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Wide Demand Exists 
For Atomic Coverage 
Broker Survey Shows 


Schiff, Terhune & Co., New York, 
Reveals Results of Survey of 
Leading Business Firms 





NO COVERAGE IS AVAILABLE 


Hope Expressed That Private Car- 
riers Will Enter Market; Govt. 
Action Is More Likely 





Wide interest exists in American 
business and industrial circles in insur- 
ance protection against hazards of non- 
war atomic explosion and accompanying 
dangers of damage caused by radiation. 
This is revealed by the New York City 
insurance brokerage firm of Schiff, 
Terhune & Co., Inc., which has been 
conducting a survey of leading American 
industries concerning the desirability 
and advisability of developing such in- 
surance. 
Possible Market Considered 

At the present time there are no 
insurance facilities for atomic damage 
coverage. Private insurance companies 
in this country and England say they 
are not in the market as they fear pos- 
sible catastrophic results and have abso- 
lutely no statistical data on which to 
establish anything resembling proper 
rates. Whether private companies or the 
Federal Government will ultimately offer 
the desired insurance facilities remains 
to be seen. 

While most large assureds definitely 
are opposed to further Government par- 
ticipation in private business, insurance 
or otherwise, the feeling persists that it 
will be the Government, rather than 
private carriers, which will first offer 
atomic explosion coverage if such insur- 
ance does ultimately become available. 
[he private carriers may later enter the 
market if time should prove this risk is 
Properly insurable and is not of such 
dangerous proportions as to threaten 
the general solvency of private stock 
and mutual companies. 

In announcing the results of the sur- 
vey Col. William Schiff, president of 
Schiff, Terhune & Co., Inc., referred to 
the increasing industrial use of the 
products of atomic research and the like- 
lihood that fissionable materials will re- 
ceive more and more attention in the 
future. The rapid development of atomic 


(Continued on Page 24) 
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Lawyers as Prospects... 


Kelsey Slocum, of the Penn Mutual’s Erbland Agency at 
Portland, Ore.:- 


“I believe that an analysis of a man’s production will reveal 
that he naturally gravitates toward a center of business from a 
group or class of people with whom he is friendly and with whom 
he can establish a feeling of confidence and trust. 


“Every year I aim to write four or five attorneys. Having 
gone to Law School for a while I seem to be closer to that profes- 
sion than any other. I believe that I know their thinking proces- 
ses and know that they are both logical and subject to emotional 
appeal. In addition to these personal traits they are good money- 
makers and therefore have problems. As soon as they recognize 
their problems my problems are half solved. 


“Having worked with estate settlements and trusts they realize 
the value of an estate built by life insurance. They are constantly 
in contact with family and business problems of their clients with 
the result that they sell themselves on the needs and uses of life 


insurance.” 


THE PENN MUTUAL LIFE INSURANCE CO. 


JOHN A. STEVENSON 


President 


INDEPENDENCE SQUARE, PHILADELPHIA 
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Celler Committee to 
Start “Interlocking 
Directorates” Probe 





House Judiciary Subcommittee 
Plans Told by Chairman 


at Conference 


HEARINGS ON IN OCTOBER 





Special Committee Appointed to 
Study Bigness in Industry 
Generally 





Washington—A study of the “inter- 
locking directorates” of the 17 largest 
life insurance companies will be under- 
taken by the House Judiciary subcom- 
mittee it was announced by Emanuel 
Celler (D., N. Y.), which 
committee has undertaken an investi- 
gation of “monopoly power.” At a re- 
cent hearing Leroy A. Lincoln, presi- 
dent of Metropolitan Life, was a wit- 
ness. Chairman Celler told a press con- 
ference that further hearings will begin 
in the latter part of October or early 
November. 

In the interim, Representative Celler 
said, the Government agencies requested 
by President Truman to aid the com- 
mittee, will complete their research 
studies and submit their recommenda- 
tions for revamping the anti-trust laws. 
These proposals, he pointed out, will be 


made available to the “huge array” of 
witnesses the subcommittee expects to 


chairman, 


call. 
Special Committee on “Bigness” 

In addition, Mr. Celler declared, a 
special committee will study: the prob- 
lem of “bigness in business and indus- 
try.” This committee has already been 
appointed and consists of Government 
officials, he said, but declined to say 
who was on it until he has the oppor- 
tunity to ask some of the witnesses who 
already have testified to work with this 
group. 

Mr. Celler said he 
closely with the investment subcommit- 
tee of the Joint Committee on the Eco- 
nomic Report, headed by Senator Jo- 
seph C. O’Mahoney (D., Wyo.). He said 
he planned to discuss the problem with 
O’Mahoney so that the two groups 
would avoid duplication and overlapping 
as far as possible. 

“The problem of bigness must be 
tackled,” he declared, pointing out that 
many of the witnesses before his com- 
mittee had been critical of size in and 
of itself, although others had expressed 
the view that there is nothing dangerous 
in “bigness per se.” 

Regarding the insurance phase of the 
subcommittee’s study, Mr. Celler said it 


hopes to work 


(Continued on Page 8) 
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Resent U. S. In Steel Pensions 


‘Truman ‘act-Finding Body Growing Out of Industry-Labor 


President Truman’s Steel Industry 


fnding Commission—has been holding hearings in the Federal 
el was named by the President to avert a strike in the industry based partly on 


pan 


the controversy as to whether pensions were made 
tween the steel industry and the workers. 


Dispute Called Step ‘Towards Socialist State 


,oard—popularly called Presidential Fact- 


The 


Zuilding. 


a negotiable issue in 1949 be- 


The unions appeared before the panel earlier this month with their arguments 
that pensions are negotiable under the contract. The steel industry’s side was given 
at the end of last week. Its speakers declared that the pension issue is not bargain- 


able under the present contract. 


But the steel companies went farther than that. 


They took the position that the panel’s appointment is an exrta-legal action taken 
at the request of Philip Murray, president of the Steelworkers and the Congress of 
Industrial Organizations and is to all intents and purposes a direct step in the 


direction of a socialist, corporate state; also, that it meant the end of collective 


bargaining. 


President Truman at a press conference disputed this allegation and declared 
that fact-finding boards have been operating tor 15 or 20 years and that there 
was nothing unusual in the appointment ot the Steel Industry Board. Because of 
the emphasis given to pensions a number of life insurance men and actuaries and 


insurance consultants attended the hearings. 

F m F Coen. , : 
The opening statement of the steel industry was made to the President's panel 

by Clarence B. Randall, president of Inland Steel Co, His remarks in part follow: 


Inland Steel Head’s Views 

It is no exaggeration to say that the 
welfare of every citizen of the United 
States is at stake in the hearings be- 
fore this board. And by this | mean not 
only the fact that you gentlemen are 
authorized to make recommendations 
that might affect the prosperity of the 
whole nation, but the tact that you are 
here at all. 

When the President announced the 
formation of this board he was in fact 
announcing an industrial revolution in 
America. By doing so he has declared 
himself as favoring a new social order, 
and one so different from that under 
which our magnificent production record 
has been achieved that unless the process 
is stopped, and stopped at once, there 
will be no possibility of turning back. 
Through this means, whether he knew 
itor not, he has proclaimed that wages 
shall be fixed by the government. This 
step is always the first one taken by 
those who set out to establish a socialist 
or corporate state. The fixing of profits 
comes next, and then when incentive is 
killed and production falls, the final step 
of nationalization follows. Europe came 
close to starvation because of this tragic 
sequence, and was saved only by the 
dynamic quality of a free America. Yet 
here is the same pattern. 

Called Part of “Global Strategy” 

We made an offer on pensions. We 
were confident that our employes liked 
that offer, but the global strategv of 
the union required that it be rejected 
and that no single company be permitted 
to make an agreement. So we find our- 
selves pleading our cause before 
strangers, men of standing but men who 
are strangers to our company and to our 
employes. You have never seen our 
plant, and never talked with our men, 
and it isn’t human to expect that in the 
lew brief moments that we shall be be- 
‘ore you you can understand our prob- 
ms. Collective bargaining has been 
lestroyed. It has been repealed by the 
President. And if this union strategy 
works this time, collective bargaining 
will never come back. The precedent 
here attempted, reflecting the similar at- 
‘empt made in 1946, would commit us to 
doards and government wage-fixing for- 
ever, 

And no thoughtful person should be 
leceived by the naive suggestion that 
your findings are to be recommenda- 
‘ons only. The moment your announce- 
Ment is made every power of the gov- 
‘thment will be brought to bear to com- 


| el both sides to accept your conclu- 


‘ons. If management in a_ particular 


steel company feels it must take excep- 
tion to your findings, an attempt will be 
made to forget the word “recommenda- 
tions,” and to whip up public opinion 
to force company acceptance. This I say 
my company will resist. 

No increase in whatever should 
take place at this time. To increase cost 
in ‘a falling market is to invite disaster. 
Rising costs inevitably bring lower vol- 
ume and unemployment. War pressures 
are ended, and we are in a rapidly chang- 
ing market. The battle now is to main- 


cost 


tain production, and industry needs lower 
costs, not higher. 
Calls Action Revolutionary 

I cannot think but that yon gentle- 
men see this as clearly as | do. But 
the system that brings you here is 
wrong, tragically wrong in my opinion. 
| repeat, that this is a revolution. It is 
a different America if three men are 
permitted to substitute their judgment 
for that of hundreds and thousands of 
managers of individual businesses all 
over the country. President Truman re- 
cently criticized the bigness of business. 
But the bigness which he has here cre- 
ated is a bigness so incalculable that it 
can destroy America. It is a bigness that 
denies every American tradition, and that 
must be resisted if Amertca is to remain 
free, 

And in my opinion it will be resisted 
This is America at the crossroads, and 
the steel industry cannot stand idly by. 
This is labor monopoly given its blessing 
by government and by the same gov- 
ernment that cries monopoly at manage- 
ment. 

In my judgment, the steel industry 
cannot by its presence here be deemed 
to consent that this process eo on. | 
must protest to you and to the Presi- 
dent, and to the American people, that 
this is a distortion of our econoiwy. And 
I submit to you gentlemen that it lies 
fully within your province to protest 
hewr e. You will hear our doubts as to 
the propriety of this political proceeding, 
and you are not the men I| think you are 


John M. Hancock Sees Threat To 
Economy In Benefits Demands 


Viewpoint of the businessman and citi- 
zen on the demands of United Steel- 
workers, CIO, for pensions and other 
insurance benefits in connection with 
wage demands, was given before the 
Presidential Steel Board in New York 
last week by John M. Hancock, partner 
of Lehman Bros., New York bankers, 
director in many corporations including 
John Hancock Mutual Life and National 
Mr. Hancock told the three- 
man fact finding board appointed by 
President Truman that he is not a 
member of the board of any steel pro- 
ducer, that Lehman Bros. has in 100 
years managed only one piece of financ- 
ing for a steel company and that his 
appearance was that of a businessman 
interested in preserving the national 
economy which he felt was threatened 
by demands of one segment of the peo- 
ple for increased benefits at a cime when 
the great need was for increased pro- 


Surety Co. 


duction and lowering of of all 


kinds. 


costs 


Misconception as to Profits 


The first of the misconceptions that 
becloud the issue, Mr. Hancock told the 
board, is the public does not understand 
the general nature and size of business 
profits. Steel is a “prince and pauper” 
industry with a high break-even point so 
that it must operate for long periods at 
a loss which is balanced by the hich 
capacity operations such as at present. 

“As a rule of thumb,” said Mr. Han- 
cock, “it would be expected that in a 
company with 75% of capacity as its 
break-even point, profits would be twice 
as high if operating at 95% capacity as 
if operating at 85% capacity. This may 
explain the true nature of corporate 
profits which are in large part a_by- 
product of several items, of which vol- 
ume is normally the most important. 


Equitable Not Liable for Estate Tax 


The Court of Appeals of New York 


has unanimously upheld the judgment 
of the Appellate Division of the 
Supreme Court, First Judicial Depart- 
ment in the matter of the accounting 
of Miner W. Tuttle, as executor of 
Melvin G. Palliser, deceased executor, 


and William Dunker, et al, as surviving 
executors of Bernard Zahn, deceased, 
appellants, Equitable Life Assurance 
Society, et al, respondents. 

' The question for decision was whether 
an insurance company, which promptly 
paid the proceeds of a life insurance 


policy directly to the beneficiary on the 
death of the insured, is liable to executor 


of the latter for that portion of the 
Federal estate tax attributable to the 
proceeds of such policy which were 
paid by the executor to the Federal 


taxing authority. The problem arises be- 
cause the beneficiary, having squandered 
the proceeds of the policy, died destitute, 
betore it was realized or determined that 
the proceeds of the policy should have 
been included in the estate for 
Federal estate tax purposes. The Ap- 
(Continued on Page 12) 
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I ask you to be courageous. I ask you 
to be statesmen. I ask you that in your 
recommendations you not only record 
our doubts, but that you express your 
own honest convictions to the effect that 
the very establishment of this steel fact- 
finding board is in itself a bad thing for 
the United States. 

It is bad in principle—therefore it 
would be bad at any time, but today it 
is dangerous. Our country is now in a 
recession. Production is in the falling 
trend in industry after industry. Unem- 
ployment had reached its highest point in 
seven years. You cannot safely pile new 
uncertainties on an already uncertain sit- 
uation. You cannot safely discourage 
investment in private enterprise, which 
after all, is the source of all employ- 
ment, all wages, all profits, all produc- 
tion—the livelihood of the American 
people. 

This is surely the time for manage- 
ment, for labor, and for government to 
exercise genuine statesmanship for the 
common good. It is obviously no time, 
in the face of the present situation 
throughout the world, for any interest 
to pursue a course which could precipi- 
tate a grave economic crisis in the 
United States. 


This also explains the risk that a busi- 
ness faces of a sharp diminution of 
profits when it cannot attain a volume 
near its capacity. It might be stated 
another way: that profits do not vary 
directly as volume varies, but do vary 
in relation to the excess volume over the 
calculated break-even point previously 
referred to. The risk of the loss of this 
volume is a very important factor in 
determinations such as you have to make. 


1 


Unless one can feel satisfied that cur- 
rent volume is going to continue, one 
must not assume that current profits 
will continue.” 


Mr. Hancock told the board that the 
granting of an increase in steel was 
would lead to a national pattern of an- 





other round of wage increases; to in- 
crease wage and salary payments for 
all workers by the 30 cents an hour 


asked by the steel unions would increase 
total labor income and costs by more 
than 25 billion dollars and that this 
billions would have to come from some- 
where; that if it came out of the steel 
companies before taxes, as the union 
suggests, it would wipe them out, and if 
it were added to the sales prices of 
corporate products it would either launch 
another inflationary binge or price prod- 
ucts out of reach of the consumer with 
resulting recession and unemployment. 


25 


Shrink Insurance, Security Funds 

“If this economy is going to proceed 
along lines which will surely cause in- 
flation,” concluded Mr. Hancock, “the 
funds provided for the future in the 
fieid of Social Security will be depreci- 
ated as fast in their true buying power 
as the process of inflation develops. We 
need only look at the effect of inflation 
upon the buying power of savings funds, 
debt securities, even the obligations of 
our own goevrnment, its bonds and So- 
cial Security ob! ions and pensions, 
life insurance policies, and on—com- 
paring the pre-war period with the 
ent. If that process is going to c 
tinue, it means the end of our kind of 
economy, for it means a disguise 
uation of the currency even 
not reach the point of creating a fear 
of the value of all money—the ultimate 
result.” 
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Southland Life Agency Changes 
Made at Company’s Home Office 





reques 
Presid 





Group taken at air field just before leaving for Havana convention, | 
(Mr. McCord is seen holding sun glasses in left side of group) 
a ee ee ee ee Ee 
Life, has been named assistant agency 
director of Southland, 

Mr. Caplinger, vice president and chief 
underwriter of Reserve Loan Life, has 
been named associate chief underwriter 
of Southland. He is a former president 
of Institute of Home Office Life Under- 
writers. ; ; 
KENNETH B. SKINNER, CLU SELBY M. RAWLINGS Mr. Lee, who is agency supervisor for 
Reserve Loan Life, has been named to 
a similar position with Southland. 





Following the purchase by Southland Rawlings, E. B. Hume, Robert B. Cap- Combination Will Be Later in Year 
Life of Reserve Loan Life of Dallas linger and Fitzhugh Lee. Although the physical combination of 
W. C. McCord, president of Southland, Kenneth B. Skinner, CLU, who has the two companies will not take place 


been assistant to the vice president and until the latter part of this year con- 
agency director of Southland Life, has siderable progress has been made in 
been named assistant agency director. combining the agency organization. 
He is president of Dallas chapter, CLU. Southland Life is in process of obtain- 
Mr. Rawlings, who is vice president ing necessary details so that it may 
and agency director of Reserve Loan operate after the combination in states 
Life, has been named assistant agency 9 other than Texas in which Reserve Loan 
director of Southland. Mr. Hume, vice Life now has active agencies. 
president and secretary of Reserve Loan On this page is a picture of one of 
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E. B. HUME 


announces several promotions and ap- ee 
pointments. Men figuring in the changes find the way to successful living 
are Kenneth B. Skinner, Selby M. 


through psychology — when the 





Makes Big Chicago Loan 


Chicago—Prudential has just nego- 
tiated a $7,500,000 mortgage loan on the ° e ° ° 
Madison-State-Dearborn Suilding here, with the scientific understanding 
which is one of the largest real estate h h " 
mortgages negotiated in the city for a that psycholo rin S 
number of years. It retires a $3,500,000 P Y gy a 
loan by Mutual Life of N. Y. A $700,000 
restaurant is projected in the building 
and a Walgreen drugstore unit to cost 
about $1,000,000. This is the old famous 
Boston department store, which went out 
of business not long ago for reasons FITZHUGH LEE Jam 
which were not clear, occupying a “ “ i i iv 
pa c a half tack wie gna ser: te sd Seen: 5. ee was held first five days of August. Presi (Gran 

- - = 347 Madison Avenue dent McCord is seen in sport clothes 1) age 9 
. left side of the group. associ 
Appointed at El Paso New York 17, New York oF lon se ee 1929 

Pacific Mutual Life has appointed ae R. W. ZINKANN ADVANCED _ | land, 
H. Cobb general agent at El I aso. Mr. Russell W. Zinkann, who has been | the ec 
Cobb has been associated with Pacific +32 of a series assistant medical director at. the head] in the 
Mutual for the past four years a mem- office of the Mutual Life of Canada has) Club. 
ber of the Kraus agency, Los Angeles, as been promoted to associate medical dr 
a personal producer and agency super- rector. John G. Ross has been named 
visor. assistant medical director. ’ 
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Harold Larkin Retiring 
From Conn. Mutual 


| v.P. & CHIEF H.O. UNDERWRITER 





es in Non-Medical, Sub-Standard 
Other Underwriting Fields; 
Helped Found HOLU 


Activiti 
and 





Harold F. Larkin, vice president of 
Fconnecticut Mutual Life since 1926, and 
I chief home office underwriter, has re- 
Tiired after 43 years with the company. 
MA) In presenting to the board Mr. Larkin’s 
request that he be permitted to retire 
President Peter M. Fraser said that the 





ion, | 





HAROLD F. LARKIN 


request was accepted with regret on the 
part of the entire company. 


Some Notable Activities 





“His service has been outstanding,” 
Mr. Fraser said. “He was influential 
in adoption of many of the company’s 
technical and underwriting practices. It 
was under his direction that the ad- 
R dressograph and punched card systems 
were installed as well as the company’s 
card system of accounting. It was 
through Mr. Larkin, too, that the 
Connecticut Mutual decided to enter the 
field of non-medical life insurance. Mr. 
Larkin was also instrumental in the 
introduction of sub-standard insurance. 
A keen underwriting executive, he was 
one of the founders of the Home Office 
Life Underwriters’ Association, organ 
zed in 1930, and was president of this 
group in 1937.” 
A graduate of Yale University and a 


ore they 
allas for 
n which 


member of the Phi Beta Kappa, Mr. 
Larkin joined Connecticut Mutual in its 
actuarial department. In 1917 he was 


advanced to assistant actuary and in 
| 1918 assistant secretary. Two years later 
he became secretary and in 1925 second 
vice president, becoming vice president 
in 1926, 

Mr. Larkin was a trustee of the West 
Hartford Trust Co. and is now a director 
of the Phoenix-State Bank and Trust 
Co. and of the American School for the 
Deaf in Hartford. He is an associate 
of the Society of Actuaries and a mem- 
ber of the Hartford Chamber of Com- 
Merce, also he was a past chairman of 
the Board of Finance of Town of West 
Hartford. 








JAMES F. SHANAHAN DIES 
_James F. Shanahan, special representa- 
tive of the Union Central Life’s Chicago 
(Grandson) agency, died recently at the 
age of 61. Mr. Shanahan, who had been 
associated with Union Central Life since 

<2 was born in County Limerick, Ire- 


_ Presi- 
‘thes 10 


- .| land. In the 20 years that he was with 
S head| the company he qualified for membership 
e hea") nthe Union Central Half Million Dollar 
et : Club seven times, 

ical dl- 


named 


Big Total Written in 
Honor of Vincent Welch 


Chicago—More than $44,000,000 of Or- 
dinary life insurance and more than 
$51,500,000 of Group was written in the 
July campaign of the Central Depart- 
ment of Equitable Society of N. Y. in 
honor of Vincent S. Welch, vice presi- 
dent, marking his 20th year with the 
company. This was one of the demon- 
strations in the company’s 90th anniver- 
sary celebration. The central department 
wrote 11,707 cases in July. 

The leading agency outside of Illinois 
in the department was F. W. Hannay of 
Minneapolis, which produced 101 cases 
in the month. Don Haines of the Hage- 
man agency, Cincinnati, was the leading 
personal producer in the department with 
91 cases. The No. 1 agency was that of 
Fred G. Holderman, Peoria, IIl., which 
with 181914 cases and over $6,500,000 of 
Ordinary production and $3,370,000 of 
Group led the entire company country- 
wide. This agency has a large rural 
territory extending well out from Peoria. 

The entire campaign was based on 
number of applications written rather 
than amount of business. One of the 
leading personal producers was Samuel 


Lustgarten, Chicago agency manager, 
who totaled about $600,000. 
The Chicago agencies’ results were, 


in number of applications, percentage of 


Blackmore Acting Secretary 
Of National Life, Vermont 


Andrew J. Blackmore, assistant sec- 
retary of National Life of Vermont and 
previously for nine years assistant ac- 
tuary, has been appointed acting secre- 
tary of the company pending election by 
the directors of a successor to Herbert 
R. Pierce who died recently. 

Mr. Blackmore joined the company in 
1921 in the actuarial department, follow- 
ing graduation from Wesleyan Univer- 
sity at Middletown, Conn. He had pre- 
viously graduated from the Barre, Vt. 
high school at the time H. H. Jackson, 
vice president of National Life of Vt. 
and a prominent actuary, was principal 
of the school. He is an associate of the 
Society of Actuaries. 





MONARCH LIFE COMPTROLLER 

H. W. Dadson has been appointed 
comptroller of the Monarch Life, Win- 
nipeg. 





quota and volume of business: Woody, 
722, 314%, $4,658,412 Ordinary and $3,- 
795,800 Group; Hobbs, 78, 312%, $608,730 
and $383,000; Lustgarten, 550, 289%, $4,- 
467,714 and $2,587,800; Israel, 116, 211%, 
$551,004 and $223,180; Reno, 215, 179%, 
$760,387 and $918,000; Barbour, 39, 130%, 
$381,459 and $240,296; Wadsworth, 7, 
140% and $39,200. 


Chicago—Definite business upturn is 
forecast before the end of this year by 
Dr. Sumner H. Slichter, economist of 
Harvard University, in an address before 
the International Apple Association here. 
He said the recession has consisted al- 
most entirely of inventory readjustment, 
resulting in slight employment declines 
in manufacturing industries only. 

Dr. Slichter is confident the recession 
is near its bottom. “Consumption,” he 
said, “has been outrunning production 
since approximately the end of February. 
Consumption cannot exceed production 
for many months without starting a rise 
in output.” 

He also believes that the percentage 
of personal income spend on consumer 
goods has begun to rise again and un- 
doubtedly will continue to do so. The 
durable goods industry constitutes the 
least certain element in the short term 
outlook, Dr. Slichter said. Production 
may drop sharply from the present level 
before upturn comes; if this should oc- 
cur, general business recovery would not 
occur before next spring. 





MADE MANAGING DIRECTOR 

Cecil W. Howe has been named man- 
aging director of the Western Life As- 
surance Co., Hamilton, Ontario. Mr. 
Howe has been on the board for many 
years. 
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HOME OFFICE, NEWARK, N. J. 


NIKE... 


wreaths of laurel. 


surance field. 


future. 


The Greeks created statues of Nike, goddess of 
achievement, in honor of their successful men and 
women and presented them with palms and 


Today, outstanding life underwriters are honored 
for the persistency and quality of their business, 
not with statues and wreaths, but with the Na- 
tional Quality Award. This is a very real honor 
for it is given members of the N.A.L.U. by that 
organization and the L.|.A.M.A.—by people who 
know what represents achievement in the life in- 


We are very proud that this year more than 750 
Prudential representatives have received this in- 
dustry-wide award. We wish them, and all the 
other qualifiers, even greater success in the 


PRUDENTIAL 
INSURANCE COMPANY OF AMERICA 


a mutual life insurance company 


WESTERN HOME OFFICE, LOS ANGELES, CALIF. 














Hoover Report Backed 
By Nation, Says Myrick 


COMMITTEES 


MANY CITIZENS 
They Reflect Widespread Resentment 
Over Bureaucratic Trends and Gov- 
ernment’s Profligate Spending 
Julian S chair- 


Myrick, assistant to 


man of the Hoover Report Citizens 
Committee, and who is also chairman 
if board, American College of Life 
Underwriters, told a meeting of New 
York City CLU men Tuesday after- 
noon about the nation-wide interest in 
the Hoover Report committee. 

“America’s response to the Hoover 
Report is unprecedented,” he — said. 
“Never before has such a document 


captured the people’s imagination. It is 

sign that Americans, baffled by the 
Government's complexity, frightened by 
its size and recognize that they 
must do something about it, and the 
time now or never.” 

In July, 1947, Congress unanimously 
created the Commission on Reorganiza- 
tion of the executive branch the 
Government, appropriating $2,000,000 to 
the commission to carry out its 
task efficiently. Herbert Hoover became 
chairman with Secretary of State Ache- 
son vice chairman. Chairman Hoover 
appointed 24 “Task Force” committees 
on a monumental research to find why 
American Government is so profligate 
in its expenses, so cumbersome, so com- 
plex, so overlapping. Following the filing 
of the report a citizens committee, com- 
posed of notable people, was appointed 
to keep the recommendations in the re- 


cost, 


is 


ot 


enable 


port alive and through the entire citi- 
zenry of the nation to influence such 
legislation in Congress which would 
make the Government more efficient, 
cut down on spending and curb bu- 
reaucracy. 

Charles B. Coates, general manager 


of the Citizens Committee, spoke. Harold 
A. Loewenheim, president of CLU New 
York chapter, presided. 





Wolfson Agency to Open 
Branch Office Downtown 


The S. S. Wolfson agency of Berk- 
shire Life, 17 East 42nd Street, New 
York, will soon open a branch office 
in the downtown insurance district, it 


was announced by Mr. Wolfson at a 
breakfast meeting on Tuesday when 
details were announced of the com- 
pany’s new Term at 70 contract. 

Mr. Wolfson presided at the meeting, 
returning to full time management of 
the agency after a vear’s absence. The 
agency also has a branch at 66 Court 
Street, Brooklyn. 


WILLIAM F. PLUME DEAD 





With State Mutual Life Many Years; 
Was in Selective Service During 
Last War 
William F. Plume, 58, associate gen- 
eral agent, State Mutual Life, 90 John 
Street, New York City, died unexpect- 
edly this month in his home in Orange, 
N. J. after a heart attack. His con- 
nection with State Mutual Life, espe- 
in association with Robert L 
former general agent, extended 
ver a long period of years. For a time 
he was with New England Mutual and 
during the war was with Selective 





HAIGHT, DAVIS & HAICHT. Inc. 


FRANK J. HAIGHT, President 
Consulting Actuaries 
INDIANAPOLIS OMAHA 
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Excelsior Life President 
Dies; His Notable Career 





ALBERT MATTHEWS 


Albert Matthews, president of Ex- 
celsior Life of Toronto, died on August 
13, at his summer home following a 
lengthy illness. He was 76 years’ of age. 

Mr. Matthews was elected to the 
board of directors of Excelsior Life in 
1931, and in 1944, following the sudden 
death of President Alex Fasken, he was 
the fourth president of the 
company. He was appointed lieutenant- 
governor of the Province of Ontario in 
1937, and held that office until 1946— 
a longer period than any other person. 
The lieutenant-governor of a Canadian 
province represents the King at all pub- 
lic and state functions within the 


e'ected 





and Connecticut. 


Lane, New York 7, N. Y. 


WANTED — MANAGER OF ORDINARY AGENCIES 


An eastern combination life insurance company seeks an 
experienced man to develop and manage an Ordinary agency 
organization in the states of New York, New Jersey, Pennsylvania 


Give full details as to your qualifications and experience, 


Address: Box No. 1897, The Eastern Underwriter, 41 Maiden 


Le 











province and executes official documents 
the of the 
In private life he was senior partner 
of Co:, 
investment firm in Canada. For more 
than 25 years he served as chairman of 
the board of governors of McMaster 
University, the outstanding Baptist uni- 
versity in the Dominion. He was promi- 
nent as a layman in the Baptist Church, 
having been at one time president of 
the Baptist Convention of Ontario and 
Quebec and vice president for Canada 
of the Baptist World Alliance, as well 
as serving as chairman of the Baptist 


in name Crown. 


Matthews and an outstanding 


Home Mission Board and World 
Treasurer of the Baptist World Alliance. 
He is survived by his widow and 


one daughter, Mrs. Charles P. Fell, wife 
of the president of the Empire Life, 
Kingston, Ont., well as two sons, 
Wing-Commander Paul W. Matthews, 
and Major-General A. Bruce Matthews, 
vice president and treasurer of Excelsior 
Life. He is also survived by a brother, 
R. C. Matthews. formerly Minister of 
Finance of the Dominion of Canada. 

The largely attended funeral service 
was held from Park Road _ Baptist 
Church on Tuesday. 
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The Northwestern 








Northwestern Mutual Life’s advertising and 
that currently being featured by this agency are 
designed to achieve the same objective. It is 
to put the spotlight on the key role played by the 
agent in life insurance selling, thus providing the 
public with a better understanding of his use- 


plained by Lawrence J. Evans of our Home Office 
at the Company’s recent convention, is aimed at 
strengthening the position of the agent with 
people who need and are able to buy life insur- 
ance—either present policyholders or prospects. 


WILLIS F. McMARTIN, General Agent 
AND ASSOCIATES 


THE NORTHWESTERN MUTUAL LIFE INSURANCE CoO. 
285 MADISON AVE., NEW YORK 17 
ORegon 9-5110 


ADVERTISING 








Mutual’s story, as ex- 




















Opens 2nd Phila. Agency 
For New England Mutual 


August 19, 1949} 


QE 








ARTHUR W. SCHMIDT 


New England Mutual Life has estab- 
lished a second agency in Philadelphia 
in the Lincoln-Liberty Building and ap- 
pointed Arthur W. Schmidt, CLU, as 
agency manager. Mr. Schmidt comes 
from the home office where he was a 
field supervisor for two years engaged 
in He entered insurance 
after graduating from Princeton having 
several New York 
before joining the Navy where he served 


training. life 


successful years in 
as a communications officer aboard an 
aircraft carrier in the Pacific. 





HAROLD BRADY DEAD 


pee Cae ta : \ 
While in Storrs, Conn., where he at- 


tended some lectures of the CLU Insti- 
tute, Harold Brady, an associate general 
counsel of The Prudential, became ill 
and died. 





OPENS INVESTMENT OFFICE 

Mutual Life of Canada has opened an 
investment office in St. John, New Bruns- 
wick, and has named Donald M. Laird 
manager of mortgage investments for the 
Maritime provinces. 





R. O. Cave has been appointed agency 
manager of the New York Life at Vic- 
toria, British Columbia. 





Earl W. Montgomery has been ap- 
pointed brokerage manager by Moore, 
Case, Lyman & Hubbard, Chicago, gen- 
eral agent of John Hancock Mutual Life. 
Formerly he was with Provident Life & 
Accident. 





Woodward, Ryan, 
Sharp & Davis 


Consulting Actuaries 


41 PARK ROW, NEW YORK 
Telephone BArclay 7-4443 
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| Social Security Bill 


Amendments Reported 
no ACTION SEEN THIS YEAR 





New Old Age and Survivors Benefits; 
Provision for Needy Permanently 
Disabl 





Washington—The House Ways and 
Means Committee this week approved 
amendments to the Social Security Act 


extending coverage to some 11 million 
new workers, increasing benefits by 
‘from 50 to 150 persons, raising the 


tax base to $3,600 and scaling the tax 


' rate from the present level of 1% each 


on employer and employe to 3%% on 
each over a 20-year period. The bill 


' also provides for increased Federal as- 


sistance to the States for the care of 


| the needy aged, blind and dependent 
' children, and adds a new category of 
needy persons who are permanently and 
- totally disabled. 


The old-age and survivors’ insurance 
and public assistance provisions were 


' combined into a single measure intro- 


duced by chairman Robert L. Doughton 
(D, N. C.) as a committee bill. But 
there is no possibility that the bill will 
be enacted during this session of Con- 
gress. Senator Walter F. George 
(D., Ga.), chairman of the Senate Fi- 
nance Committee, declared flatly this 


| week that the committee will not begin 


consideration of any Social Security 
legislation until next year. And there 
is even some doubt that the measure 
wil reach the House floor before 
adjournment. The House plans to take 
a series of three-day recesses for two 
weeks beginning sometime next week, 
in order to let the Senate catch up 
with the “must” legislation now on the 
calendar. And, said House leaders after 


conferring with President Truman this 


week, no new legislation will be brought 
up during this period of “marking time.” 
What happens after that depends largely 
on how long the Senate must keep in 
session in order to complete work on the 
necessary bills. 


New OASI Benefits 


Old-age and survivors benefits for 
the 2,600,000 persons now receiving pay- 
ments would be increased on an aver- 
age by about 70%, with the rise about 
30% for the highest benefit groups, and 
as much as 150% for the lowest. The 
average primary benefit of about $26 
a month would go up to almost $45. 

Benefits of those retiring in the future 
would be about doubled over the present 
The minimum primary benefit 
under existing law of $10 per month 
would be increased to $25 while the 
maximum family benefit would be_ raised 
from $85 a month to $150, but could 
not exceed more than 80% of the aver- 
age monthly wage of the insured per- 
son, 

Lump-sum death payments would be 
made for all insured deaths instead of 
only for deaths with respect to which 
mmediate monthly survivors’ benefits 
are not payable. 

State-Federal public assistance pro- 
grams would be expanded under the 
Proposed bill to include eligibility for 
Permanently and totally disabled needy 
persons, with the Federal Government 
sharing in the costs in the same manner 
as tor aid to the needy aged and blind. 
In addition, the mother or other adult 
relative with whom an eligible dependent 
child is living, would become eligible 
lor assistance, 

The public assistance features of the 
vill, explained the committee, were de- 
signed to strengthen financing in all 
States, and would enable states with 
low average payments to raise the level 
of payments under the State-Federal 
Program. Estimated increased cost of 
the Federal public assistance programs 
would be $256 million a year. 

For aid to needy individuals over 65, 


to the blind and to needy permanently 
and totally disabled persons, Federal 
funds would equal 4/5 of the first $25, 
plus % of the next $10 and 4 of the 
next $15, with a maximum from Fed- 
eral, State and local funds of $50 on 
individual assistance payments. Under 
the present law the formula for aid 
to the aged and blind is 34 of the 
first $20 and % of the next $30, up 
to a maximum individual payment of 
$50. For aid to dependent children, Fed- 
eral funds would equal 4/5 of the first 
$15 per recipient (including one adult 
in each family), plus % of the next $6, 
plus ¥4 of the remainder, with maxi- 
mums on individual assistance payments 


of $27 for the adult, $27 for the first 
child and $18 for each additional child 
in the family. At present the Federal 
Government contributes 34 of the first 
$12, plus % of the balance up to a 
maximum of $27 for the first child and 
$18 for the others in the family. 

Under other public assistance 
visions added to the new bill: 

1. The Federal Government would 
share in state and local costs to the 
needy aged, blind and totally disabled 
in public medical institutions. 

2. Federal funds would share in the 
costs of direct payments for medical 
care to recipients of State-Federal pub- 
lic assistance. Under present law the 


pro- 


Illinois Agents to Meet 
Oct. 24-25 at Peoria 


The golden anniversary meeting of the 
Illinois Association of Insurance Agents 
will be held in the Pere Marquette Hotel, 
Peoria, October 24-25. The board of di- 
rectors will meet October 23. 





Federal Government does not participate 
in the cost of medical care unléss pay- 
ment is made directly to the recipient. 

3. Authorization for child welfare 
services would be increased from $3.5 
million a year to $7 million, for service 
in rural areas or areas of special need. 











“A Full Kit of Tool,” 


As every man in the field knows, sharp cutting sales tools are mighty valuable. 
State Mutual, we believe, has a good kit . . . tools to saw your way through sales 
resistance, to hammer a point home, to plane off a rough presentation . . . tools 
to measure a prospect’s needs, to level of production curves, to chisel out for 


oneself a successful career. 


Working closely with a Sales Promotio.2 Committee appointed by the General 
Agents Association, State Mutual is on its toes to provide its field organization 
with effective sales aids. Nor is it afraid to try something new or different. 


Take a look at the State Mutual chest of sales tools. It’s not only complete but 
the cutting edges make the sales chips fly. 
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cCarran-Celler Joint 
Inquiry Not Approved 


IN RULES 


HELD COMMITTEE 


Proposal for Separate Investigation of 
Life Insurance Thought Ended 
for This Session 





Washington—The Senate rules com- 
mittee last week voted not to report the 
McCarran-Celler resolution for a joint 
Senate-House investigation of the life 
insurance industry. This action, by an 
unofficially reported 5-3 vote, in all like- 
lihood kills the measure’s chances of pas- 
sage. Two outside possibilities for its 
revival remain. First is a motion to 
have the committee reconsider its ac- 
tion and this, according to one propo- 
nent, may be done. The second would 
be a motion on the Senate floor to dis- 
charge the bill from the committee. 
This is considered highly improbable. 

Although the vote against the resolu- 
tion was not recorded by a roll call it 
was learned that Senators Irving M. 
Ives (R., N. Y.), Kenneth S. Wherry 
(R., Neb.) and Francis J. Myers (D., 
Pa.), voted to report it to the Senate. 
Senators John C. Stennis (D., Miss.) and 
Robert C. Hendrickson (R., N. J.), said 
they voted against the resolution. It was 
reported that the other three unfavor- 
able votes were cast by Chairman Carl 
Hayden (D., Ariz.), Guy M. Gillette (D., 
Ia.) and Andrew F. Schoeppel (R., 
Kans.). 

The resolution was approved by the 
Senate Judiciary Committee early in 
May and has been pending in the rules 
body since that date. Rules had juris- 
diction because the resolution called for 
the expenditure of $50,000 in Senate 
funds and an equal amount of House 
money. 


As Members See Prospects 


Opponents contended there was _ in- 
sufficient information available to the 
committee on the scope of the investi- 
gation to warrant approval of $50,000. 
At least one voiced the opinion that 
$100,000 might not be enough to cover 
the matter thoroughly and merely to 
scratch the surface would be ineffectual 
and therefore a waste of funds. The 
same member also stated that he was 
unconvinced of the need for a probe of 


Celler Committee 
(Continued from Page 1) 


could not go as far as that envisioned 
in the McCarran-Celler resolution to 
investigate the life industry. Insurance 
will be studied as any other industry, 
he said. 

Asked about the relationship of Public 
Law 15 to the monopoly study, he said 
it would be looked into, but should 
really be a separate study. “My surface 
thought is, however, that there is no 
monopoly in regard to life insurance 
rates.” 





the life insurance industry. 

Chairman Hayden several weeks ago 
asked Senator Pat McCarran, chairman 
of the Judiciary Committee and _ co- 
sponsor of the resolution, to hold fur- 
ther hearings on the subject but Mc- 
Carran refused. He offered the alterna- 
tive proposal that he and Representative 
Celler reappear before the rules commit- 
tee and answer any questions the mem- 
bers might have. When they testified 
at an earlier hearing only four commit- 
tee members were present and the tes- 
timony was not recorded. No invitation 
to McCarran for a return appearance 
was made. 

Representative Celler said that despite 
the adverse vote he would not press for 
any House action on the measure this 
session. But, he added, this does not 
mean that he will not go ahead with the 
insurance probe in his Judiciary Subcom- 
mittee on monopoly. 





ISSUES NEW POLIO POLICY 





American Progressive Health Insurance 
Co. Writes Two-Year Policy for 
Families and Individuals 


he American Progressive Health In- 
surance Co. of New York announces a 
new two-year polio family policy at $10 
premium and an individual policy at $5, 
with no age limit for adults and chil- 
drens’ limits of three months to 18 
years. The policy pays up to $5,000 for 
each case and there is no waiting period. 
A pamphlet describing the policy says 
it pays from the first day polio mani- 
fests itself with benefits for three years’ 
treatment. It pays doctor, hospital and 
nurse expenses, transportation and am- 
bulance service. 
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an at hand! 


“Complete” is the word for The USLife’s portfolio of 
tailor-made plans. You'll find that for almost every in- 
surance need there is a suitable plan to fill that need. 
So if you’re aiming for Life, A & H, Hospitalization 
or Group business, The USLife stands ready and will- 
ing to offer excellent coverage and competent assistance 
in all fields. Our brokerage facilities are available to 
help you...that’s why we say, “Don’t Overlook the 
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If you are an agent of another company, we solicit only your surplus business. 
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RENEWALS 


RENEWAL PURCHASE COMPANY 


60 Cedar Street, New York 5, N. Y. 


PURCHASED ON 
EQUITABLE BASIS 


BOwling Green 9-0109 








Catches 206 Pound Fish 


Dave Edwards 
C. L. McMillen (left) with his 206 Ib. 
broadbill and Capt. Frank Tuma. 


Clifford L. McMillen of New York 
City, fishing 12 miles off Montauk 
August 7, caught a 206 pound broadbill 
swordfish that rated him mention in the 
New York dailies. Using 12/0 reel, 20 
oz. tip and 39 thread line, he caught the 





<a cs,| 





fish after a battle of an hour and 3 


He boated the broadbill without the cys. 


i 


tomary harpooning, using only rod and | 
reel to bring him in, The catch was en. | 


tered in the Montauk Yacht Club de. | 
cathlon for big game fishing which | 
opened July 1. 





George Thorpe Appointed 
Prudential Ass’t Manager 


George Thorpe has been promoted to 
assistant manager in charge of the 
Eugene office of The Prudential, accord- 
ing to an announcement by Richard H, 
Atherton, manager of the Portland 
agency. 

A graduate of the University of Ore- 
gon, Mr. Thorpe joined Prudential in 
1947, Prior to entering the insurance 
business, he was associated with a local 
firm. He served with the Army Air 
Corps in the African theatre during 
World War II. 


Fred S. Sibley Named 


W. M. Rothaermel, vice president in 
charge of agencies for Pacific Mutual, 
announces the appointment of Fred S. 
Sibley as administrative assistant in the 
company’s home office agency depart- 
ment. Mr. Sibley will work with the 





sales training and sales promotion di- | 


visions in the development and expansion 
of ‘training and promotional projects. A 
graduate of Dartmouth College, he has 
been active in agency work with a large 
eastern company, in field and home office, 
since 1941. 





J. B. Silvester has been appointed as- 
sistant secretary of the Imperial Life 
of Canada. 








Nobody hits every time 





—but Provident Producers get to bat 
oftener .. with more chances to hit! 





LIFE INSURANCE®* . 
of Guaranteed Rate Ordinary from birth to 
age 65. Substandard, Annuities, and T & P 
Disability Income ($10 monthly per $1,000) 
combined with wide choice of Life plans. i? 


A. and H. INSURANCE*. . Every form of 
Accident and Sickness coverage — including 


. All modern forms 


: Franchise plans for five or more employees. 
Non-Cancellable Disability policies. Month- 
ly Premium plans. Special Risk coverages. 





HOSPITAL INSURANCE®* . 
Individual, Family Group (ages 3 months 
to 80 years) and Franchise plans. Hospital 
Room and Board, Miscellaneous Hospital 
Extras, Surgeon’s Fees and Medical Care. 


Issued on 


* All written on Group Plans.(minimum of 25 employees) 
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and on special forms designed for Railroad Employees. 


PROVIDENT LIFE & ACCIDENT INSURANCE COMPANY 
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Premiums Under 3% of Elmira Meeting Plans preva a ge toy - roe Philadelphia Life Names 
4 lans_ for etings in the coming pening of the Fresh Meadows, L. I. f p 
IN 1948 National Income Pg oth ‘aa se Pselid of the branch office of New York Life at 61-34 Columbia, S. C. Gen’l Agents 
ss <a Elmira (N. Y.) Life Underwriters Asso- 188th Street has been announced by A. Philadelphia Life has appointed the 
IS LIFE INSTITUTE ESTIMATES ciation at a luncheon at the Langwell M. Christensen, manager of the branch. Lillard Insurance Agency, Inc., Colum- 


—— Hotel. Irving Cooper presided. The first + a ae aes Cs es - i GIN ee ae ; 

aia 70% Greater Than in 1940 They auction sei Bett ar lon Messeneey 21. The new life insurance office is on the bia, S. CC. as general agents in that 
Are Much Smaller Share 

of Income T. W. WARREN’S NEW POST Mr. Christensen was formerly manager Balch, superintendent of agencies. The 

a: Fidelity Life Assurance Co. has named of New York Life’s Jamaica ; district agency does a substantial general insur- 
* Although life insurance purchases are Thomas W. Warren as superintendent of office. John T. O’Connell, cashier, and Cae 1 ee, ata to inet tig Mama 
ica 3) ae ly in record volume and life agents. He relinquishes his position as other personnel of the Jamaica office @™°& DUSIMess and 1s headed by Kalph 
currently 1 dag 8 I p 3 I 1 | : W 

§ insurance ownership is at a record peak, branch manager at southern Saskatche- were transferred to the new Fresh — 

, and 35 the percentage ot national income going — wan. Meadows branch office. agency, the late John W. Lillard. 
s Dawn, | into premiums for life insurance and 
) annuities last year dropped for the 

rod and third consecutive year and was ma- 
wt terially below the pre-war ratio, ac- 
lub de. | cording to the Institute of Life In- 


second floor of the Professional Building. city, it was announced by Bertram S. 














Lillard, son of the founder of the 








surance. P 
oPrennitten payments to U. S. life 
insurance companies for life insurance 
ted and annuities were $6,600,000,000 in 1948, 
up 7% from the year before and nearly 





Mager 70% greater in aggregate volume than 
in 1940,” the Institute reported. “This, 


peg however, was merely a reflection of the 7 ” 
pe increased lite insurance ownership, 

hard H_ which rose 75% in the U. S. between 

ortlangd 1940 and this year. | 7 


Sharp Decline Shown 








ak “And the greater amount of life. in- 
surance | surance protection owned by American a 
a local | families, with the naturally greater pre- ! 
ny Air | mium volume required a much smaller “a \ 
during portion of national income this past ae > ; 
° | vear than was the case in 1940. The 
ratio of premiums to income was 2.9% WO S ——7 


in 1948, compared with 3.1% the year 
d before, 3.2% in 1946, 2.9% in 1945 and 
dent in 49% in 1940. In mid-depression 1935, 


Mutual, the ratio was 6.5%. a 
‘red § “There is, of course, a fluctuation in om an 
in the this ratio with changes in trend of 


depart- national income. In periods of rising 
ith the income, there is a tendency towards 
ion di- | lower ratios and in periods of stable 
pansion or falling income, the ratio tends 
cts, A higher, largely because most people 
he has maintain their life insurance at a high 
a large level, even though other items may 
> office, be curtailed. 

“What this means is that today, 

American families in the aggregate have 
ed as- more than twice the life insurance pro- 
| Life tection they had 15 to 20 years ago, 

but the total charges for this protection 


LIFE 
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a. “+ tic a saint fmaller portion For years The Mutual Life has been ad- _ Booklet”. Each stresses The Mutual Life’s 
0 le nationa income. be 
a Dr songs hgures cover Faso vertising the advantages of having life Insured Income method of coordinating 
those paic tor ife insurance anc¢ an- da si 2 . . ’ a : 2 
nuities, the Institute points out. In addi- insurance “keep company” with Social _ life insurance with Social Security. 
tion, the life companies have premium ; Fal 
income from the health and accident Security. We found that while few people Every month thousands of requests for 
| insurance which some of them write. ae ; é . slap aca P 
ae a ee cal techies oe really understand the benefits or limita- _ Social Security material indicate the wide- 
5 m — > 2 “Wr re. e . . . . . . T . 
mums added $438,000,000 to their pre tions of their Social Security, almost all spread interest in the subject. Now, with 
mum income and in 1948, they were p J 
well over $500,000,000, were eager to learn the facts. Once they _ new legislation under discussion to ex- 


do learn them, they understand better the —_ pand Social Securitv benefits and coverage, 
importance of augmenting their Social the Mutual Life message is particularly 


Life Policy Feature Pays 
$40 Millions to 80,000 


te Seong Gest es tone hea anes Security with an adequate, long range life _ timely. 


holders under the “nonforfeiture pro- insurance program. Thus, Mutual Life advertising backs up 
visions’ of their policies after they 5 bs 
— face eres oie eal a0 On an average of once a week, a Mutual the Mutual Life Field Underwriter in his 
nearly $40,000,000 a year in death bene- ; : x : 

* fits under some 80,000 policies, the In- Life advertisement appears in one or an- efforts to teach the public how to get 


stitute of Life Insurance estimates. 
Policyholders have two options in their 
contracts by which they may continue res : “p., , “ eee 
piokiction Sx polices with cask value!, vertisement offers a “Free Social Security _insurance. 
tven though they may find it necessary 

to discontinue premium payments. One 


extends the full protection for as long Our 2ud Century of Senuice 


a the cash value permits; the other 
gives fully paid-up protection in reduced 

amount. 

Based on a recent one month analysis 

o1 death claims > Institute found tha 

ue eo ae INSURANCE COMPANY of NEW YORK 

‘</o Of the claims were policies in 
lorce as “extended term insurance” and 


47% were policies being maintained as 34 NASSAU STREET Dua - €, NEW YORK 5.N.Y 


reduced paid-up” insurance. 


other of six leading magazines. Each ad- the most out of Social Security and life 
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Mutual Life of Canada has promoted 
John R. Colvin to the post of assistant 
Manager, investment department, To- 
Tonto, 
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Many Men From Eastern States 
Complete Examinations of CLU 


Conferment exercises of American Col- 
lege of Life Underwriters will be held in 
Cincinnati September 14 at a joint dinner 
of the College and American Society of 
CLU. Candidates from the East complet- 
ing entire examination program this year 
follow: ; ; ; 

Aetna: William P. Fackler, West Chester, ra: 
William H. Holmes, Hartford; Harry J. Me- 
Keon, New Haven. 

Colonial Life: James G. 
N. J. 

Connecticut General: Samuel L. Albert, Bos- 
ton; John P. Toohey, Oleon, N. Y 

Connecticut Mutual: James A. Bal- 


timore. 

Continental Myron H. 
Harrisburg, Pa.; J. Goodstein, 
phia. 

Empire State Mutual: Herbert Galin, James- 
town, N. # 

Equitable Society: Harold W. Beyer, Allen- 
town, Pa.; George H. Butz, Jr., and Stephen 
F. Clifford, New York City; Frank L. Duggan, 
Jr., Pittsburgh; Norman D. George, West Ches- 
ter, Pa.; William R. Huntington, III, Newark; 
John J. Pearce, Wilmington; James R. Rosenfeld, 
Emanuel E. Sandberg, and William Schur, New 
York City; Donald E. Temple, Springfield, 
; Norman Zeidman, Boston. 

Federal Life & Casualty: James H. Hamill, 


Bruce, E. Orange, 
Little, Jr., 


Beitman, 
Philadel- 


Assurance: 
larvey 








” “Mutual: Thomas C. T. Buckley, 








Rochester, N. . 

Girard Life: Gustave Jay, Jr., Newark. 

Home Life Edwin M. Charles, New York 
City; Norman K. Rosen, New York City; Paul 
F. Saint, Boston; Morley M. Zobler, New York 
City. 

John Hancock: Morton Y. Bullock, III, Beth- 
esda, Id.; John R. Burd, Philadelphia; Miss 
Hazel L. Castor, Philadel; : Alanson F. Har 
ris, Saratoga Springs, N John P. Kugle 


Philadelphia; Hyman Lander, Brooklyn; Willam 
H. Mitchell, Albany; Edmund J. Powers, Spring 
field, Mass.; Henry M. Spritzer, Brooklyn. 
Insurance Co. of Virginia: Paul J. Wil 

liamson, Baltimore, 

Lincoln National: John DeWitte Marsh, Wash- 
ington, D.C. 

Manufacturers Life: Philip Elkin, Philadel- 


Mutual: John R. 
Mass.; Jaques M. Stryker, 





Hartley, 
Buffalo, 


Emmet J. Bane Pittsburgh; Robert F. 
Bonner and Frank D. Boyle, New York City; 

S. Cecchini, Barre Vt.; Walter F. 
Dantzscher, New York City; Leo J. Dionne, 
Gloucester, Mass.; H. Raymond Giere, New 
York City; John J. Gill, Whitestone, L. I., 
N. Y.; Harry M. P. Hanssen, Freeport, N. Y 
James S. Hardiman, Jr., New York City; Jose 


Honigfeld, Newark; Richard C. Isenberg, Ne 
Tork City; Max Juni, Brooklyn; John A. 
Mudgett, Richard R. Shinn, and George E. Van 
Tassel, New York City; Howard W. Whitaker, 
Roslindale, Mass.; Rita M. Williams and Arthur 
W. Wright, New York City. 
ch Life: Stuart C. 
ig, Springfield, Mass. 
fenefit: Philip J. Foster, Dover, N. 
.: Carlton H. Gerdsen, Martin K. Guns, and 
G. Palmer Moffat, New York City; Walter S. 
Palmer, Boston; Ralph Szabo, New York City; 
J. Wesley Tillou, New York City. 
Mutual: Jack M. Bash, E. Edward Franzese, 
Harry K. Gutmann, and Walter F. Martin, New 
é ‘ity; John J. Power, Providence, R. 1.; 
Joseph F. Roe, New York City. 
Mutual Trust: Edward H. 
York City. 
National Life of Vermont: Bradford D. Hasel- 





Ferris and Fred R. 





Kingsbury, New 









tir Hartford; Joseph J. Klepper, New York 
Cc Robert T. Van Dyke, Glens Falls, N. Y. 
w England Mutual: Robert S. House, Hart- 
ford; Richard S. McCord, Buffalo; Henry C. 
Jr.. Newark; William R. Wagner 


Stockman, 
arrisburg, Pa. 
w York Life: Paul W. Bruder, New York 
Edward D. McGuire, Newark; LeRoy J. 
New York City. 
Northwestern Mutual: r 
York City; C. Robinson Fish, III, Boston; 
Ernest D. Haseltine. Jr., Haverhill. Moess.; 
Willard L. Momsen, Boston; Charles E. Rosch, 
Baltimore; William J. Swan, Elmira, N. Y. 
Penn Mutual: Thomas F. Cadwalder, Ir, Bal- 
timore; J. Edward Duker, Jr., New York City; 
John W. Fuss, Philadelphia; John C. Hurd, Bos- 
ton; Louis J. Oswald, Jr., and James C. Ross, 
Ir.. Philadelphia. 
Phoenix Mutual: Michael P. Coyle, New York 






City; 
Wolf, 
Edwin K. Chapin, 





City. 
Provident Mutual: Cl 
phia; IT Tayloe, 
Prudential: John T. 
F. Braun, Newark; Rob 
Alvin F. Clarke 





Paterson, N. J. 
k; Charles W. Foust. Camden, N 
”. Githens. Summit, N. 
Newark; Henry F. G 
I Douglas L. 
N 





4 


.. Upner 
Edward L, 






Woodhaven, N. Tohn T. 
Earl E. Olson, Woodbury, 
cco, New York City; Louis 


Merwin, 
Brooklyn: 
N. J.; Peter A. § 

K. Schwarz, Jr., Newark. 
Security Mutual: Bernard P. Birnbaum, Roch- 
N. Y.; William H. Fissell, Binghamton, 











ester, N. 
N. Y. 

State Abrams. Hartford; 
York City. 


Mutual: John B. 
Gregory M. Chorlian. New 


Travelers: Albert M. Fenster, Albany; Ken- 
neth P. Lord, Jr., New York City; Julius M. 
Monesko, Saratoga Springs, N. Y.; James P. 
Morrision, Brooklyn; Noel F. Phillips, Bridge- 
port, Conn.; William A. Woods, Boston. 

Union Central: Charles N. Barton, and Robert 
W. Whiteacre, New York City. 

University of Pennsylvania: Henry H. Chase, 
Philadelphia; O. D. Dickerson, Jr., Philadelphia; 
Herbert M. Jamison, Jr., Philadelphia. 

Gordon & Cheney: Kimberly Cheney, 
ford. 

State of N. Y. Insurance Dept.: Leonard J. 
Fondiller, New York City. 

Insurance Society of New York: Leslie A. 
Leonard, New York City. 

Frank & Dubois: George F. New 
York City. 


Hart- 


Roberts, 





DR. W. E. FERGUSON DEAD 


Medical Director of Excelsior Life With 
That Company Since 1925; Son of 
Dr. John Ferguson 


Dr. William Ewart Ferguson, 62, 
medical referee, Excelsior Life, died sud- 
denly of a cerebral hemorrhage at his 
home in Toronto, Canada, August 11. He 
became associated with the medical de- 
partment of Excelsior in 1925 and he 
Was appointed medical referee in 1939 
following the death of his distinguished 
father, Dr. John Ferguson, one of the 
founders of the Excelsior Life in 1889 
and medical referee from its inception. 

Dr. W. E. Ferguson was a member of 
the Association of Life Insurance Medi- 
cal Directors of America, and in addition 
to serving the Excelsior Life, he was 
also the medical director of Dominion 
of Canada’s General Insurance Co., the 
Norwich Union Life Insurance Society 
of Great Britain (Canadian Division) 
and the Sun Insurance office of Great 
Britain (Canadian Branch). He is sur- 
vived by his wife, sister and brother. 








— UNDERWRITER seni }} tly 50th Year 





110 €ast 42nd Street 


North American Reassurance Company 
J. Howard Oden, President 


New York 17, N. ¥, 








LIFE REINSURANCE EXCLUSIVELY 














EVANS AG’CY LEADS HOME LIFE 


Its Paid-for Volume 23% Ahead of 1948 
Period; Four in Agency Among 
Company’s Top Ten Men 


The John H. Evans Agency, New York 
City, led the Home Life in paid-for vol- 
ume in July and is 23% ahead of the 
same period of 1948. 

Four of the agency’s producers—C. F. 
Steinhofer, MDRT life member; H. T. 
Sheldon, R. A. Brunn and W. P. Mc- 
Dermott finished July among the ten 
leading producers of the company. Mr. 
Steinhofer is currently leading the Home 
Life for 1949 while Messrs. Sheldon 
and Brunn led all first year field under- 
writers for the month of July. 

In addition, nine members of the agen- 
cy are listed among the leading 65 pro- 
— of the company for the year to 
date. 





operations. 


parent annually. 


holders. 








A philosophy 


that works... 


The continuing advancement of the 
essential interests of its field underwriters 
is fundamental in Equitable Life of Iowa 


Scientific selection, progressive and 
thoughtfully planned training, and an 
amplitude of field tested sales aids, are 
integral parts of a development program 
the merit of which has become more ap- 


As a natural result, Equitable of Iowa 
field underwriters are noted for the effect- 
iveness of their services and held in ever- 
increasing esteem by prospects and policy- 





Equitable Life o 


Founded in 1867 in Des Moines 





lowa 








Occidental Makes Changes | 
In Field and Home Office 


The Occidental Life Insurance Co, of 
California has announced new appoint- 
ments in the Occidental field force and 
the home office agency staff. 


C. A. Schmohl has been appointed 
home office supervisor for the “Corn 
Belt Division,” with headquarters in| 


Kansas City. Mr. Schmohl entered the| 
life insurance business with Metropoli- 
tan in 1940. In 1945 he became manager 
in Kansas City, for the Northern Life.| 
Born in St. Joseph, he has been a resi- 
dent of Kansas City for many years, 

W. EF. Schmitz, former supervisor in 
the accident and sickness department, | 
has been named assistant superintendent, 
accident and sickness sales. Mr. Schmitz ) 
joined Occidental in 1940, 

R. A. Lesseig has been appointed as- 
sistant branch manager at Philadelphia. 
A native Philadelphian, he had two years 
at the Wharton School of Finance. Mr.| 
Lesseig joined Phoenix Mutual as a 
personal producer in 1941, He was affil- 
iated continuously with that company 
with the exception of the war years, dur- 
ing which he served as infantry officer, 
until last month when he joined Occi- 
dental. 

O. E. Cox is the new assistant branch! 
manager at Portland, Ore. A_ leading 
Prudential agent since 1942, Mr. Cox} 
served that company both in Wichita,| 
Kans., his home before the war, and in| 
Salem, Ore., since 1946. His insurance 
career was interrupted by the war, dur- 
ing which he served as a Navy lieuten- 
ant. 

Ralph S. Ferren has been appointed 
assistant manager at Washington, D. C. 
He is a native of South Dakota, grad- 
uate of Huron College, and was em- 
ployed as assistant superintendent with 
Armour & Co. in South Dakota, until 
1942 when he joined the U. S. Marine} 
Corps where he served four years as 
an artillery officer. Mr. Ferren joined 
Occidental as a personal producer ™ 
1948 and he served in this capacity until 
the time of his new appointment. 








R. J. Jones Anniversary | 


Rollie J. Jones, who has spent his en- 
tire insurance career in California, re 
cently completed 30 years with The 
Prudential. He is manager of Pruden- 
tial’s San Jose district office. In recog: 
nition of this long period of service, Re- 
gional Manager William Ingram of San 
Francisco presented Mr. Jones member: 
ship credentials of “Class F” of the Ole 
Guard, an organization of company vet 
erans. 

Mr. Jones became a Prudential rep 
sentative in Los Angeles in 
was appointed assistant manager in 1924." 
and in 1929 he was promoted to manag 
of the San Jose office. Prior to joint 
Prudential he was associated with W 
side Press, a Los Angeles firm. 
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~~ Phoenix Mutual Life 


Regional Conferences 


moRE THAN 200 QUALIFIERS 
: pvenned Unierssiting To 
— Held Next Month at IIl., 
N. H. and Penna. 





Over 200 leading representatives of 


the Phoenix Mutual Life of Hartford, 
have qualified for three regional con- 
ferences on advanced underwriting to be 
held next month in New Hampshire, 
Pennsylvania, and Illinois. 

Conference programs will be based on 
the continued development of advanced 
career life underwriting. Following each 
one-day man- 


four-day conference, a 


avement seminar will be conducted for 


Phoenix Mutual managers. 
Qualifiers for the central and south 





\tlantic states will meet at Skytop Club 
in the Poconos of Pennsylvania; those 
) from the midwest and far west are 


| scheduled for Hotel Moraine, Highland 
Park, Ill; while the New England 
1 sroup will convene at Bald Peak Colony 


. Club on Lake Winnipesaukee, New 
int: Hampshire. 
and General chairman of all meetings will 

be D. Gordon Hunter, vice president and 
nted agency manager of the company. In 
ol jddition to Mr. Hunter, home office 


Mm) officials participating in one or more of 
the meeting programs include: 


li- Arthur M. Collens, chairman of the 


‘ger board; Benjamin L. Holland, president; 
lle! Howard Goodwin, vice president in 
@s-| charge of underwriting; John R. Larus, 
. | vice president and actuary; George W. 
rm) Cheney, second vice president and secre- 
ent! tary; Dwight N. Clark, second vice 
ent, president and comptroller; Robert L. 
mtz) Rowley, M. D., medical director; Her- 

bert C. Skiff, secretary; Clifford L. 
aS-" Morse, CLU, associate manager of agen- 
hia. cies; Cyrus T. Steven, director of pub- 
og, lic relations; Irving E. Partridge, Jr., 
Mr. agency secretary; Maurice R. Perry, 
‘fl. agency secretary; Hugh S. Campbell, 
T= 


counsel; C. Russell Noyes, advertising 


any manager; Richard P. Smith, assistant 
ur-| counsel; Albert J. Woodward, supervisor 
cer, of agencies; Reuel S. Kaighn, manager 
CCl? of sales promotion; R. Stanley Penfield, 
manager of underwriting; C. Merritt 
neh! Lane, attorney; Thomas S. Morse, con- 
re sultant, sales training division; and 
Cox! Kenneth P. Dowd, supervisor, sales 
Mt)! training division. 
lin} Also George H. Hamilton, assistant 
secretary; Alden T. Bunyan, associate 


» actuary; Harley W. associate 


Dewey, 


én-' actuary; Robert A. Goodell, M. D., as- 
sociate medical director; Llewellyn Hall, 

- M. D., assistant medical director; 

? i Newell R. Kelley, M. D., assistant medi- 

a" cal director; and Olin J. Budd, assistant 

‘m-" comptroller, , 

vith ee ee 

ntil al td 


"! Qualify for Round Table 


ned ~— Three representatives of New England 
in Mutual Life have qualified for member- 
ntil ship in the 1949 Million Dollar Round 
Table. 
_ General Agent Edward G. Mura, Kan- 
| sas City and Paul A. Hazard, Jr., CLU, 
Chicago-Fowler agency are life and 
| qualifying members. J. Randolph Ken- 
nedy, Detroit agency, qualified for the 
second consecutive year. 
he SS eS 
el’ LEADERS CLUB QUALIFIERS 
Ig Fifty-three representatives of the 
te- Illinois Bankers Life, Monmouth, III, 
an’ qualified as members of the company’s 
er-| leaders club for the fiscal year which be- 
Md) gan July 1, 1949, J. L. Kowins, Balti- 
et: More, was awarded the presidency of 
the club and $175 in U. S. Savings Bonds, 
re-} a& the agent writing the largest amount 
Hes of combined life and commercial accident 
AF and health paid premiums during the last 


ser) club year. Mr, Kowins paid for over 
ng $1,000,000 in life insurance and produced 
Wf More than $15,000 of accident and health 


) Nsurance premiums. 
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ROBERT H. GOLDSMITH 


Robert H. Goldsmith, associate general 
agent of the Halsey D. Josephson agency, 


THE EASTERN 


Led Conn. Mutual for Month 








ic 
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led all 
during July. 
came with the company April 1, 


agents of Connecticut Mutual 
Despite the fact that he 
thus 
missing the first quarter of the year, he 
1949 production the 


He is producing at 


is the leader in 
Josephson agency. 
a rate in excess of a million dollars a 
year for the Connecticut Mutual. 

Mr. Goldsmith is a life and qualifying 
the Million Dollar 
Table and has produced over a million 
dollars annually in each of the last six 
years. He entered the business in 1939 
with the Provident Mutual and on nu- 
merous occasions was that company’s 
“Man of the Month.” Twice he was the 
Provident Mutual’s “Man of the Year.” 

In addition to his outstanding produc- 
tion, Mr. Goldsmith devotes considerable 
time to management work in the Joseph- 
agency. He is concerned primarily 
with recrcuiting, training and supervi- 
sion. Mr. Goldsmith is within a few 
thousand dollars of qualifying for the 
Million Dollar Round Table in 1950. 


member of Round 


son 


Allen F. Brady, manager at Windsor 
for six years, has been appointed man- 
ager at Brockville, Ontario, for the Mu- 
tual Life of Canada. He succeeds Ezra 
W. Smith who has been associated with 
the comany for almost 50 years. 








EIGHT BIG FEATURES 
Sub-standard Term . . . Disability Income 
$10 per M... Non-medical—O to age 40 
. . » Non-Can. A. & H. . . . Liberal con- 
sideration for overweights, members of 
armed services, aviation personnel and 
diabetic risks. 


Samuel D. Rosan Agency, Inc. 
General Agent 
CONTINENTAL ASSURANCE COMPANY 
76 William Street, N. Y. C. 
WHitehall 3-7680 











Starts Work Hour Earlier 


Bankers National Life, Montclair, N. 
J., will at 8 close at 4 
p-m. instead of the previous schedule 
of 9 am. to 5 p.m. for the remainder 
of the summer and throughout Septem- 
This about 
as a result of a suggestion made through 


open a.m. and 


ber. change was brought 
the company’s Home Office Employes’ 
Association and later through a poll of 
the employes who voted overwhelmingly 


for the change. 





ment plans. 


its field men. 











Complete Group Coverage 


The Lincoln National man can offer his Group insurance 
prospects a complete line of employer-employee benefit 
programs. He stands ready to meet the prospect's needs— 
whether the situation calls for life coverage, accidental 
death, and dismemberment, accident and sickness, hospital 


expense, surgical expense, employee insurance, or retire- 


This complete Group insurance service provides an- 


other reason for our proud claim that LNL is geared to help 
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The Vesting of 


Towers, 
Phil- 


dis- 


letter to clients 
& Crosby, 
plans consultants, 


In their July 
Perrin, Forster 
\delphia, 


f 


cuss the 


Inc., of 
benefit 
vesting of pension rights in part 
as follows: 

United 
developed primarily around 


“Private sion plans in the 


States have 


pen 


the concept that the sole essential pur- 
pose of such plans is to provide retire- 
for employes who remain 


ment income 


with a company until they reach a pre- 


determined retirement age or become 
advanced 


rela- 


liabilities because of 
this 
tively brief periods of service do not in- 


economic 


years. According to concept, 


volve an employer in any pension obli- 
gation. To the extent that vested rights 
—the provision of partial pension rights 


for employes whose service terminates 


before they reach retirement age—have 


been included, it has generally been for 
the 
tractive to 
to the 
of the plan. 
“Notwithstanding the 


philosophy, 


the plan more at- 
but 


purpose of making 


employes, not essential 


fulfillment of the basic objectives 


persistency of 


this basic there has been 


a tendency in recent years, to introduce 


and to liberalize vesting provisions. 
Whereas a decade ago the vesting of 
pension rights even after 25 years of 


service was relatively rare, today vesting 
after 15 years or less is not uncommon. 
Moreover, the relatively high age re- 
quirements which used to be the rule 
are gradually becoming the exception. 
Nevertheless, the real importance of 
vesting must be more fully realized 
before it can be said that private pen- 
sions in the United States have really 
reached a state of maturity and stability. 

Unions are keenly conscious of the 
absence of adequate vesting provisions in 
many private pension plans. This is 
clearly evidenced by their interest in 
establishing industry-wide plans. The 





Mutual Trust Convention 
At Yellowstone Aug. 17-19 


Chicago—Yellowstone Park will be the 
site of Mutual Trust Life’s national con- 
vention, August 17-19, in view of the 
geyser which inspired the company’s 
motto, “As Faithful as Old Faithful.” 
Program chairmen are William E. Grof, 
manager of agencies, and Stacy B. Mer- 
chant, educational director. 


Speakers at the Yellowstone meetings 


will include: Mr. Grof; Lester I. Lester, 
general agent, New York; Mr. Mer- 
chant; H. O. Thompson, general agent, 
Seattle; A. B. Slattengren, senior mem- 
ber of the board of directors; Paul L. 
Chelgren, CLU, general agent, Central 
Minnesota; Charles H. Kiefer, agency 
secretary; Henry Sundberg, agent, De- 
troit; and C. E. Menor, Jr., vice presi- 
dent. 


affairs at 
General 


convention 
company’s 


In addition to 
Yellowstone, the 


Agents Association will meet, and a 
separate session will be conducted for 
general agents by Mr. Grof and Mr. 


Merchant. 


Qualifiers for the regional meetings 






will hold their conventions at the Edge- 
water Beach Hotel in Chicago, August 
and at Wentworth-by-the-Sea, 





Portsmouth, N. H., August 31 to Sep- 


tember 2. Mr. Grof and Mr. Merchant 
are in charge of the Edgewater sessions, 
while A. H. Neil, regional manager of 


will collaborate with Mr. Grof 
Wentworth arrangements. 


agencies, 
on the 


John J. Kidd has been named comp- 
troller at the head office of the Inde- 
pendent Order of Foresters. 
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Pension Rights 


widespread adoption of liberal vesting 
provisions should minimize the danger 
of further developments in this direction. 

“Social Security is by its very nature 
a “fully vested” plan. The Railroad Re- 
tirement Act also provides full vested 
rights, and the Federal Civil Service Re- 


tirement System vests benefits after five 
years of service. So long as private 
plans generally fail to provide liberal 


there will always be a valid ar- 


vesting, : 
Security liberaliza- 


eument for Social 
tions, on the ‘grounds that the private 
plans, in the absence of full vesting, do 


not provide an adequate solution to the 
broad social problem of old age de- 
pendency.” 


Estate Tax Case 


(Continued from Page 3) 


pellate Division reversed the Surrogate’s 
ruling that the carrier is liable for such 
tax. 

An opinion 


was written by Associate 


Judge Bromley in which the other 
judges all concurred. 
Bernard Zahn, the insured under a 


Equitable 
United 
1937, 


issued by the 


$50,000 policy 
Society of the 


Life Assurance 
States, died in May, 1937. In July, 
Ada E. Zahn, beneficiary received the 
entire proceeds of the policy. In 1940, 
upon a reaudit of the estate after a 
claim by the executors for refund of 
Federal estate taxes, the Treasury De- 
partment increased the estate by 
including therein the amount of the 
$50,000 policy and assessed a deficiency, 
on the authority of the ruling of the 
Supreme Court of the United States 
in Helvering Hallock (309 U. S. 106). 


gross 


The ruling was said to be applicable 
because the insurance moneys were pay- 
able to the executors of the insured’s 


the beneficiary 
The executors 


estate in the event that 
predeceased the insured. 


effected a compromise and paid the 
claim on May 31, 1941. Thereafter they 
undertook a final settlement of their 
accounts and petitioned for an order 
directing payment by the proper parties 
of proportionate shares of estate taxes 


paid by the executors. Ada E. Zahn and 
Equitable were named in the alternative 
as holders of taxable interests. Ada E. 
Zahn had died, destitute, in 1940 having 
previously dissipated the funds of the 
policy received by her. It was not until 
the filing of the executors’ supplemental 
account and petition in 1945 that any 
formal action was taken to have that 
portion of the Federal estate’ tax 
allocable to the policy of life insurance 
charged against the insurance carrier. 
The executors appealed from the order 
of the Appellate Division on the ground 
that section 124 of the Decedent Estate 
Law and section 827 of the Internal 
Revenue Code compel a conclusion that 


Equitable is liable for the tax. 
Position of Equitable Society 

In discussing the position of the 
Equitable Society in the case the 
opinion said: “Since Equitable paid out 
the entire proceeds of the policy to 
the beneficiary in 1937, it is not now in 
fact ‘in possession of’ any of the pro- 
ceeds of the policy. According to the 
Surrogate, Equitable might be deemed 
still in possession on the theory that 
the proceeds were segregated into two 
separate funds at the moment of in- 
sured’s death (one for the payment of 
the tax, the other for the beneficiary) 
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For Provident at Atlanta 


Provident Mutual Life has appointed 
J. B. Hawkes, CLU, to represent it at 
Atlanta replacing S. Russell Bridges, Jr., 

who has resigned 
to devote his entire 
time to his personal 
+ clients. Mr. Hawkes 
is a native of Geor- 
gia, graduate of 
University of Geor- 
gia and has’ had 
more than 18 years’ 
life insurance ex- 
perience with other 
companies, among 
them Mutual Life 
of New York, Mu- 
tual Benefit and 
Massachusetts Mu- 
tual. In 1948 he 
was president of 
the Savannah Life 
Underwriters Asso- 
ciation and this year was elected presi- 
dent of the General Agents and Mana- 
Association of that city. 





J. B. Hawkes 


gers 





and Equitable failed to pay over to the 
proper party the fund segregated for 
payment of taxes. Under the Surrogate’s 
theory, the insurance company becomes 


in effect a withholding agent for the 
taxing authorities. Section 124 is an 
apportionment statute, not a (taxing 


statute collection by the executor or 
administrator is authorized merely to 
insure that apportionment will be ac- 
complished. Alternative categories are 
described to insure prompt and equitable 
reimbursement of the executors. If the 
‘person interested in the estate’ is not 
in possession of the property, the statute 
authorized collection from ‘whomever is 
in possession.’ The period for determin- 
ing ‘possession’ is at the time when 
the executor seeks reimbursement. In 
Matter of Scott (249 App Div. 524, 
Affd. 274 N. Y. 538), we affirmed the 
holding of the Appellate Division that 
an insurance company could be _ held 
liable for the proportionate share of 
the tax attributable to proceeds of in- 
surance policies held by deposit by it. 
It was there thought that a sufficient 
change in the nature of the holding had 
taken place to justify an assertion that 
the insure ince company was ‘in posses- 
sion of’ the property though the funds 
had not been segregated from the gen- 
eral fnud of the company. That case 
did not hold, however, that the funds 
on deposit with the company had been 
segregated so as to reserve a_ portion 


for taxes and the remainder for the 
beneficiaries. 
“Appellants urge that liability should 


for brokers 


AGENCY _- 


INSURANCE €O 


of Pittsfield, Mass. 
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Life hom 
agents of 
y, There 
350 field 1 


be imposed upon the insurance company 
as a ‘person interested in the estate’ 
since it ‘received’ the property and 
obtained a ‘benefit’ upon discharge of 


its obligation. Such an interpretation) First to 
is an unnecessary strained application! Top Club, 
of the statute and results in an un- duration 

warranted distortion of the definition Springs. 

We hold that a ‘person interested jn; Blumberg, 
the estate’ can only mean a person who (Gordon N 
has a beneficial interest in the estate ieUnde 
and who expects to share, or has re. Next W! 


ceived a share of assets left by the 
decedent. 


ings of th 
ern divisi 


“Since section 124 furnishes no ay; D.C, Au 
thority for the executors’ attempt to politan 
recover from the insurance carrier, we; 26- oh; 
must look therefore to the provisions Septembe' 


of the Internal Revenue Code for any Valley, Id 


sanction for their action. 

“The Internal Revenue Code makes 
no provision generally for apportionment 
of Federal taxes assessed against an 
estate. The tax is upon the gross estate 
as such and is paid by the executor from 
the estate. He alone is liable to the 
Federal Government. The ultimate in- 
cidence of the state tax is a matter of 
State law (Riggs v. Del Drago, 317 | 
U. S. 95). However the Federal statute, | 
specifically provides for recovery by the 
executor of taxes paid on proceeds of | 


“Bluepr 
will be tl 
Club and 
program | 
field club 
Talks wil 
pecting, 1 
lifetime p 

Jacob \ 
company’: 
Eunice C. 


insurance receivably by a_ beneficiary that mon 
other than the executor (U. S. Code) ™ numbe 
tit. 26 §826 subd (c) ). Under that}, surance. 
section the executor ‘shall be entitled  @! the co 


to recover from such beneficiary such surance 


portion of the total tax paid as the 
proceeds, in excess of $40,000, of such| 





policies bear to the net estate.’ It is) [7 _ 
clear that under this section a_bene- 
ficiary of insurance proceeds is the only HEA 
one upon whom liability is cast. Section 
827 subdivision (b) imposes personl|) ———— 
liability for the proportionate share of Willian 


unpaid taxes attributable to property 
not coming into the hands of the ex- 
ecutor but liability under this section 1s 


manager 
dence, re 
ing his t 





limited to a ‘transferee trustee or bene-| John B., 
ficiary.” An insurance company is not} Boston U 
a transferee or trustee and is therefore} menceme 
not covered by the statute. (John Han-! former p 
cock Mutual v. Helvering, 128 F. 2d74 Willian 
[App. D. C. 1942]; Hughes v. Sun Life) Hancock 
Ins. Co. 159 F. 2d110 [C. C. A. 7th, company. 
1946.) that thei 
“There may be good reasons for mak- into life 
ing the insurance company responsible 
for the tax. There are equally good, if For it 
not more impelling, reasons why such Phare 


a course would be undesirable. In view 


; | 
of the uncertainty of the amount of the and Life 


planes f 


tax until the entire gross estate 1s Airways. 
ascertained, a lapse of several years trip by a 
could ensue before payment might be ness i 
made under a policy. The instant casé Joe Woo 
furnishes a good example of the = cy mang 
culties which might be encountered essions. 
Liability should be imposed, if at al | one of tl 
only upon clear and unmistakable 
statutory language to that effect. 
“The order of the Appellate Division Bernat 
” teaching 


should be affirmed, without costs. 


whose f ta 
intenden 
now wit 
John Ha 
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NEW MONTREAL LIFE OFFICE 


Montreal Life has opened a new office 





in Moncton, New Brunswick, under W.T.%  nois. W 
Cooper, formerly a Vancouver agent. he wrot 
insurance 

ARNOLD BEUCHAMP NAMED 
Arnold Beauchamp has been appointed | | 
branch manager at Sudbury, Ontario, for | — 
the Mutual Life of Canada, succeeding J sli 
lan M. Ritchie, who is going into the} ada p, 
production field. » agency 

of 
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| Field Meets of Mutual 
Of New York Soon Due 





| FIRST WILL BE THE TOP CLUB 





' National Field, Eastern and Metro- 
politan, Central and Western Divi- 
sions Follow One After Other 





The annual series of educational and 
husiness between Mutual 
Life home office oflicials and leading 


conferences 





Mpany agents of the company will begin August 
estate’ ” There will be five meetings in which 
y and 550) field representatives will participate. 
Ki First to meet will be members of the 
ication| Top Club, the conferences of three days 
nN un- duration being at White Sulphur 
Nition, Springs. Guest. speakers will be Henry 
ted in) Blumberg, Chicago attorney, and A. 
nwho| Gordon Nairn, executive vice president, 
estate Life Underwriters Association of Canada. 
aS re. Next will be two-day regional meet- 
y the jngs of the National Field Club. South- 
ern division will meet in Washington, 
o au-| D.C, August 26-27 ; eastern and metro- 
pt to politan divisions at Cleveland August 
T, We| %-27; central division | at ( hicago 
isions. September 8-9; western divisions at Sun 
any Valley, Idaho, September 28-29. 
The Theme, 
_ “Blueprint for Building Production” 
t anf Will be the general theme of the Top 
state | Club and other field club meetings. The 
from| Program pattern at each of the regional 
the | field club conferences will be the same. 
jp} Talks will be made on planning, pros- 
r of | pecting, insured income, employe benefit, 


317 | lifetime plan and field underwriting. 
Jacob W. Shoul, Boston, led all the 


tute, ; . 
- the company s producers tor July. Mrs. 


Eunice C. Bush, New Orleans agency, in 


S of | é 

iary | that month headed the national leaders 

‘ode, in number of paid applications for in- 
"| The Los Angeles agency led 


that} surance. 
'tled| all the company’s agencies in volume of 
insurance during July. 








ly | HEARDOn The WAY 








ol William L. Kelaghan, former district 
tly! manager of the John Hancock in Provi- 
€x-} dence, recently had the pleasure of see- 
11S} ing his two sons, William L., Jr., and 
ne-| John B., receive their law degrees from 
not} Boston University. Presiding at the com- 
ore} ~mencement exercises was Guy W. Cox, 
m-| former president of the John Hancock. 
45 William L. Kelaghan retired from the 
ife} Hancock in 1944 after 50 years with the 
th, company. He hopes his sons may find 





that their law carreers will lead them 
k-| into life insurance. 
ile 
if ae : sah 
ch For its convention of 250 agents and 
a their wives held in Havana the South- 
re) land Life chartered a number of aero- 
a planes from the Braniff International 
rs; ‘Airways. It was the largest chartered 
Ss by air of _a group of American busi- 
| ness men going to a foreign country. 
% Joe Woodward, vice president and agen- 


i, °Y manager, presided at the business 


1| sessions. President W. C. McCord was 
ef one of the speakers. 
" Bernard L. Frazer, who has been 


teaching in an Illinois high school and 
whose father was for many years super- 
Intendent of schools in Dixon, IIL, is 
now with the Ferrel M. Bean agency, 
; John Hancock, Chicago. Mr. Frazer ma- 
'. Jjored in education at University of Illi- 
hos. While studying at the university 
Ne wrote considerable amount of life 
insurance, 
Uncle Francis. 


NAMED AGENCY SECRETARY 
Jack Cronin has been appointed agency 
y Secretary of the National Life of Can- 
F ada. D. A. B. Smiley has been named 
F gency office supervisor. 


N. Y. Life Retains Architects 
The New York 


prepare plans for the redevelopment of 


Life has retained to 
a blighted area in Chicago which will 
for 1,400 
the Chicago architectural firm of Skid- 


provide apartments families, 


more, Owings & Merrill. 
C. OF C. INSURANCE MEETING 
The insurance committee of the Cham- 
ber of Commerce of the United States 


will meet September 20 at the Waldorf- 
Astoria Hotel in New York City. 


Great-West Group Man 


Leo J. Sullivan has been appointed a 
Group representative in Montreal for 
the Great-West Life. Mr. Sullivan will 
be associated with the Montreal Group 
Department which is under the direction 
of A. S. Boxer, Group supervisor. 





Logan Campbell of Rochester, N. Y., 


has been appointed manager of the 
Group department of the Aetna Life 
L. H. House General Agency, Utica, 


N. Y. He succeeds Walter Burke, Jr., 


Foley Led State Mutual 
In July Paid-for Business 


Robert H. Denny, vice president and 
superintendent of agencies of State Mu- 
tual Life, has notified Timothy W. Foley, 
general agent in New York City, that 
this agency leads the company in paid- 
for business for the month of July. 

The leading agents in the Foley agency 
in July were Irwin Shoulberg, Austin I. 
Super and Walter J. McDonald. 





who has been transferred to the New 


York office. 








It’s Wendy’s first wedding. And as 
you watch her, radiant in all her little- 
girl loveliness, you can’t help thinking 
forward to the day when the wedding 
will be her own—when the respon- 
sibility for her happiness will pass 
from your hands to another’s. 


Yet until that time, the responsibility 
is yours. It is to you she looks for the 
basic things that will help her grow 
from the child you love into the 
woman you hope she will become. 
She looks to you for a healthy body, 
for an alert and educated mind, for a 
comfortable and happy home. 

















You never want to let her down. And 
you never will if you carry Union 
Central’s Ordinary Life Policy. This 
is not a “die-to-win” policy. Instead 
it is the lowest cost permanent in- 
surance which is available. 


Union Central’s Ordinary Life Policy 
works along with you—meeting your 
changing needs, your varying prob- 
lems. When you buy your Ordinary 
Life Policy, it is the contract which 
best fits your pocketbook. However, 
the privilege of conversion to a higher 
premium plan allows you to have 
your Ordinary Life Policy changed to 
another type of insurance whenever 
your situation requires a different 
form of protection. 


Here comes the bride... 


Union Central’s Ordinary Life Policy 
is the simple, economical way to pre- 
pare for the changing tomorrow—to 
make sure it will develop into a happy 
“today” for you and those you love. 


The Union Central Agent has a plan 
to meet every life insurance need. He 
has contracts ranging from Non- 
Convertible Term, the lowest pre- 
mium policy of all, to Single Premium 
Endowment, the highest. Through 
these modern, liberal policies, he can 
provide the finest possible life insur- 
ance coverage for applicants from 
birth to age 65, inclusive. 


The Union Central Life Insurance Co. 


CINCINNATI, OHIO 
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LIFE COVER FOR IMPAIRED 


Number of persons whose health is 
impaired or who are in hazardous occu- 
pations and who can now be covered by 
life insurance has grown amazingly in 
percentage the Many who 


heretofore have been unable to buy life 


over years, 


insurance are now acceptable. These 
are the extra-rated risks. 
At the start of this year there was 


owned in 


4,250,000 extra 


this country, representing $8% billion 


rate policies 


of protection. This was an increase of 
250,000 policies in the past year and the 
total protection was _ raised $500,- 
000,000 during the year. 

According to the Institute of Life In- 
extra rate life 
accounts for one-tenth of all Ordinary 
Through the 
careful screening of applicants the life 
insurance companies have been able to 


by 


surance, insurance now 


life insurance purchased. 


make extensive studies of mortality re- 
lated to special risks. 
able to extend life insurdnce protection 
to many who could not otherwise have 
secured it. 


Thus, they are 


Diseases of the heart, arteries or kid- 
neys, overweight, underweight and occu- 
pational hazards are the most frequent 
imp2irments involved in extra rate life 
insurance. 


BUILDING FOR EMPLOYES 
An interesting development in an in- 


surance company’s employer - employe 
the establishment 
of a social club in the 


town Toronto by the Confederation Life 


personnel relations is 
heart of down- 
Association, which consists of an entire 
building known as The Staff House. It 
brick, 
Street 
from the large head office of the com- 


is a structure of red 


two-story 
located directly across Victoria 
pany. Originally purchased by the man- 
agement some years ago for its present 
purpose, the building was requistioned 
temporarily early in the for pos- 
On 


Confederation 


War 


sible use by the Air Ferce. its 
1 


to t 


Life opened it as a employe club and it 


return 1e company 


has proved its worth both as a recrea- 
tion center and for discussion and con- 
sideration of matters affecting the inter- 
est its 
to their employers. 

The Staff 
more than 600 members, has direction of 


of members and their relations 


Association, representing 


social and recreation activities, being 


run by an executive committee of eight 


members. Members are asked to con- 


tribute a fee of 50 cents a year to help 
addition the 
grant. 


| 
i 


defray but in 


company 


expenses, 


makes a substantial 


The interior appointments and_ facili 


ties equal those of some of the best 


clubs maintained by business or pro- 


fessional men. Decorations are attrac- 


tive. The auditorium on the main floor 


is complete with stage and dressing 


rooms and a public address system. The 


floor is marked out for shuffle board 
while a piano and combination § radio 
and record player provide music. Table 
tennis tables are also available. Meals 
are served in home surroundings, the 
catering being done by a noted Toronto 
restaurant. In the main dining room 
are 45 tables. The men’s lounge and 


card room is in the basement, the room 
having lined oak furniture. The women’s 
lounge has dressing rooms and also a 
Staff House has separate rooms 
baths. 


com 


piano. 
fitted with 
A staff library, as distinct 


lockers and shower 


from 
situated in 


pany reference library, is 


Staff House. 


Activities directed by the Stafi Ass 


ciation include clubs, dances, movie 


nights, picnics, moonlight lake cruises, 


skating and Christmas parties. Confed- 
House Staff, a success in 


for 


eration Life’s 


every particular, has done much 


the company’s public relations. 
CRITICISE PRESIDENTIAL PANEL 
An 


control of wage compensation for pri- 


attempt to substitute Government 
vate negotiation is behind the growing 
the 
President Truman for studying facts in 
the the 
dustry and its workers. The President 
to 


avert a strike in the steel industry when 


criticism of panel appointed by 


controversy between steel in- 


appointed the panel in an attempt 


a 60-day truce ends September 15. A 
constant parade of steel industry leaders 
has appeared before the panel protest- 
ing both its existence and its reason for 
existence. The president of Inland Steel 
called the arbitration a step in the di- 
rection of a socialized state. At a press 
conference Ira Mosher, former president 
Manufactur- 
designation 


of National Association of 
the 
called the panel 


ers, gave it same and 
“a politically inspired 
board.” 

The steel industry takes the position 


that pensions are not subject to nego- 





Jerry Saltsberg 


Above picture was taken at luncheon of Aetna Life Forty-Second Street agency 
given in honor of the general agent Louis A. Sechtman, who was appointed general 


agent a year ago. 


Seated L. to R.: George Weddell, Warren Goodman, Colonel Milton A. Lowen. | 
berg, Louis A. Sechtman, G. Gustav Steiner, E. J. McCamphill, supervisor. Standinc: 
Peter LoTruglio, manager of agency department; Rowland Lomer, supervisor; 
Ralph Jameson, manager, Aetna Casualty & Surety Co., Forty-second branch; Clin- 
ton Widen, agency cashier; Dr. Robert McGrath, medical referee. 


Charles Larson of the Pacific Mu- 
tual home office actuarial staff has 
passed all his Society of Actuaries’ ex- 
aminations qualifying as a Fellow of the 
Society. 

a a 

George Gose, general counsel for Pa- 
cific Mutual Life, has been named by 
Mayor Fletcher Bowron of Los An- 
veles as a member of the “Little Hoover 
Commission,” a new economy study 
group working to reduce municipal gov- 
ernment expenses. 

* * x 

Alex R. Rettie, CLU, has retired as 
branch manager at Halifax for the Im- 
perial Life of Canada. He has been suc- 
ceeded by C.W.P. Crookshank, for- 
merly unit manager at Sydney, Nova 
Scotia. 

* * x 

C. Sydney Frost has been elected to 
the board of Imperial Life. Mr. Frost is 
assistant general manager of the Bank 
ot Nova Scotia. 

x * Ox 

William B. Stormfeltz, Delaware gen- 
eral agent Provident Mutual, is presi- 
dent of the Delaware Life Insurance 
and Trust Council. 

* x * 

A. H. Pickford, Des Moines general 
agent Provident Mutual, is president of 
the Des Moines Chapter of Chartered 
Life Underwriters. 

* * x 

Chris Faser, Jr., has been appointed 
district manager at Baton Rouge, Lousi- 
ana, for Lamar Life, succeeding George 


H. Brunson. 
* x x 
Ward L. Funk has been elected an 
assistant secretary of John Hancock. 


He has been connected with the Group 

business of the company since 1927 and 

in his new position will assist Vice Pres- 

ident Clarence W. Wyatt in administra- 

tion of the over-all Group operations. 
* * * 


Wilson W. Wyatt, attorney of Louis- 
ville, and former Mayor, has been named 
chairman of the Kentucky Fire Safety 
Commission by Governor Earle Clem- 
ents. Mr. Wyatt, formerly Federal 
Housing Administrator, will direct the 
commission’s study of the state’s mount- 
ing deaths and fire losses. 


tween the steel industry and the unions; 
also, that the pensions and other social 
insurance demanded in the “package” 
that the demand would mean 
an additional cost to the steel industry 


of from 40 cents to $1.07 an hour. 


workers 


Maurice S. Tabor, president of the Ell- 
ott-Tabor Agency, Inc., Buffalo, N. Y, 
has been named a vice chairman of the 
1949 Buffalo Community Chest Advance 
Gifts Division. Mr. Tabor has_ been 
treasurer of Community Chest since 1947 
and serves in a_ similar capacity for 
the Buffalo Council of Social Agencies. 

x ok OF 


E. O. Walker, of the London Life, 
Canada, has been elected honorary presi- 
dent or the Life Underwriters Associa- 
tion of Regina for 1949-1950, President 
is B. B. Gofine, Great-West Life. 


LAURENCE F. LEE 


Laurence F. Lee, president of Penin- 
sular Life of Jacksonville, and also presi- 
dent of Occidental Life of Raleigh, has 
been appointed by U. S. Chamber of 
Commerce President Herman W. Stein- 
kraus as chairman of an important spe- 
cial committee to study all aspects of 
President Truman’s “four point” program 
to develop “economically underdeveloped 





areas of the world.” The Chamber feels | 


that if there is to be any impiementa- 


tion of the program U. S. businessmen | 
will have to play a part. The committee 


is composed of about a dozen prominent 
Chamber members. 
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Honor President Forbes of Commis- 
sioners Association 


David A. Forbes, president of the Na- 
tional Association of Insurance Commis- 
sioners and also Commissioner of Michi- 
this week by more 


gan, was honored 


than 250 insurance industry executives, 
agents and others representing insurance 
at a testimonial banquet held in 
Cadillac Hotel, Detroit, August 17. He 
has held a number of important positions 


) 1 
Book 


in the Commissioners conventions and on 
committees and is one of the most highly 
respected State Insurance officials in the 
history of State Insurance supervision. 
Commissioner Forbes was born = in 
Grand Rapids and is a graduate of Cen- 
tral High School of that 


University of Michigan where he got an 


city and of 


A.B. degree. For a year he went to Uni- 
versity of Michigan Law School and then 
served in Navy in World War I. With 
John H. Belknap he organized a general 
agency in Grand Rapids in 1921—Forbes 
& Belknap agency. For two years he 
was president of Michigan Association of 
Insurance Agents, 

In February, 1943, he was appointed 
Commissioner of Insurance by Governor 
Harry F. Kelly. During the legislative 
session of 1947 the Insurance Code was 
amended to provide that the Commis- 
sioner of Insurance was to be appointed 
by the governor for a four year term 


with the advice and consent of the 
Senate. 

Mr. Forbes has been active in the 
affairs of the National Association of 
Insurance Commissioners since 1943. In 


1943 he was appointed chairman of the 
Committee on Interstate Rating and 
when that committee was done away 
with and its functions assumed by the 
Committee on Rates and Rating Or- 
ganizations he became a member of that 
committee and was elected its chairman 
in June, 1948, at Philadelphia. Several 
years ago he was elected chairman of 
the special committee to consider the 
feasibility of a central office of the 
Commissioners. 

When he assumed office as Commis- 
sioner the Michigan Department had 
only 12 examiners, which number has 
grown to more than two dozen. Under 
his administration a casualty division 
and a life insurance division were cre- 
ated within the Department. Also a pol- 
icy form approval division and a sep- 
arate accident and health division. The 
personnel of the Michigan Department 
how totals more than 70. Every em- 
Ploye of the Department with the ex- 
ception of the Commissioner and_ his 
chief deputy are now under civil service. 
Mr. Forbes believes this to be a great 
asset to the Department in that men can 
be interested in positions in the Depart- 
ment knowing that their positions are 
secure irrespective of changes in admin- 
istration, 

Mr. Forbes is active in Masonry. He 























was past master of his Blue Lodge. 
He belongs to the Scottish Rite and 


is also a Shriner. He served for many 
years on the Orphans Committee of the 
Grand Lodge of the State of Michigan. He 
received the 33rd Degree in Masonry at 
Pittsburgh in September, 1946. In the 
class with him was General Mark Clark 
of World War II fame and also Roy 
Howard of the Scripps-Howard news- 
papers. 
* + -& 


James J. Beha 
James J. Beha, who is son of the late 
James A. Beha, New York State Su- 
perintendent of Insurance, and has been 
in the New York legal field since gradu- 


ation from law school, has become a 
member of the law firm of Gasser & 
Hayes. 


Mr. Beha is a graduate of Williams 
College, class of ’37, and of Harvard 
Law School, class of 40. He is a mem- 
ber of the committee on insurance law, 
Bar Association of the City of New 
York and of the International Associa- 
tion of Insurance Counsel. He is a 
director of the Brooklyn Mortgage 
Guaranty and Title Co. and during 1942- 
1944 was on the staff of the Alien Prop- 
erty Custodian. He became associated 
with Gasser & Hayes and its predeces- 
sors since July, 1940. 

Also made a member of Gasser & 
Hayes is Chauncey L. Grant who has 
also. had considerable experience in 
insurance matters as for a number of 
years he was attorney for the Employ- 
ers Liability. He has also been active 
in real estate and trial matters. 

The law office of Gasser & Hayes, and 
its predecessors, is about 75 years old. 
Roy C. Gasser, a graduate of Harvard 
Law, has been practicing here since 1901 
and has specialized in estate and tax 
matters. He is a director of a number of 
corporations. William H. Haves is a 
eraduate of Fordham Law and is active 
in New York County Lawyers Associa- 


tion and some other legal associations. 
Two senior members of the law firm 
are Roger S. Brassel and J. Wesley 
Seward. 
k ok x 


“News from Home,” a Magazine of 


Extraordinary Human Interest 

One of the most ably edited of all the 
house organs in American business, in- 
surance, finance and industry, and cer- 
tainly none surpasses it in color woi 
attractive design, typography, picture 
layout and human interest, is News 
from Home, published by the Home In- 
surance Co. of New York. Emphasizing 
American events, historic as well as mod- 
ern, and giving a play to personalities 
whose role has been flavored by a no- 
table human interest slant, and not nee- 
lecting stories of its field representa- 
tives who are currently in the news, this 
magazine has won the attention of ne ‘s- 
paper and magazine editors throuchout 
the country many of whom await its ar- 
rival with considerable interest. Presi- 
dent Harold V. Smith of the Home 





Kenneth H. Dunshee who has a great 
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DAVID A. FORBES 


flair for art as well 
readers and whose passion for unusual 
facts has brought about his development 
best researchers in the 
fact field. 

With the Home’s head office building 
located at Maiden Lane and William 
Street in an environment of the city 
where many exceptional events happened 
during, before and shortly after the Rev- 
olution and which district has abounded 
in dramatic personalities Editor Dunshee 
would not have to go far in digging up 
dramatic stories of the metropolis with 
the result that many such features have 
appeared in News from Home. As _ an 
illustration, part of the Home’s building 
is on land which was where Thomas Jef- 
ferson lived when the Federal Govern- 
ment was located in New York City 
and Jefferson was Secretary of State. 
But Mr. Dunshee has brought into News 
from Home feature stories about events 
and people from many other parts of the 
nation. 


as what interests 


into one of the 
collection 


The current edition of the publicat: 
furnishes some examples. _ 
cover design plays up the Fairfiel 
County Fair of Lancaster, Ohio, whic 
was held in October, 1889, and depicts 
the horses running around a ck illumi- 
nated by natural gas lightin his natu- 
rally led to a feature story of Lancaster 


good 








with pictures taken in the ‘80's, includ- 
ing the horse which were 





crowded 
t 


: ; arabs > 
running at the tiie the fair has held. 





But probably the 1 
of the 1 
of the Currier 
Hambletonian, the 
equine dynasty whose c 
celebrated this year. i} 
that famed trotter is from 
J. H. Wright, standings 
being William Rysdyk, its 


nost striking featur 


oauction 





issue iS a rej 
and Ives 


tounder 


in colors 


me 
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+ hy 
painting by 





a farm hand, he became an outstanding 
figure known to every harness racing 
wags, ‘ ] .. Re a EPR 
track. Hambletonian was the progemitot 
of what is regarded today as the typical 
purely American breed of horses, the 
standard bred trotter. Today, the | 





a multi-millionaire 
and tracks 


ness horse industry is 
one, with breeding fa 
strung from Maine to California 

of the Grand Circuit now approximate 
$2,300,000 annually. Most famous of the 
harness race tracks is at Goshen, N. Y., 
where the principal race each year 1 
called the Hambletonian, named after 
the trotter already described. 


Tm1m1s 





r 1s 


Revise Library Manual 
The third revised edition of “The Cre 














ation and Development of An rance 
Library” has been published by Spe 
cial Libraries Association, 31 East Tenth 
Street, New York City. Editors were 


B il] Chis 
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Underhill 


Irving 
JAMES J. BEHA 


Angelica Blomshield, New York Life, and 
Elizabeth Ferguson, Institute of Life In- 
surance, with a committee of other insur- 
ance librarians. 

This manual describes the historical 
development, organization, personnel, 
mechanics, physical and financial organi- 
zation, budget, classification and library 
collection of insurance libraries. 

The selected bibliography of insurance 
will be useful to colleges and others 
maintaining collections on all types of 
insurance and, of course, to all the 
libraries represented in the Insurance 
Group of Special Libraries Association 
and to publishers. 

*x * x 
The Late P. J. Wickser 

Philip John Wickser, 62 chairman of 

Buffalo and 


nominated 


the board, Insurance Co., 
last 
the presidency of American Bar Asso- 
Nantucket 


who was February for 


ciation, died in Memorial 
Hospital on August 14. He was president 
New York State Board of 
Examiners and had been a member of 
the New York State Temporary Emer- 
gency Relief Administration. 


of the Law 


A. B. de- 


and an 


Born in Buffalo he had an 
gree from Cornell University 
LL.B degree from Harvard Law School, 
class of 1911. 


in groups interested in legal procedure 


In addition to his activities 


and the ethics of his profession he was 
prominent in civic affairs and in social 
welfare groups of Buffalo 

he was a director of the Urban League, 


the Memorial 


Kleinhaus Music Hall management. He 


For instance, 
Center of Buffalo and the 


had written numerous magazine articles 
mn different phases of his profession. 
Surviving are his widew, two 

Philip Livingston and John Philip—and 


sons— 


Mrs. Charles U. Banta of Cohasset, 
Mass., a daughter. 
* * x 


Industrial Fire Problems Committee 
of NFPA 





A special committee on _ industrial 
fire problems has been appointed by 
National Fire Protection Association 

1el of committee follows: 
Cobb, Eastman K 





M.S. Blake, 
: rp.; T. S. Duke, 





Star Sprinkle 


rederickson, General 


Motors Corp.; John Kidde, Walter 
Kidde & Co.; H. L. Miner, duPont 
Co.; and General Manager Percy Bug- 
bee of NFPA. Mr. Cobb is a vice 


president of NFPA. 












































































Sen. Byrd to Address 
NAIA Meeting Sept. 22 


ADVOCATE OF GOVT. ECONOMY 


Strong Foe of Federal Extravagance in 
Govt. He Has Fought Against Im- 
position of Huge New Taxes 


Harry Flood Byrd, United States Sen- 
ator from Virginia, will address the 53rd 
annual convention of the National Asso- 
ciation of Insurance Agents on Thursday 
the 
Hotel, Chicago, it is announced by John 
C. Stott, NAIA president. 

Known in Congress as the unyielding 


morning, September 22, at Stevens 





SENATOR HARRY F. BYRD 


foe of waste and extravagance in govern- 
ment, Senator Byrd has devoted his en- 
tire public service to opposing govern- 
ment appropriations which he considers 
excessive and made without legislative 
control in directing the method of dis- 
bursement. 


Spoke at 1943 Convention 


His last appearance before the annual 
meeting of the National Association was 
at Pittsburgh, in 1943. At that time Sen- 
ator Byrd highlighted the essential need 
for economy and efficiency in govern- 
ment. During the intervening years, he 
has specifically warned against deficit 
spending in peacetime and the imposing 
of “huge new taxes upon a declining 
business economy,” 

In the face of increased public spend- 

by the present Administration, Sen- 
itor Byrd’s message to NAIA delegates 
this year will carry greater significance 
than before 

\s a leading advocate of the “mobiliza- 
tion of public sentiment... on the basis 
of an intelligent understanding of our 
fiscal problem,” he has consistently 

iced sentiments which coincide with 
he aims of *tters for Freedom” 

gram recently launched by Na- 

1 Association. One of the major ob- 
jectives of the “letters” program is legis 
curb of excessive government 
spending. 


Senator Byrd’s career in poltics began 


the 





the 


1915 when he was elected to the Vir- 
ginia Senate, serving until 1925. From 
1922 to 1925 he was chairman of the 


Virginia Democratic committee and was 
Governor of the state in 1926, 
until 1930. He was national 
Democratic committeeman 1928-1940, and 


elected 


serving 





FIRE LOSSES CONTINUE DROP 


July Total of $49,592,000 Is 3% Below 
Same Month Last Year; Year’s 
Total Is 9% Under 1948 


Estimated monthly fire losses dropped 
to a new low for the year during July, 
totaling $49,592,000, or 4.2% than 
the June total, according to W. E. Mal- 
lalieu, general manager of the Nationat 
Board of Fire Underwriters. 

The July total represented a 2.7% de- 
crease from the estimated losses in July, 
1948. This was the seventh month dur- 
ing which fire were lower than 
those reported for the same months a 
year 


less 


losses 


ago, 

Total losses for the first seven months 
this year reached $398,399,000, which is 
$39,036,000 or 8.9% less than losses for 
the same period last year. 

For the 12-month period ending July 
31, 1949, losses amounted to an estimated 
£672,078,000. This is a decline of 5.5% 
from losses of $711,437,000 for the 12 
months ending July 31, 1948. 


PRODUCERS’ REVIEW CLASS 

The next brokers and agents review 
class to be conducted by the Home 
Insurance Co. for prospective brokers 
and agents will be held on Friday eve- 
ning, August 26, from 6 to 9:30 o’clock, 
in the Hotel Woodstock, 127 West 43rd 
Street, New York City. This is in prepa- 
ration tor the New York State Brokers 
and Agents examination and all are 
cordially invited to attend. 





in 1932, Virginia endorsed him as a can- 
didate for the Presidency. 

Senator Byrd was appointed to the 
United States Senate, March 4, 1933, to 
fill the unexpired term of Senator Claude 
\. Swanson, and was regularly elected 
to that office on November 6, 1934. In 
November, 1940, he was reelected Senator 





Inland Marine Premiums Written 


In 1948 Amounted to $229,834,862 


Direct inland marine insurance pre- 
miums written in 1948, less return pre- 
miums and excluding all reinsurance 
premiums, amounted to $229,834,862, with 
paid amounting to $98,589,468, 
giving a paid loss ratio of just under 
43%. These figures are issued by the 
Inland Marine Insurance Bureau and 
include the income of stock and mutual 
carriers. 

Deducting the mutual income reported 
through the Transportation Insurance 
Rating Bureau, amounting to $7,319,000, 
the stock carriers wrote about $222,500,- 
000. This compares with $215,000,000 esti- 
mated by this paper in March and 
includes $25,000,000 or more in direct 
premiums which are reinsured abroad 
and not shown in the net premium 
figures included in company statements. 

The largest single source of inland 
marine premium income is personal 
jewelry. Premiums in 1948 amounted to 
close to $32,000,000 with a paid loss 
ratio of 38%. Personal property floater 
premiums amounted to $31,000,000 with 
a loss ratio of 87% on $12,156,000 pre- 
miums on full coverage business and 
a loss ratio of 454% on $17,098,000 of 
premiums written with deductible pro- 


losses 


visions. The combined loss ratio was 
64%. 

Personal furs developed $13,450,000 in 
premiums with a loss ratio of 31%, 


Furriers customers’ premiums were over 
$6,000,000 with a ratio of about 
22%.. Parcel post premiums were nearly 
$5,800,000 with a ratio of around 
50%. Garment contractors’ risks brought 


loss 


loss 





N. Y. BOARD LOSSES DECLINE 

The New York Board of Fire Under- 
writers had losses amounting to $817,728 
assigned to the committee on losses 
and adjustments during July. This com- 
pares with $1,205,711 in the same month 
of 1948, a decrease in amount of 32%. 
For the first seven months of 1949 
Secretary E. C. Niver states that losses 


without opposition. A year later he was assigned number 2,346 and amount to 
named chairman of the Joint Committee $12,121,524 compared with 2,249 losses 
of Congress on Non-Essential Expendi- amounting to $8,706,526 in the same 
tures. period last year. 
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premium income of $4,700,000 with a loss 
ratio of 224%. Jewelers block business 
had premiums of $5,400,000 with losg 
ratio of 26%. is 

Motor truck cargo premiums were 
$24,955,000 with loss ratio of 41% and 
transportation risk premiums were $16,- 
300,000 with loss ratio of 52%. Baile 
customers’ premiums were $8,545,000 
with a 40% loss ratio. Contractors’ equip- 
ment floaters reported premiums of Sti. 
192,000 with a 424% loss ratio. Many 
other lines of inland premiums income 
are reported in the tables. 

For the three years 1946-1948 inclusive 
written premiums were $608,755,519, paid 
losses $257,711,865, giving a paid loss 
ratio of 42.33%. PPF risks, full coverage 
had premiums of $48,248,000 with a loss 


ratio of 67% whereas the deductible 
PPF, with premiums of $40,537,000 had 
a loss ratio of only 38%. Personal 


jewelry, full coverage, reported $84,956. 
000 in premiums, with a 36% loss ratio, 
Personal furs reported a 28% loss ratio 
on premiums of $37,067,000. Transporta- 
tion premiums of $35,287,000 had a loss 
ratio of 56%. 

The personal property floater exhibit, 
with scheduled property excluded, shows 
that California had a loss ratio in 1948 
of over 80%; Illinois 67%: Missouri 
72% ; Pennsylvania 6714% ; Texas 584%. 
and New York showed loss ratios rang- 
ing from nearly 86% in Brooklyn down- 
ward to 70% in the area outside New 
York City. 





General Agents’ Officers 
Meet in Chicago in Sept. 


The executive committee of the Amer- 
ican Association of Managing General 
Agents will meet at the Stevens Hotel, 
Chicago, on September 19-22. It is the 
established custom of the association to 
hold such committee gatherings each 
year at the same time and place as the 
annual meeting of the National Asso- 
ciation of Insurance Agents. 

S. Linton Smith, Raleigh, N. C., is 
president of the general agents’ associa- 
tion. Other officers are Carl N. Homer, 
San Francisco, and Lewis B. Palmer, 
Topeka, Kan., vice presidents; Herbert 
Cobb Stebbins, Denver, secretary-treas- 
urer. On the executive committee are 
Sam H. Stewart, Tulsa, Okla., chair- 
man; Stuart H. Richardson, New York 
Citv: Philip D. Richards, San Francisco, 


and Frank H. Duff, Dallas. 





Employe Training Film 
Of American Hotel Ass’n 

The National Board of Fire Under- 
writers recently announced its official 
approval of “Fire Prevention,” sound- 
slide employe training film produced by 
the American Hotel Association. News 
of the recognition preceded a preview 
showing of the new five-color cartoon- 
type release before a selected group of 
hotel industry representatives and _ fire 
prevention authorities August 8 at the 
Hotel Martinique, New York. 

Chief John J. McCarthy, fire preven- 
tion consultant to the New York State 
Hotel Association, who played an im- 
portant role with H. Edward Bilkey, 
AHA insurance consultant, and the na- 
tional association’s staff members, giv- 
ing technical assistance to Frederic 
House, Inc., in producing the film, told 
the group that its potential value was 
inestimable. 

Serving in his official capacity as act- 
ing chief of the New York City Fire 
Department, Edward G. Conway ad- 
dressed the gathering and declared the 
film to be “an intelligent and invaluable 
service to the public, hotel employes 
and hotel management, alike.” 
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Fireman ’s / Band Srenn 
Shows Excellent Gains 


REPORT FOR FIRST HALF YEAR 


Underwriting Profit of $2,453,000; Pre- 
miums Show an Increase of 18%; 
Combined Assets $219,132,000 


The interim report of the Fireman’s 
Fund of San Francisco and subsidiaries, 
discloses that during the first half of 
1949 a consolidated underwriting profit 
of $2,453,000 was recorded. Net invest- 
ment income for the period reached $2,- 
219,000 and shareholders’ equity (at 35%) 
in increase in unearned premium re- 
serve was set at $2,997,000 to show a 
combined adjusted underwriting and i 
vestment income of $7,669,000. 

This compared with a 1948 first half 
consolidated underwriting loss of $663,- 
000, net investment income of $1,945,000, 
and shareholders’ equity in increase in 
unearned premium reserve of $2,715,000, 
or a combined adjusted underwriting and 
investment income of $3,997,000. 

With the inauguration of interim re- 
porting, it was port ited out that earnings 
figures for the six months’ period were 
released because of management’s de- 
sire to keep shareholders informed but 
that many important segments of the in- 
surance business are seasonal in nature 
and the results for the period could 
not be considered as indicative of the 
results for the calendar year. 

Share Earnings Higher 


The report showed that earnings per 
share of common stock, including share- 
holders’ equity in unearned premium re- 
serve, after provision for Federal income 
taxes, and based upon capitalization and 
ownership of subsidiaries as of June 
30, 1949, were $5.71 for the first half 
of 1949, compared with $3.31 for the first 
half of 1948. 

Premiums written during the first half 
of this year totalled $60,784,000, repre- 
senting an 18% increase over the $51,- 
565.000 written during the first half of 
1948. Fire premiums about 25%, 
casualty 15%, automobile 19% and marine 
10%. James F. Crafts, president, points 
out that this rate of increase is declining, 
and percentage gain for the full year is 
not expected to equal the first half in- 
crease. 

Profitable underwriting results reflect 
improved loss ratios. Fires have de- 
clined in number and severity, and loss 
costs have been helped by declining 
material and labor costs. Automobile re- 
sults have been improved by the increas- 
ing percentage of new cars, availability 
of repair parts and the decline in 
secondhand car prices, said Mr. Crafts. 

For the 12 months ended June 30, 1949, 
consolidated underwriting profit totalled 
$5,642,000, net investment income $4,- 
444.000 and shareholders’ equity (at 35%) 
in increase in unearned premium reserve 
$5,676,000, or a combined adjusted un- 
derwriting profit an investment income 
of $15,762,000. Consolidated results for 
the 12 months ended June 30, 1948, 
showed an underwriting loss of $424,000, 
net investment income of $3,863,000 and 
shareholders’ equity in increase in un- 
earned premium reserve of $4,882,000, or 
a combined adjusted underwriting and 
Investment income of $8,321,000. 

Earnings per share of common stock, 


rose 


























Bachrach 


JAMES F. CRAFTS 

including shareholders’ equity in  un- 
earned premium reserve, after provision 
for Federal income taxes and based upon 


capitalization and ownership of sub- 
sidiaries as of June 30, 1949, were $12.79 
for the 12 months ended June 30, 1949, 


compared with $8.21 for the 12 months 
ended June 30, 1948. 

A summarized consolidated balance 
sheet as of June 30, 1949 discloses total 
admitted assets of $219,132,000, reserve 
for unearned premiums of $82,305,000 and 
reserve for and expense of 
$56,893,000. These latter two items were 
more than offset by cash of $15,869,000 
and bonds, principally government, of 
$142,212,000. Shareholders’ equity, includ- 
ing 35% of the unearned premium re- 
serve, amounted to $90.05 per share, as 
against $85.92 per share as of December 
31, 1948. fade ee 


Elect C. Jared Ingersoll 


North America Director 


losses loss 


John Diemand, president of Insur- 
ance Company of North America Com- 
panies, announces election of C. Jared 


Ingersoll as a member of the board of 
directors. He was elected to the vacancy 
caused by the death of Philip C. Staples. 

One of Mr. Ingersoll’s direct fore- 
bears was Jared Ingersoll, first attorney 
for Insurance Company of North Amer- 
ica and former attorney general of Penn- 
sylvania, who married a daughter of 
Colonel Charles Pettit, president of the 
North America from 1796 to 1798 and 
a director from 1792 to 1806. 

Mr. Ingersoll is a prominent Philadel- 
phian who since 1932 has been chair- 
man of the board of the Midland Valley 
Railroad. He also serves as chairman 
of the board of the Kansas, Oklahoma 
and Gulf Railroad and the Oklahoma 
City-Ada-Atoka Railway Co. He is 
president of the Muskogee Co., Sebas- 
tian County Coal and Mining Co., Gar- 
land Coal and Mining Co., and serves 
on the board of managers of the Girard 
Trust Co., Western Savings Fund As- 
sociation and the Mutual Assurance 
Co. He is a director of the Pennsylvania 
Railroad, director Phelps Dodge Corp. 
and trustee Central Hanover Bank and 
Trust Co. of N. J. 


FIFTY YEARS WITH FIA 


Clarence H. Taylor Joined Factory In- 
surance Association in 1899; Now 

Supervisor in Underwriting Dept. 

Clarence H. Taylor celebrated his 50th 
anniversary with the Factory Insurance 
Association on August 15. He joined the 
association when he was 18 years old 
and began his career as an office boy 
in the mail room. The FIA was located 
at 95 Pearl Street, Hartford, at that 
time. The entire organization then con- 
sisted of 17 office employes and seven 
fieldmen. Since that time the organiza- 
tion has grown to a nationwide asso- 
ciation. 

Mr. Taylor worked for a number of 
years in the loss department, the ac- 
counts department and handled state tax 
returns. However, most of his time has 
been devoted to the underwriting de- 
partment where he presently holds the 
position of supervisor. During the past 
50 years he has served under every man- 
ager of the FIA except one. 

As office boy, Mr. Taylor had to open 
the windows, fix the ice water, keep the 
office neat and handle the “Letter Book.” 
The latter duty he recalls with some 
distaste as it involved transferring copies 
of letters to the letter book with the 
aid of a pungent solution squeezed into 
cotton muslin in lieu of non-existent 
carbon paper. 





Hanover Fire Statement 

The Hanover Fire of New York re- 
ports admitted assets on June 30 of 
$36,244,833 and policyholders’ surplus of 
$10,986,501. The reserve for unearned 
premiums is $16,872,741 and the reserve 
for losses in adjustment $4,781,621. Both 
these items are nearly entirely covered 
by holdings of United States Govern- 


ment bonds and cash. 
The Fulton Fire shows assets of 
$1,997,240, and policyholders’ surplus of 


$1,988,990, its business being reinsured 
with the Hanover. 


Fire and Safety Gan 
At New York University 


The Graduate Division of the College 
of Engineering, New York University, is 
offering graduate courses in fire protec- 
tion engineering and safety engineering 
primarily designed in order that grad- 
uates will be fire and safety conscious 
in their practice of engineering. 


Edward J. Kehoe, chief, safety and 
fire protection section, New York Op- 
erations Office, U. S. Atomic Energy 


conducts the fire course on 
nights. The safety course 
nights is given by Henry 
industrial consultant. 
Courses are ordinarily open only to 
college graduates; however, applicants 
especially qualified by experience may 
also be accepted. Registration will take 
place September 14-16 inclusive, 6:30 to 
8:30 p.m., South Hall, University 
Heights. Further information may be 
obtained from the assistant dean, Col- 
lege of Engineering, New York Univer- 
sity, New York 53. 


Commission, 
Wednesday 

on Thursday 
A. Cozzens, IJr., 





KANSAS FIRE LOSSES 
Kansas fire losses for June held their 
own with the same month of 1948, total- 
ing $199,678 from 118 fires, according to 
reports furnished the State Fire Mar- 


Middle Dnentment to 
Revise Pa. Fire Rates 


REDUCTIONS AND _ INCREASES 


New Rates Will be Filed Shortly With 
Insurance Department; General 
Revision of All Classes 


Revised rates for fire insurance on 
risks in Pennsylvania will be filed shortly 
with the Pennsylvania Insurance Depart- 
ment by the Middle Department Associa- 
tion of Fire Underwriters. This was re- 
vealed Friday following a meeting of the 
membership of the rating organization 
at which a report on the proposed gen- 
eral revision in all classes of risks in 
the state was considered by company 
representatives. The proposed revision, 
it is understood, will embody increases 
as well as decreases. 

The board of governors of the organ- 
ization, meeting on Thursday to receive 
a report on the proposed revision from 
Carlyle H. Hill, executive manager, 
uns inimously adopted the following 
lution : 

“Resolved, that the general fire rate 
revision on all classes of Pensylvania 
risks as submitted by the executive man- 
ager to the board of governors at this 
meeting be and the same is hereby ap- 
proved and adopted; and: 

“Be it further resolved, that the execu- 
tive manager be and hereby is empow- 
ered to review with the Insurance De- 
partment of the Commonwealth of Penn- 
sylvania and to file with it the (pro- 
posed) new fire insurance rates as today 
submitted to the board of governors, sub- 
ject to possible minor modifications not 
inconsistent with the general pattern of 
the new filings as submitted, such filings 
to become effective as soon as practica- 
bly possible. 

“The executive manager of the associa- 
tion and his staff will promptly proceed 
to prepare and file the new filings as 
approved and authorized by the resolu- 
tion.” 


Malone to Give Promnt Study 


reso- 


Insurance Commissioner James F. 
Malone, Jr., has announced that he will 
immediately consider a proposed general 
revision of fire insurance rates on all 
classes of fire insurance risks through- 
out Pennsylvania. The proposed revision 
was submitted to the Insurance Depart- 
ment by the Middle Department Asso- 
ciation of Fire Underwriters. 

Mr. Malone stated that the proposed 
revision submitted by the companies 
will be given prompt and careful study 
to determine whether the statistics sub- 
mitted in support of the revision justify 
the rate changes proposed. 


Caledonian N. Y. Office 
Moving to 55 John Street 


The New York branch office of the 
Caledonian Insurance Co. is moving 
August 29 from 23 Gold Street to larger 
quarters on the ground floor at 55 John 
Street. 





shal Department from 32 


105 counties. 


of the state’s 
The total was a reduction 
of 15% from the five-year average for 
June. City losses totaled 94 with a loss 
of $121,978, while 31 country fires re- 


sulted in loss of $77,700. 
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N. Y. Agents Protest 
Instalment Proposals 


CALL THEM RATE CUT PLANS 


Say Premium Financing Is Business of 
Banks; SEUA Committee Holds 
Meeting in New York City 


The New York State Association of 
Insurance Agents has blasted company- 
backed proposals for instalment payments 
of premiums on term fire policies as 
really nothing more than unwarranted 
rate cuts on annual policies and urged 
both the companies and the New York 
Insurance Department to reject such 
plans. The agents argue that these pro- 
posals, in addition to being rate reductions, 
will cut agents’ commissions, increase ex- 
penses of fire underwriting and prove of 
no benefit to the fire insurance industry. 

At the time this statement of the 
New York Association was made public 
a special committee of the South- 
Eastern Underwriters Association was 
meeting in New York City to consider 
suggested revisions in its plans, as pub- 
lished in these columns recently. Com- 
mittee action will not be made public 
until after further conferences with 
agents in SEUA territory. 

While many companies in the SEUA 
feel that some sort of instalment pre- 
mium payment plan is essential to meet 
competition of such companies as are 
now employing this type of plan, it is 
known that officers of the National As- 
sociation of _insurance — Agents are 
It is defi- 
nite that action ‘expressing ‘the agents’ 
views on a national basis will be taken 
at the forthcoming annual convention of 
the NAIA in Chicago. 


New York Statement 


The statement of the executive com- 
mittee of the New York State Associa- 
tion of Insurance Agents, released by 
Secretary J. W. Rose, follows in full: 

“The executive committee of the New 
York State Association of Insurance 
Agents, Inc., acting for the association, 
is seriously concerned about the pro- 
posed annual-installment-premium-pay- 
ment plan for term policies recently ap- 
proved for filing by the executive com- 
mittee of the South-Eastern Underwrit- 
ers Association and, perhaps, being con- 
sidered by other companies or groups, 
and is vigorously opposed to the appro- 
val and adoption of such plan. 

“The proposed plan, providing for pay- 
ment of term premiums in equal annual 
installments, instead of full payment in 
advance as at present, with no change 
in the basic formula excepting only a 
pitifully small service charge of 2.4% 
of the total premium on three-year poli- 
cies and 3% of the total premium on 
five-year policies, also payable in annual 
installments, does not include any ap- 
proach to an adequate consideration for 
permitting payment of the reduced term 
prem liums in annual installments. 

“Tt is reported that the executive com- 
mittee of the SEUA has approved a 
change in its original proposed plan to 
provide that the first instalment shall be 


equal to the premium for a one-year 
policy, but the amended plan is still 
objectionable for obvious reasons. 


“The proposed plan is not in fact a 
term-plan for policies issued but is in 


Gov. Driscoll to Speak 
At N. J. Agents’ Meeting 


Governor Alfred Driscoll of New Jer- 


sey will address the banquet of the 
two-day convention of the New Jersey 
Association of Insurance Agents at the 
Haddon Hall Hotel in Atlantic City on 
Thursday and Friday, September 15-16. 
Membership in the state association now 
exceeds 1,200 agencies and it is expected 
that several hundred agents will attend 
the convention. 


COSGROVE AT ATLANTIC CITY 

John N. Cosgrove, director of public 
relations and education of the American 
Insurance Group, was guest speaker at 
the annual dinner meeting of the Atlan- 
tic County Association of Insurance 
Agents, held recently at Alexander’s 
in Atlantic City, N. J. Mr. Cosgrove 
spoke on “A New Approach to Insur- 
ance Education” and illustrated his talk 
with especially prepared cartoon slides. 


JOSEPH FRAGETTA DIES 
Joseph Fragetta, insurance agent of 
Utica, N. Y., died August 7 after a long 
illness. He began his insurance career 
in 1909 as an agent for Metropolitan 
Life and since 1916 had been a general 
insurance agent. 





effect an annual payment plan with the 
present term discount improperly al- 
lowed. 

Held Discriminatory 


“Tt is a discrimination against assureds 
with risks not eligible for the term dis- 
count and is an unfairly discriminatory 
competitive device. 

“Tt will have the effect of a general 
rate reduction with the added effect of 
a general reduction in agents’ commis- 
sions; will increase the work and ex- 
pense of companies, agents and other 
producers and prove burdensome, im- 


practical and unduly costly to all seg- 
ments of the industry. 
“We submit, further, that the financ- 


ing of business accounts including insur- 
ance premiums is the function of banks, 
finance companies and similar institu- 
tions and not the business of insurance 
companies. 

“We, therefore, call upon all compa- 
nies to reject the proposed plan and 
give no consideration to any similar pro- 
posal and urge the New York State In- 
surance Department to disapprove any 
such plan that might be filed in this 
state.” 


PHOENIX OF LONDON-PENNA 

LL. at. &@ G. FIDELITY PHENIX 
7 

COMPLETE $ 

FACILITIES ince 


Instalment Premiums 
Put on NAIA Agenda 


FOR CONVENTION AT CHICAGO 

Executive Committee at New York 

Feels Competitive Plans Endanger 
Ownership of Expirations 


Recognizing that competition for busi- 
ness has produced several plans and pro- 
posed plans for payment in instalments 
of term policy premiums and contend- 
ing that such plans have a_ decided 
tendency to destroy the term rule and 
endanger agents’ ownership of expira- 
tions, the executive committee of the 
National Association of Insurance 
Agents has unanimously voted to present 
this issue before the national board of 
state directors for action in Chicago 
next month, Charles P. Butler, execu- 
tive vice president, has announced. 

Mr. Butler explained that the reasons 
for and the basis of the application of 
the term rule have been substantiated 
over the years and that any alternative 
which violates these established precepts 
opens up an avenue of attack that may 
eventually destroy the entire practice 
of the term rule. 

e also pointed out that the increased 
cost to the agent involved in all such 
plans has not been adequately recog- 
nized nor has the serious effects of such 
plans upon all agents been given ade- 
quate consideration. 

Mr. Butler added: “The seriousness of 
these proposals and their manifold 
threats to the business of insurance and 
the American Agency System motivated 
the executve committee to give this mat- 
ter high priority on the agenda of our 
national convention. At this meeting the 
entire issue will be thoroughly explored 
and debated with the hope that an 
unanimous expression of opinion will be 
forthcoming to influence the vast ma- 
jority of insurance companies not to 
forsake sound principles for the sole pur- 
pose of meeting a competitive situa- 
tion.” 


K. OF C. BROKERS’ COURSE 

The New York Chapter of the Knights 
of Columbus Business School at the 
Hotel Capitol, 51st Street and Eighth 
Avenue, announces an insurance brok- 
erage course which will start on Wed- 
nesday, September 7. This course is in- 
tended to qualify applicants for the New 
York State examinations for brokers’ li- 
censes. The course covers 102 hours and 
the tuition is $60, payable in two 
monthly instalments. Thomas P. Dooney 
is principal of the school and Thomas 
Gibney chairman of the educational com- 
mittee. 


OPENS ATLANTA AGENCY 
Thomas M. McLain, Jr., formerly as- 
sociated with the insurance firm of Haas 
and Dodd, of Atlanta, Ga., has opened 
the Tom McLain Agency, at 10 Pryor 
Street, Atlanta, specializing in fire, auto- 
mobile and casualty lines. 


JULIUS S. ALPEN DIES 
Julius S. Alpen, 73, insurance producer 
of Buffalo, N. Y., died August 6 after an 
illness of two months. He entered the 
insurance business in 1930 as an agent 
for New York Life. 
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Schick With Chicago Staff 
Of Rollins Burdick Hunter 


John W. Schick has joined the Chi- 
cago staff of Rollins Burdick Hunter 
Co., insurance brokers and average ad- 
justers, according to an announcement 
by Herbert J. Lorber, president of the 
company. Mr. Schick will assist in the 
ocean marine loss and marine under- 
writing departments. 

Mr. Schick, who was born in Penn- 
sylvania, was educated in Mohnton, Pa, 
and continued his studies at the Illinois 
Institute of Technology, while in the 
services of the United States Navy. His 
insurance career was launched when he 
joined the marine department of the 
Automobile of Hartford. After two and 
one half years with the Automobile he 
resigned to take his present position. 

Mr. Schick has had experience with 
inland and ocean marine claim adjust- 
ing, yacht underwriting and ocean cargo 
underwriting. 





BOSTON COURSES ANNOUNCED 


Insurance Library Assn. Offering Courses 
in Fire; Inland Marine and Cas- 
ualty; Start on October 4 


Association of 
educational 
It will offer 


The Insurance Library 
Boston has completed its 
program for 1949 - 1950. 
courses in the following: : 

Fire Insurance: Units 3, 4, of the 
fire branch of the Insurance tem of 
America which treat the policy contract, 
collateral lines, adjustments and under- 
writing. 

Principles of Insurance: a basic course 
in casualty, fire, ocean marine and sure- 
tyship. 

Casualty Insurance: Units 7, 8, 9 of the 
Insurance Institute’s casualty branch— 
accident and health, steam boiler, elec- 
tric machinery, water damage sprinkler 
leakage, burglary, theft, robbery and 
plate glass. 

Inland Marine—all types of inland ma- 
rine policies, rates, underwriting, adjust- 
ments, etc. 

The program will start October 4 and 
will run twelve weeks, one pee a 
week for each course from 6:00-7:45 
p.m. The fee is $15 a course which 
includes the use of the library, the privi- 
lege of book borrowing and the Insur- 
ance Institute’s examination fees. Lec- 
turers are local men who are specialists 
in their subjects. 

A discussion course on the Massachu- 
setts fire policy will be given daytimes, 
if there is sufficient demand. Further 
information may be obtained from Abbie 
G. Glover, secretary, 89 Broad Street, 
Boston. 





TWO COS. LICENSED IN MINN. 


Trinity Universal Insurance Co. of San 
Antonio, Texas, and Industrial Insurance 
Co. of Des Moines, Iowa, have been li- 
censed in Minnesot: a 
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Our 50th Year 5 


The Home of 
Herman Melville 


2 
‘ y: old farmhouse, 
other dwelling, and dipped to the eaves in 
foliage — surrounded by mountains, old 
woods and Indian pools — this surely is the 
place to write.” That was Herman Mel- 


a mile from any 


ville’s description of Arrowhead where he 
wrote “Moby Dick, or the White Whale,” 
his major claim to immortality. 

Melville’s own life reads like fiction. 
After a poverty-stricken childhood he sailed 
as a cabin boy ona ship bound for Liverpool 





Melville made inscriptions on his favorite fireplace 


and later cruised the Pacific for many 
months on a whaler. When the captain’s 
cruelty became intolerable, he jumped ship 
in the Marquesas and lived among friendly 
cannibals who made him a god. Then he 
worked in Tahiti and spent a year aboard 
a frigate. 

The novels of the sea which Melville 
wrote on his return to this country imme- 
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diately achieved success, and he was hailed 
not only as the literary discoverer of the 
South Seas but as the first author to present 
a true picture of a whaler’s life. 

In 1847 he married Elizabeth Shaw and 
in 1850 bought a farm near Pittsfield, Mas- 
sachusetts, which he called Arrowhead in 
memory of his whaling days. Here he hap- 
pily settled down to writing and enjoying 
himself as an amateur farmer. 
The house, built in 1780, is 
still standing and is at present 
privately owned. 

“Moby Dick,” finished in 
1851 and dedicated to his 
close friend Nathaniel Haw- 
thorne, was Melville’s swan 
song. Most of the literary re- 
views were unfavorable and 
the sales were poor. He was 
never again to experience his 
early popularity and lived to 
see his greatest work ignored, 
though the passing of time has 
brought full recognition to this 
masterpiece, hailed by modern 
critics as “a great prose epic that has no 
equal in American literature.” 

Thereafter, the course of Melville’s for- 
tunes was downward. He lived a life of 
almost complete obscurity at Arrowhead 
and later in New York. The irony of the 
final phase of his career is illustrated by the 
comment of an English critic who wrote on 
his return from America that he had vainly 








sought for “the one great writer fit to stand 
shoulder to shoulder with Whitman on that 
continent.” And after Melville’s death an 
editorial in The New York Times com- 
mented, “There has died in this city dur- 
ing the current week a man who is so lit- 
tle known even by 
name that only one 
newspaper carried 
an obituary account, 
and this was but 
three or four lines 
...Herman Melville, 
a teller of tales of 
the South Seas.... 
He has died an 
absolutely forgotten man.” 

This was the epitaph of Herman Melville, 


Author of “Moby Dick” 


acclaimed by many of today’s critics as 
America’s most original author and one of 
the masters of English prose. 


* * * 


The Home, through its agents and 
brokers, is America’s leading insurance 
protector of American homes and the 
homes of American industry, 


* THE HOME « 


Home Office: 59 Maiden Lane, New York 8, N.Y. 
FIRE “ AUTOMOBILE e MARINE 


The Home Indemnity Company, an affiliate, 
writes Casualty Insurance, Fidelity & Surety Bonds 
Copyright 1949, The Home Insurance Company 
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Appeals of Efficiency, Safety, Good 
Management Help to Sell U. & O. 


How to make business interruption, 
use and occupaney or prospective earn- 
ings insurance appeal to business men 
is the subject of a discussion by John 





T. Even. assistant manager at Chicago 
of the Fireman’s Fund, in the current 
issue of the company’s publication, the 
Fire s Fund Record. Writes Mr. 
Even: 


“We don’t talk about ‘business inter- 
ruption’ or ‘prospective earnings’; those 
words are cold and meaningless. We 
show our man why 43% of the large 
number of risks involved in serious fires 
never resume business. Insurance people 
know that story and can make it inter- 
esting. 

“Broadly speaking, this 
coverage that will permit recovery for 
prospective earnings that a business unit 
could have earned during the time it 
was interrupted by fire. It will do just 
for the assured—as far as earn- 


concerned—as the business it- 


form is a 





as much 
ings are 
‘If would have done. 

Small Manufacturing Plant 
“Let's consider one small manufactur- 
ing plant. The prospect's must 
analysed and the proper form 
coverage. 
income ot 


needs 
first be 
selected to give the broadest 
The plant has an annual 
$100,000 for services, sales of manufac- 
eoods, after deductions have been 
for discounts, returned or rejected 
handise, uncollectible accounts, ete. 
net cash income of $100,000 for a 
year’s operation. Subtract cost of raw 
terials—assuming these cost $75,000: 
nd there is a margin of $25,000 for the 








year’s operations, 

f the margin must be paid the 
expense, overhead and _ profit, 

y was earned. Assume that our 

rating expense or ordinary labor 

to $5,000. The balance of $20,- 





000 represents our prospective earnings 


rable value. If the total overhead 


expense and charges equal this amount 
then the business made no profit and 
recovery could be had for overhead ex- 
I and charges only. 


penses 
‘It the overhead expenses and charges 
amount then the 
profit and recovery in 
a loss could be had for such 
verhead and fixed charges. Total 
earnings insurable value re- 
$20,000 in either case, and 


were less than this 









need for this coverage 
no profits are earned, 


Arriving at Insurable Value 






“In arriving at the prospective earn- 
lucted $5,000 





represents the 























int iry labor and is 
ley é that ordinary 
employes paid on an hourly or weekly 
sis may be laid off during an inter- 
iption. It may be necessary, however, 
this plant, because of skill, actual 
eC other s f keep these 
em es on the roll during an in- 
errt Where this is necessary—and 
sion made { it—recove for the 
r r linar payroll, tor not exceed- 
QO) ys : be had. (Additional 

ti 1 he sed 
Raw stock (defined to mean ma 
supplies usual to the business 
ate he receives them) may con 
pe Owe ¢ mporte l 
rope on sp ! Where 
eq ed ft epilace s StTOCH 
e time needed te ebuild e€ 
I s ej r machine 1 ge the 
peration, the ¢ gs that 
re t through such delay may be re- 

f Li 

“Under the « ct this plant should 
arry enough ance to equal 80% of 
é urable prospective earnings value 
this case, $16,000. If the plant elects 


rr 1 - ] ne - 
ry ie€ss, and a partial loss o¢ curs, 


he company is liable for not more than 


the ratio of the amount carried to the 
amount that should be carried, or if 
$8,000 of this coverage is written and a 
$5,000 loss occurs, the company is liable 
for not more than the ratio of 8,000 to 
16,000 or $2,500. 
What Other Policies Cover 

“To give a prospect a clear idea of 
this coverage a distinction must be made 
between prospective earnings insurance, 
profit insurance and regular property 
damage fire insurance. The regular fire 
policy expressly denies liability for loss 
caused by ‘nterruption of business, 
manufacturing process, or otherwise’ and 
no loss for any of these could be col- 
lected under this policy. Profit) insur- 
ance covers earnings on goods that are 
completed and ready to be sold. 

“Property damage fire policy limits 
recovery on goods that have been de- 
stroyed to the actual cash value, not 
exceeding the cost to replace the goods 
with material of like kind and quality. 
It may cost our client only seventy-five 
cents to manufacture an article but he 
sells it for one dollar. After that article 
has been finished and is in the ware- 
house, it represents a potential earning 
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of twenty-five cents. That is the gross 
profit and that is all that profit insur- 
ance covers, 

“Obviously then, profits insurance cov- 
ers earnings on goods that have been 
completed, while) prospective earnings 
covers earnings on business that is to 
be transacted in the future. 

How to Close Sale 

“You may present enough arguments 
to assure your prospect that he needs 
this coverage. He may not, however, be 
convinced until in imagination he has 
figured out what the policy will do for 
his business during an interruption by 
fire. So we shall greatly increase our 
chances of convincing him if we pre- 
sent our arguments to take advantage 
of the appeals of efficiency, safety, repu- 
tation and good management. 

“Every successful business organiza- 
tion creates reserves for depreciation, re- 
pairs, obsolescence, bad accounts, and 
frequently a reserve for undisclosed lia- 
bilities. To set up these reserves is an 
easy task. But the amount of money 
needed to replace the buildings or ma- 
chinery and. stock destroyed by fire, 
is large and out of proportion to what 
the manufacturing costs can bear. 

“It is also difficult to set up reserves 
to pay salaries of executives and other 
essential men, taxes, interest on bonds, 
expenses at branch offices, insurance 
premiums, expense of advertising, legal 
and accounting fees, etc., during a time 
that manufacturing has ceased and the 
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plant is idle following fire or other 
cause, The amount is indefinite; yet the 
very existence of the business is based 
on a continuance of these charges, 
“By an additional cost this form of 
insurance may be extended to cover not 
only fire but also when the plant js 
shut down following damage caused by 
windstorm, cyclone, tornado, hail, explo- 
sion, riot, aircraft, motor vehicle and 
sprinkler leakage. It is one means of 
taking the guess out of doing business.” 


Collision Held Due to 
Improper Navigation 


In an action in admiralty in the Fed- 
eral District Court for Southern New 
York growing out of a collision between 
the motor vessel Salawati and _ the 
steamship Gateway City in Gibraltar 
Harbor on May 21, 1943, the libel and 
complaint were filed by the owner of 
the Salawati against the owner of the 
Gateway City and the United States as 
requisition owner and operator of that 
vessel. 

At the trial, suit was discontinued by 
the libelant against the Government. The 
libelant is a Netherlands corporation, 
having its principal place of business 
in the district in which suit was brought, 


The respondent, an Alabama  corpora- 
tion, has its place of business in the 
same district. The Gateway City is a 


merchant vessel. 

The Salawati was anchored in the 
Bay of Gibraltar close to shore at an 
officially designated berth to which she 
had been piloted by a British naval pilot. 
The Gateway City arrived at Gibraltar 
as part of a convoy from Port of Oran, 
Africa. Its master protected against the 
anchorage officially assigned to the ves- 
sel and the anchorage was changed toa 
position near the Salawati. Its master 
again protested as to its proximity to 


the Salawati and requested a_ further 
change. 
This request for another anchorage 


was denied. At that time Gibraltar Har- 
bor was crowded with vessels, to the 
number of more than 75, and the ves- 
sels were assigned anchorages with a 
view to major protection from enemy 
aircraft, submarine and mines. 

The collision occurred when the Gate- 
way City attempted to shift its anchor- 
age. The Gateway City was held liable 
for the injury sustained by the Salawati. 
That vessel, it was held, was not re- 
quired to move away from the Gateway 
City, giving her a foul berth. “The col- 
lision was occasioned solely by the negli- 
gence of those in charge of the Gate- 
way City, in her navigation from the 
anchorage in which she had been placed 
after her arrival in the harbor. * * * The 
proximate cause of the collision was 
improper navigation and maneuvering 
and not the place of anchorage.” The 
Salawati, 82 F. Supp. 158. 





Safety Lacquer Thinner 

There is interest among insurance un- 
derwriters and adjusters in the new 
safety lacquer thinner which many firms 
are adopting for finishing their products, 
such as body and fender shops, furniture 
unholsterers, cabinet makers, piano re- 
pair shops, garages, ete. 

Lacquer thinner is generally a hazard 
around these establishments, for in the 
spraying process it is finely vaporized, 
and it makes a highly explosive mixture 
with air. In addition, the lacquer which 
it is used to thin has a cellulose base as 
a rule and is even more explosive. 

Only one of these non-explosive thin- 
ners so far has been approved by Un- 
derwriters Laboratories, K-105 manutac- 
tured by the Elston-Nichols Co. of Chi- 
cago. The flash point is high. 





LARGE UTAH FIRE LOSS ; 
The recent fire at the warehouse ol 
Utah Ice & Storage Co. in Utah 1s 
expected to cost insurance companies 
more than $1,500,000. In addition to the 
building loss there was a loss of over 
$650,000 on poultrv and eggs, this figure 
being part of the $1,500,000 total. 
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Los Angeles Changes 
School Insurance Plan 


IN FOUR BLANKET POLICIES 





Two Brokers Now Place Huge Line of 
$125,000,000; Formerly Handled by 
Many Agents and Companies 


By Etmer K. Rupp 


(ng 
made 
and extended 
building and 


eles City Board of Education 
a change in its plan of fire 
coverage insurance for 
contents in the City of 
Angeles School District, the change 
being effective August 1. Included in the 
School District are certain public schools 
in Los Angeles County territory. 

The board has increased its total cov- 
erage to $125,000,000 from a total of 
$88,000,000 formerly carried. The new 
line is carried in four blanket policies 
written by four companies, each one 
assuming $31,250,000 of the risk. 

Cosgrove & Co., Inc., of Los Angeles 
and Allen T. Archer, Co., Los Angeles, 
ona hag certified as brokers of record 
for > board, and have placed the in- 
surance in the Continental, Fidelity- 
Phenix, North River and United States 
Fire. 


Los 


has 


Los 


Eliminates 1,800 Policies 


approximately 
“Objective plan 
the insurance 
change also 
several 
on 


The change eliminates 
1.800 policies under the 
for the distribution” of 
heretofore in use. The 
eliminates the participation of 
hundred agents in the commissions 
the line. 

Under the new plan the total coverage 
s $125,000,000 compared with $88,000,000 
the old; the five year rate per 
$100 is $378 compared with $63 un- 
der the old plan; the premium cost 
to the board is figured at $472,500 com- 
with $600,000, a premium saving 
in five years of approximately $125,000. 
The coverage is written with a 100% 
average clause as against “generally 70% 
the old plan. In both plans the 
district is 17% self insured. Under the 
old plan the district is insured approxi- 
mately 58% to value, while under the 
new it will be 83% to value. The new 
lan includes complete engineering, fire 
vention and other services. 
report of the board’s insurance 
committee, adopted by the board in toto, 
contains this paragraph as to existing 
insurance: 

“The existing insurance, which ex- 
pires in approximately equal amounts of 
ne-fifth each year, from November, 1949, 


under 


pared 


under 


to November, 1953, inclusive, will con- 
tinue to cover, aS primary insurance, on 
losses up to 70% to value, and the 


new policies will cover losses in excess 
of 70%. As the existing insurance ex- 
pires the coverage will automatically be 
absorbed in the new _ district-wide 
blanket policies.” 

Heretofore the board carried its 
surance under the “objective plan for 

stribution” with a committee from the 
Insurance Exchange of Los Angeles 
the liaison contact between the 
board and the companies carrying the 
their agents who participated 
e distribution of commisions. This 
referred to as the “Ob- 


in- 


being 


ne and 


ri 


arrangement, 


jective plan for the distribution” of the 
insurance has been in effect for a num- 
ber of vears. The change to the new 
] will remove a large number of 

npanies and a still larger number 





Lyman Named Inspector 


eed North British Group 





The th Britis Group announces 
intt ( Thomas E. Lyman as 
ector with headquarters at 108 East 

Washin Street, Indianapolis, Ind 
Mr. Lyman is a graduate F Ohio State 
University and has recently completed 
an intensive training course at the home 
office in New York 





f 
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GAB Says Its Facilities Include 
Services Offered by Appraisal Plans 


Harry J. Boyle, general manager of 
the Pacific Coast department of the 
General Adjustment Bureau, has sent an 
announcement to companies in South- 
ern California served by the Bureau 
oe a to appraisal plans analagous to 
the “Pittsburgh Plan,” being advocated 
in that territory in which he says that 
seemingly some companies are desirous 
of availing themselves of this type of 
service. 

“This new development,” the an- 
nouncement says, “prompts the General 
Adjustment Bureau to make ge to 
the companies in the Southern Califor- 
nia area that its facilities embrace all of 
the services offered by these appraisal 
plans. 

“In the preparation 
this service, we 
arrangements: 

“1, We have agreements with leading 
repair garages and dealers whereby es- 
timates, prepared by adjusters to  per- 
torm this service, will be accented and 


for demands 
have made the 


for 
following 


guaranteed. 

“2. Each adjuster selected by us to 
perform this service has been furnished 
with complete instructions as to how 
to proceed; what to do and what not to 
do. Each adjuster through his training 
knows and appreciates the distinctive 
features connected with the handling of 
a first party collision claim and a third 
party property damage claim. 

“3. An assignment form has been pre- 
pared for the convenience of the com- 
pany claim department is such a fashion 
that 


specific instructions can be con- 
veyed to our branches by a_ checkoff 
method.” 

The announcement says that with 11 
branch offices in the Southern Cali- 
fornia area, located in strategic cities, 
all of which will give uniform service, 
the Bureau has an advantage which no 
individual appraisal plan has to. offer. 


The announcement also says the service 
is available to companies at standard 
bureau rates. 





Blue Goose to Entertain 


At Forbes Day in Michigan 


Members of the Michigan Pond, Hon- 
orable Order of Blue Goose, will pro- 
vide special entertainment features dur- 


“Forbes 
the 
Insurance 
September 27. 


reception highlighting 
Day” at the annual convention of 
Michigan Association of 
Agents in Grand Rapids, 

Arranging this entertainment pro- 
gram are Denley I. Priest, Underwriters 
Adjusting company supervisor at Grand 
Rapids, most loyal gander; William 
Schreiber, National Union Fire, guardian 
of pond; F. B. Grosvenor, Fidelity & 
Guaranty, supervisor of flock; Gunnar 
Erickson, Royal Liverpool group; Sam- 
uel Gray, New York Underwriters, and 
Leon J. McVoy, Grand Rapids agent and 
state association vice president. 


ing the 





Cotton Insurance Assn. 


Promotes W. E. Dobbs 
The Cotton Insurance Association has 
announced promotion of W. E. Dobbs of 
Dallas, Texas, to executive state agent. 
His headquarters are to remain in Dallas. 
Mr. Dobbs’ connection with the associa- 
tion dates from 1923. It has taken him 
into various fields. After a few years 
spent in the Atlanta office, he went to 
Mississippi in the capacity of special 
agent. He went to Dallas in 1941 as state 
agent in charge of Texas. 





LABORATORIES’ LISTS 
The Underwriters’ Laboratories, Inc., 
has issued the bi-monthly supplement to 
all lists of “Inspected Appliances, Equip- 
ment, Materials.” This supplement cov- 
ers about 70 pages and covers revised 
listings in many lines. 









EXCESS AND SURPLUS LINES 
SAFETY AND CLAIMS SUPERVISION 


Our facilities are available to 
insurance companies and to 


responsible agents and brokers. 


Since 1921 






South and Water Sts. 
Baltimore 2, Maryland 
Phone: L. D. 109 
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New York 5 
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erties. 
writers have sufficient funds to provide 
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ANNUAL REPORT CHANGES 


Morrill and Higgins of New York to 
Address Michigan Meeting on New 
Uniform Expense Reporting 


Commissioner David A. Forbes of the 
Michigan Insurance Department is noti- 
fying all companies licensed in the state 
relative to the necessity for changing 
the annual reporting form. All companies 
licensed to do fire, casualty or surety 
business in both Michig: in and New York 
will be required to use the new forms, 
already mandatory in New York, for 
their reports of 1949 business while car- 
riers licensed only in Michigan will be 
obliged to conform with the new regula- 
tions by 1950 but they may utilize the 
new form for their next reports if they 
So choose. 

In order to acquaint the companies 
with the rules governing the new uni- 
form classification expense reporting, 
the Commissioner has called a meeting 
in Detroit-Leland Hotel for September 
22. At this school of instruction, Thomas 
C. Morrill, New York Deputy Superin- 
tendent, and James J. Higgins, chief 
of the New York Department’s uniform 
accounting division, will be present to 
help explain the new procedures. 

Commission Forbes noted that Messrs, 
Morrill and Higgins have been closely 
identified with the study and promulga- 
tio of rules on uniform classification 
of expenses since inception of these 
studies and assisted in final drafting of 
the regulations which now are being 
adopted by the National Association of 
Insurance Commissioners in order to 
obté un nation-wide uniformity in report- 
ing of business. 

The companies are being urged to 
prepare questions in advance of the 
meeting in order to expedite discussion 
and explanation of these points unon 
which company executives are not clear. 

The revision is on P age 3 of the annual 
statement form and insurance expense 
exhibit. All items and accounts in the 
future are to be shown in accordance 
with the NAIC uniform accounting in- 
structions. The Commissioner and sev- 
eral members of his staff will attend the 
Detroit instructional session. 


Plan Salvage Corps 
In St. Louis County 


Plans for establishment of an Under- 
writers Salvage Corps in St. Louis 
County were made August 2 at a meet- 
ing attended by representatives of Clay- 
ton, Maplewood, Webster Groves, Rich- 
mond Heights, Ladue, University City 
and Shrewsbury. Mayor C. Kenneth 
Thies of Clayton presided at the meet- 
ing which was called at the suggestion 
of the St. Louis County Chamber of 
Commerce. 

John J. O’Toole, president of the Un- 
derwriters Salvage Corps of St. Louis, 
predicted the proposed unit would hold 
down large fire losses in the ‘county, 
and probably would eventually result 
in lower fire insurance rates for resi- 
dences, commercial and industrial prop- 
He told the meeting the under- 


the salvage corps truck and equipment 
and to pay the salaries of a crew suffi- 


cient to keep four men on duty at all 


times. 
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Dominion Insurance 
Institute Is Proposed 


GENERAL NEED IS RECOGNIZED 





Donald Succeeds Bell as President of 
Montreal Institute; Call Time 
Ripe to Expand Service 





Discussions have been opened in Can- 
ada which may lead to a Dominion In- 
surance Institute. This was revealed at 
the annual meeting of the Insurance In- 
stitute of Montreal by Harry W. 3ell, 
retiring president. During his term as 
president, he said, he called on officials 
of the insurance institutes in Vancouver 
and Winnipeg. 

“T am pleased to report,” he said, that 
there is general recognition of the need 
of a Dominion-wide governing body 
which would establish a uniform system 
of education to be administered by local 
and financially autonomous institutes. 
The time is ripe to act to make this 
ideal a reality and to the incoming off- 
cers | hold out the hope that any steps 
which the institutes in the larger centers 
like Toronto and Montreal may jointly 
take toward attaining that objective, will 
meet with a hearty spirit of cooperation 
other institutes throughout 


from the 
Canada.” 

“The incoming Montreal president of 
the Montreal institute, Merlin W. Don- 
ald, spoke on the subject as follows: 
“Anything which promotes increased 
efficiency in our business will, ultimately, 
react to the benefit of the public and we 
must think along those lines today... . 
We must remember that the public pays 
willingly for service in many fields and 
there is a much greater need for service 
in the form of experienced and expert 
counsel in the insurance business than is 
generally acknowledged. Just as legal 
advice is sought and paid for, so the 
public is turning to the expert in insur- 
ance matters.” 


Oliver K. Buckley, Brooklyn 
Adjuster, Dies at Age 84 


Oliver K. Buckley, independent fire in- 
surance adjuster prior to his retirement 
early this year, died August 11 in Brook- 
lvn at the age of 84 years. He is sur- 
vived by his wife, three step-daughters 
and four grand-children. 

Mr. Buckley was engaged in insurance 
for more than 60 years. Early in his 
career he was associated with I. Tanen- 
baum Son & Co., Friend & Fleisch and 
supervised the office of Simon Danen- 
burg while Mr. Danenburg was on a trip 
around the world. For more than 30 
years he had been an_ independent 
adjuster and acted for the Great Ameri- 
can in Brooklyn. 

The deceased was active formerly in 
the 23rd Regiment in Brooklyn. He was 
a member of the Square Club,’a 32nd 
degree Mason and Shriner at Kismet 
Temple. 





North Carolina Tobacco 
Fire Rates Are Reduced 


North Carolina tobacco growers stand 
to save about $130,000 a year in fire in- 
surance premiums on their pack and 
curing barns as the result of reductions 
Just approved by North Carolina Insur- 
ance Commissioner Waldo C. Cheek. 

Under the new rates, a grower would 
pay $1.95 per $100 of insurance for a 
year on a tobacco pack barn of frame 
construction with a non-combustible 
roof. The present rate is $3.90. 

For tobacco curing barns (for a frame 
building with a non-combustible roof) 
the new rate is $4.20 per $100 of insur- 
ance, as compared with the previous rate 
of $6.07. This is for a 60-day term 
policy. 

Thirty-four insurance companies  re- 
ported that, in 1948, their losses on to- 
bacco curing barns were 26.6% of pre- 
miums collected; on tobacco pack barns, 
losses paid were 18.78%. 


PARAMOUNT TO BOOST CAPITAL 





Will Be Increased From $300,000 to 
$1,000,000; Par Value of Common 
Stock Cut From $100 to $10 
At a meeting of stockholders of Para- 
mount Fire Insurance Co. held August 
15 at its home office, 91 William Street, 
New Yrok, both the preferred and com- 
mon shareholders voted unanimously to 
increase the company’s capital from 
$300,000 to $1,000,000 and at the same 
time to reduce the par value of the 


common stock from $100 to $10 per 
share. 

One share of the $100 par value stock 
will be exchanged for ten shares of 
the new common stock. Directors also 
voted to eliminate the preferred stock 
and to exchange ten shares of the pre- 
ferred stock for one share of the $10 
par value common stock. The directors 
were authorized to declare a two-thirds 
stock dividend on the $300,000 capital 
now outstanding. The shares for the re- 
maining $500,000 are to be offered to the 
stockholders on a pro rata basis at a 
time and price to be determined here- 


after by the directors. 

At the close of last year the Para- 
mount had admitted assets of $1,345,636 
and policyholders’ surplus of $802,000. 
The official staff includes a number of 
prominent men interested in the Mort- 
gage Bankers Association of America. 
Chairman of the board, Owen M. Murray, 
owns a mortgage lending office in Dallas, 
Texas, and President Ennis E. Murrey 
is president of the First Mortgage Co. 
of Nashville, Tenn. Premium income in 
1948 exceeded $3,300,000, but most busi- 
ness has been reinsured with the Home 
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tanooga 


industrial 
are a stone's throw from metropolitan cities. Between the Mississippi 
and Tennessee Rivers lies the Plantation Plain, flac fertile land with its 
economic and cultural center in Memphis, world’s largest cotton and_hard- 
wood lumber market, city of song and legend. Stretching eastward to the Cum- 
berland Plateau is the Bluegrass Basin, rich farming area of rolling hills and green 
meadows which produce corn, tobacco (both burley and dark-fired), wheat, oats, hay, 
potatoes, cattle and hogs usually marketed at Nashville, capital of the state, and other 
middle and east Tennessee cities. This section is the Jersey cow center of the world and 
the home of the Tennessee Walking Horse, smoothest gaited saddle animal known. 
The Tennessee Valley extends eastward to the Appalachian Mountains and is, 
renowned for the TVA dams which make this the ‘‘First Public Power State.’” Numerous 
mountain districts delight visitors, for here are preserved the real folk songs of America. 

The inhabitants are skilled craftsmen, specializing in wood carving, quilting, and 

weaving. Recently the eyes of the world have been focused on Oak Ridge, home pf 
the Atomic Bomb. Historical, recreational, and scenic spots attract the ue 
“The Hermitage,” home of Andrew Jackson, Chickamauga and Chat/ 
National Military Park, Reelfoot Lake, Great Smoky , 
National Park, Lookout, Roan, and Signal Mountains, and 
Shiloh National Military State Park. Progressive insur- 
ance agents find fertile fields to cultivate in 
interest- 


familiarly called 


Volunteer 


record in furnishing volunteers in the Mexican War, 
is a land of interesting contrasts where primitive conditions 
where mountain 


development, 


one of the ‘nation’s most 


ing states.” 
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CROP BILL PASSES SENATE 
Measure Goes Pe Conference Before 
Being Sent to Truman; Crop Cov- 
erage Widely Extended 


The Senate last week passed the bill, 


previously passed by the House, which in 


a few years will make it possible for the 
Federal Crop Insurance Corporation to 
insure almost all crops in almost all parts 


he nation. Senate amendments to the 





House bill were “liberalizing.”. They pro- 
vided horization tor additional funds 
{ se care of an expanded program, 
gh FCIC Manager Gus Geissler 
testified that his agency could han- 


lle the larger and more widespread risks 
without further They provided 
rops could be insured by the Gov- 
t agency until they were “in a 
rketable condition,” a clause taken by 
insurance interests to mean gov- 
mmpetition for warehouse in- 


losses. 


ernment c 


ted that the House will 
ept the Senate changes, and that the 


Is anticipa 








will become law without delay. Under 

e terms of the new bill, FCIC can in- 

CASE 50% each year its “experimen- 

number of counties covered by in- 

s “¢ any of the many crops it 
resently insures. The number of coun- 
es in which farmers can secure mul- 


e-crop Insurance, coverage 
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HOUSTON ESCAPES DISASTER 

Now the story can be told: “Houston, 
Texas, had a miraculous escape during 
World War II.” Houston barely escaped 

saster when a great cloud of butadiene 


Hugh V. 





ited ver the city, Says 
Xeepers, assistant manager of the Fire- 
Preve and Engineering Bureau of 
Texas 1 a member of the Fire Pre- 
ention Council of Dallas. The explosive 
¥ escaped from a rubber plant near 
Houston during a plant failure; the 
rmed cloud about 1,000 feet 
d several miles in diameter. If 
i ne had gone through the cloud, 
S uld have set it off and disaster 
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esses wal industrial 
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iL st any risk involved more 
‘ e each da 
‘When, almost a year ago, we dis- 
ered tl no insurance companies 
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Government Data Sought 
\ witl Str g evidence that a 
nber of American industries 
erned over this gap in 
heir nsurance programs, we_ intend 
request the Government 
. rmation to make 
A I i 1 AZ 
ible. Once this is done, I am 
he nce industry will 
evelop needed coverage.” 
\mong those replying to the survey, 
70 ulicated they would 
itainin det: con- 
is typ ty per 
insurance should be 
ded by private in- 
ther 31% indi- 
cir bene! that the Government 
ate companies working together 
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should provide such coverage. Only 8% 
felt that the Government alone should 
provide insurance of this type. 
Greatest interest was shown in insur- 
ance covering buildings and equipment 
against the possibility of being rendered 
unusable because of radio-activity, 47% 
of the replies indicating that this cover- 
age would be desirable. Second in im- 
portance was coverage for building and 
equipment against damage and destruc- 
tion from non-war atomic explosions. 
Insurance covering raw materials and 
finished products against damage caused 











se NO 


by explosion or radiation was next in 
demand with 26% to 30% of those re- 
sponding deeming this desirable. Only 
15% were interested in liability coverage 
for damage and destruction caused by 
atomic explosion or radiation emanating 
from their plants. 

Eight per cent of the companies reply- 
ing were currently employing atomic or 
radio-active processes or materials which 
they felt could possibly cause damage 
or injury. About half that number indi- 
cated that research was being done on 
the use of atomic power or fissionable 


a 
materials in plant operations, 
While most of the companie 
requested that their names not be re. 
leased, replies were received from the 
Western Union Telegraph Co., Eastman 
Kodak Co., H. J. Heinz Co., Mississippj 
Power & Light, Bath Iron Works Corp 
Merchants Distilling Corp., Eastern ie 
Lines, Inc., Empire State, Inc. (Empire 
State Building), Union Pacific Railroad 
William A. White & Sons, 
Factors Corp., Consolidated 
ing Corp., and others. 


S surveyed 


Ce mmercial 
Lithograph. 








answering the call... 


There are times when a broker needs help on a problem— 


and fast. You will find our organization always prepared 





Manager, Metropolitan Department 


American Guarantee & Liability Insurance Company, New York 
Zurich General Accident & Liability Insurance Company, Ltd. 
Zurich Life Insurance Company of New York 


to come to your assistance. 


ssreserereeesseeseesseecsres M INNER and BARNETT 


INCORPORATED 


Zurich Fire Insurance Company of New York 


80 John St., New York, N. Y. 
189 Montague St., Brooklyn, N. Y. 





LORE 








August 


Tw 


The 
owned ‘ 
Motorsh 
Keene, 
owned I 
Long Isl 
about 9 
vessels 
of each 

The ti 
the Fede 
New Yo 
solely a 
entered 
bel. The 
in an in 
damages 
from bo 

The S 
National 
States, 
crees to 
to divide 


The tr 
sufficient 
held to s 
gators O 
the cour 
and eacl 
ing his 
to slow. 
tunity fc 

Both 
censed f{ 
mile of 1 
the Clev 
nal for 
changed 
The Lat 
the Clev 
blasts a1 
about ter 

The C 
and kep 
knots, n 
right. T 
blast bu 
and kept 
the coll: 
sounded 
Keene r 
moment, 
the vess 

Th Cis 
was righ 
Clevelan 
erated. 
several 
are app 
nearly s 
choose t 
accordin; 
of the o 





Wm. I 


Wm. | 
York hi 
purchase 
Cochran 
writers. 
Wm. H. 
west to « 
nounced 
will be 
branch 
the Mc 
manager 
tion ove 


and Brit 


POA OMS 





August 19, 1949 


Ge 50th Year 







=——THE EASTERN 
UNDERWRITER ~ 









Page 25 


[Aatomobiley Our 50th Year 















Two Ships Are Held at Fault in 
Collision With Damages Divided 


the moment it was made should prove 
to be the proper one. * * * Where, ‘as 


The twin screw. ship Clevelander, 
yned and operated by the National 


ov 

Motorship Corporation, and the Laura 
Keene, a single Liberty type vessel, 
owned by the Government, collided in 


Long Island Sound near Executive Light 
about 9 p.m., January 19, 1944. Both 
vessels were "de imaged and the owner 
of each sued the other. 

The two cases were tried together 
the Federal District Court for Shen 
New York. The Laura Keene was held 
solely at fault and a final decree was 
entered dismissing the Government’s li- 
bel. The owner of the Clevelander was, 
in an interlocutory decree, allowed full 
damages. The Government appealed 
from both decrees. 

The Second Circuit Court of Appeals, 
National Motorship Corp. v. United 
States, 171 F. 2d 413, modified the de- 
crees to hold both vessels at fault and 
to divide the damages. 


Disagreed on Courses 


The trial court’s findings, based upon 
sufficiently supporting evidence, were 
held to show a situation where the navi- 
gators of the two ships disagreed as to 
the courses on which they should pass, 
and each stubbornly insisted upon hav- 
ing his own way without any attempt 
to slow down to afford time and oppor- 
tunity for agreement. 

Both vessels were in charge of li- 
censed pilots. There was about a half 
mile of water between the vessels when 
the Clevelander blew her one blast sig- 
nal for a port to port passing and 
changed her course a little to the right. 
The Laura Keene immediately crossed 
the Clevelander’s signal with one of two 
blasts and continued on at a speed of 
about ten knots without changing course. 

The Clevelander replied with one blast 
and kept on at her full speed of seven 
knots, making an abrupt turn to her 
right. The Keene then replied with one 
blast but followed it at once with two 
and kept her course. A few second later 
the collision occurred. Neither vessel 
sounded an alarm or slowed until the 
Keene reversed her engine at the last 
moment, when it was too late to keep 
the vessels apart. 

Th Circuit Court held that the Keene 
was rightly held at fault but that- the 
Clevelander should not have been exon- 
erated. The Second Circuit Court has 
several times held that “when vessels 
are approaching head and_ head, or 
nearly so, neither is at liberty both to 
choose the way to pass and to navigate 
accordingly regardless of the consent 
of the other, even though the choice at 





Wm. H. McGee & Co. Buys 


Seattle Marine Office 


Wm. H. McGee & Co., Inc. of New 
York has completed negotiations for 
purchase of the business of C. Ed. 
Cochrane & Co., Seattle marine under- 
writers. Harold. Jackson, president of 
Wm. H. McGee, who was in the North- 
west to consummate the transaction, an- 
nounced that the Cochrane organization 
will be continued as the new Seattle 
branch office, and C. Ed Cochrane joins 
the McGee organization as_ branch 
manager. The branch will have jurisdic- 
tion over the Pacific Northwest states 
and British Columbia. 


here, time can be had to secure agree- 
ment and cooperation, time must be 
taken to get it. 

“The only safe course is for the first 
vessel not to assume—even when the 
facts bear her out—that the other sees 
the situation as she does until she gets 
an assent. So the rule reads; so the lo- 
cal inspectors hz ave understood it; so 
we have decided in Construction Agere- 


—_ Co. v. Long Island R. Co. 2 Cir., 
105 F. 2d 1009, the Richard J. Barnes, 
2 Cin, 111 F. 2d 294.” 

In any event, the first vessel was at 
fault in her navigation after her first 
one blast signal and that contributed 
to the cause of the collision. 





SILAS R. FRANZ CO. 


INLAND MARINE REPORTS, SURVEYS and 
PERSONAL PROPERTY APPRAISALS 


a 


110 Fulton St., New York 7 - WOrth 4-6141 

















Griswold American Marine TANK VESSEL IS DEFINED 
Special in New England 
Insurance Group an- 
nounces R. M. Gris- 
wold, as marine special agent with the 
New England department of the group, 
at 61 Batterymarch Street, Boston. 





Owners May Be Required to Post Addi- 
tional Security in a Limitation 
of Liability Proceeding 


In a limitation of liability proceeding 
under 46 U. S. C. A. §183 subdivision (b), 
where the vessel involved, the Senior, 
had been, in August, 1943, in collision, 
at sea, in a convoy, and not only suffered 


The American 
appointment of 


Griswold was educated at Col- - : i 
Mr. Deepens d we : ; fire damage but lives were lost and in- 
gate University and Babson Institute. juries sustained and, in addition, consid- 
He began his insurance career with erable property damage incurred, an ad 


interim stipulation for value was filed 
in $126,903 and a special master ap- 
pointed to receive proof of claims. 

He reported that claims for property 


an automobile special 
office territory and 
in North 


Aetna in 1938 as 
agent in the home 


later as marine special agent 




















gINCORPORIATE 
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NEW YORK 





American Equitable Assurance Company of New York 
Organized 1918 


Globe & Republic Insurance Company of America 
Established 1862 


Merchants and Manufacturers Insurance Company of 


New York on 


Organized 1849 


New York Fire Insurance Company 
Incorporated 1832 





Corroon & Reynolds, Inc. 


MANAGER 
92 William Street, New York 7, N. Y. 


amm=um= losses paid exceed Three Hundred Fifty Million Dlla— 


Carolina. His career was interrupted by damage exceeded $15,000,000; personal 
World War II, during which he served injury and death claims amounted to 
with the Infantry and Transportation  apout $6,300,000. Certain injury and 
Corps. He reentered insurance in 1945. death claimants moved the court for 
additional security, contending that the 
true value of the Senior in her damaged 


condition was at least $650,000. 

The owner of the Senior opposed the 
motion, on the ground that the posting 
of additional security could not be re- 
quired because the Senior was a “tank 
vessel” and therefore was excluded from 
the statutory provision by subdivision 
(f{) of §183, which states that the term 
“seagoing vessel” shall not include “tank 
vessels.” 

No reported decision on this point was 
cited by counsel or found by the court, 
which concluded, after a careful study 
of legislative hearings and reports while 
the bill was under consideration and the 
statute itself, “that it was not intended 
by subdivision (f) to exclude tank ves- 
sels of the type of the Senior from the 
provision of the act but that the intent 
of Congress was to refer to tank vessels 
which are of the harbor or river type.” 

The motion for additional security was 
therefore granted. Petition of Panama 
Transport Co. The J. H. Senior, Federal 
District Court for Southern New York, 
73 F. Supp. 716. 











Babaco Head to Appear 
On Television Aug. 22 


Jack Seide, president of Babaco Alarm 
Systems, Inc., will be a featured guest 
the “Newsweek Views the News” 
television broadcast on August 22. This 
program, which is seen and heard every 
Monday evening from 8 to 8:30 p.m. over 
the Dumont network, is sponsored by 
Newsweek Magazine, with Ernest K. 
Lindley as moderator. The program may 
be seen and heard in New York on Sta- 
tion WABD. It is also picked up in 
Washington, Philadelphia, Detroit, Pitts- 
burgh and Baltimore on Dumont outlets. 

Mr. Seide will be interviewed on truck 
theft and hijacking trends throughout 
the country. In addition he will be asked 
to explain how truck burglar alarm sys- 
tems are being used to thwart hijackers. 
In accordance with the program’s for- 
mat, Mr. Seide will also make a predic- 
tion regarding the future of truck thefts 
and hijackings. Mr. Seide has been a 
pioneer in the loss prevention field since 
1931, when he founded the Babaco Alarm 
Systems Co. 





CHINA WAR RATES RAISED 
The American Cargo War Risk Rein- 
surance Exchange has increased war risk 
cargo rates on shipments to Chinese sea- 
ports from %% to 1%, effective August 
15, or from 50 cents to $1.50 per $100 of 
insurance. 
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Revision of Auto Rates 
Postponed in New York 


AWAITS 1948 LOSS RESULTS 


Immediate Increase for Youthful Drivers 
Approved; Trend Indicates Over-all 
Increase Is Necessary 





The New York Insurance Department 
announces that consideration of a gen- 
eral revision of New York State auto- 
mobile liability rates has been _ post- 
poned until the late fall when 1948 loss 
experience will be available. Although 
the 1947 data now compiled, supple- 
mented by later statistics on the trend 
of experience, indicate that a moderate 
increase in the over-all level of rates 
is required, agreement has been reached 
with the National Bureau of Casualty 
Underwriters and the Mutual Casualty 
Insurance Rating Bureau to withhold 
action until the more recent figures can 
be studied, and it can be determined 
whether actual experience coincides with 
the trend data now available. 

An immediate increase has been ap- 
proved, however, in rates for cars op- 
erated by youthful drivers. Because of 
an extremely poor accident record, many 
such risks have found it difficult to 
obtain insurance at present rates, which 
are calculated as 99% of the business 
use rate. The new rates for cars with 
drivers under age 25 will be 115% and 
120% of the business use rate in New 
York City territory and the balance of 
the state, respectively. 

Further Change Effected 

A further change effected by the new 
filing is the addition to the youthful 
driver (AB-3) classification of individ- 
ually owned business use cars with op- 
erators below age 25. Heretofore, no 
age of driver test has been applied to 
rates for business use automobiles. 

The new rates for the AB-3 classifica- 
tion are effective as to policies written 
on or after August 15, 1949, subject to 
detailed instructions adopted by the rat- 
ing bureaus and approved by the In- 
surance Department. 

Studies of young driver loss records 
made in various states from time to 
time have uniformly disclosed an ex- 
perience much worse than that of drivers 
in other age groups. A 1947 survey of 
87,000 drivers in New York State out- 
side of New York City showed that 
14.4% of the licensed operators were un- 
der 25 years of age. According to the 
study, younger drivers had 28.5% of all 





ATTORNEYS ELECT OFFICERS 





Tyne Reelected President, Federation of 
Insurance Counsel; Hollander Re- 
tained as Secretary 
The Federation of Insurance Counsel, 
at the closing session of its meeting 
at Highland Park, Ill., August 10, re- 
elected George Henry Tyne, assistant 
general counsel, National Life & Acci- 
dent Insurance Co., Nashville, Tenn., as 
its president, and Samuel M. Hollander, 
Newark, N. J., secretary-treasurer. Fol- 

lowing are the vice presidents: 

John A. Appleman, Urbana, IIl.; John B. 
Harshman, Dayton, Ohio; W. Wright 
Mitchell, Memphis, Tenn.; Frederick L. 


Spear, Fremont, Neb.; John W. Sweat, 
Seattle; Henry C. Walsh, Worcester, 
Mass. 

The board of governors for 1949-1951 


is as follows: Ira D. Beynom, Lincoln, 
Neb.; Lawrence E. Brown, Detroit; 
Stewart D. Flanagan, St. Louis; Nathan 
Phillips, KC, Toronto, Canada. 

The time and place for the 1950 con- 
vention were not decided upon at the 
Highland Park meeting. 


Three Join Statistical Group 


Three new members of the Insurance 
Accounting & Statistical Association are 
announced as follows: Employers’ Lia- 
bility Assurance Corp., Eugene R. 
Walker, superintendent, actuarial and 
statistical department, and W. Edward 
Wedlock, superintendent of accounts; 
Firemen’s Insurance Co. of Washington 
and Georgetown, Washington, D. C., V. 
M. Hoffman, vice president, and Richard 
H. Winkelman, supervisor, accounts de- 
partment; Ventura County Mutual Fire 
Insurance Co., Ventura, Cal., Dorothy 
Brown, assistant secretary-treasurer, and 
Dorothy Hicks, office manager. 





Zurich Moving Aug. 27 
To 55 John Street 


The eastern department of the Zurich 
is moving from 80 John Street, New 
York, to 55 John Street on August 27, 
occupying the third, fourth and_ fifth 
floors. The Zurich purchased the build- 
ing from the Travelers some time ago 
and the Travelers is now located at 80 
John Street. Minner & Barnett, Inc., 
managers of the metropolitan depart- 
ment of the Zurich companies, will also 
move to 55 John Street, occupying part 
of the first floor and second floor. They 
will move about September 10. 





European Insurance Systems 


Insurance Superintendent Robert E. 
Dineen and Deputy Superintendent Roy 
C. McCullough of the New York Insur- 
ance Department returned to this coun- 
try on the Cunard-White Star liner 
Mauretania, August 15. While in Europe, 
Messrs. Dineen and McCullough and 
George H. Kline, counsel to the Superin- 
tendent, made an intensive study of the 
British social insurance system and the 
systems in effect in the Scandanavian 
countries, Switzerland and_ France. 
Messrs. McCullough and Kline pre- 
ceded Mr. Dineen abroad and Mr. Kline 
returned to this country three weeks 
in advance of the other two. Altogether, 
there were two Department representa- 
tives in Europe for eight weeks and 
three representatives for three weeks. 

On landing, Mr. Dineen told reporters 
that he had been studying insurance 
systems in Europe with the idea of 
integrating semi-private insurance facili- 
ties in any health insurance legislation 
which might be adopted in Washington. 
It is expected that the three officials 
will prepare a lengthy report on their 
findings abroad. Immediately upon land- 
ing, Superintendent Dineen left for 
Syracuse, called there by the death of 
his mother’s sister. 


MEYER SUCCEEDS McNEELY 


Albert H. Meyer has been elected 
second vice president and treasurer of 


the Merchants Mutual Casualty Co., 
Buffalo, it was announced by C. W. 
3rown, president, following a_ special 


meeting of the board of directors. He 
succeeds the late W. A. McNeely. 





fatal accidents and 23.8% of all non- 
fatal accidents. 
Reflected in Loss Experience 
These adverse results have been di- 


rectly reflected in the loss experience 
of insurance carriers, causing under- 
writers to become increasingly reluctant 
to accept risks with young drivers in 
the family. Many such cars have been 
able to obtain insurance protection only 
by application for assignment to an in- 
surance carrier through the machinery 


of New York’s Assigned Risk Plan, at 
surcharged rates. It is anticipated that 
the new rates will reopen the market 
for risks of this type. In this way, they 
will be able to obtain insurance promptly 
through normal channels, without be- 
coming subject to the delays and extra 
charges which are necessarily involved 
in the placing of assigned risks. 


Specimen rates for the new AB-3 
classification, compared with present 
rates, follow: 

PRES ENT NEW 


Class B Class A-3 Class AB-3 
Bodily Property 

Territory Injury Damage Bl. PD. Bl, PD. 

Brooklyn, Manhattan and Bronx 
COUMEES .cciwccaswssencwes 93.00 29.50 92.00 29.00 167.00 34.00 
ROMEENS:. Siatcunndee sarah ancWkweies 64.00 25.00 63.00 24.50 77.00 30.00 
Queens Suburban: «....0:6 00-0600: 51.00 21.00 50.00 20.50 61.00 25.00 
Westchester County ........... 45.00 18.50 44.00 18.00 54.00 22.00 
Og cs er 45.00 19.50 44.00 19.00 54.00 23.50 
BEF Sscpe cd don echanuseeseeins 57.00 26.50 56.00 26.00 68.00 32.00 
BOY Sestceeusaimswnaaisaietecters 44.00 23.00 43.00 22.50 53.00 27.50 
OERROEE. stcsanscisckxacnasd ewes 55.00 23.50 54.00 23.00 66.00 28.00 





| 
How big is big? 


“How long should a man’s legs be?” Lincoln answered, 
“Long enough to touch the ground.” Our 43-year-old Com- 
pany is big enough to provide Life, Accident, Health and 
Hospital insurance on a strong competitive basis. Yet, we are 
small enough to give every general agent and representa- 
tive close, personal co-operation . . . friendly Home Office 
contacts ... the plus service that spells happiness, confidence, 


prosperity. 


Appeal to you? Write us in confidence. 


FEDERAL LIFE & CASUALTY CO. 
DETROIT 2, MICHIGAN 





F. & D. Reports Peak 
Net Premium Writings 


MADE UNDERWRITING PROFIT 


Largest Volume Written in First Half 
of 1949 Than for Any Comparable 
Period in Company’s History 





The Fidelity & Deposit Co, of Mary- 
land reports net premiums of $9,227 854 
for the first six months of 1949, ‘the 
largest volume written by the company 
for any comparable period in its history 
It exceeded the total for the similar 
period in 1948 by $163,454. The net un- 
derwriting gain for the half year was 
$1,283,661. 

Investment income in the form of 
interest, dividends and_ rents totaled 
$413,201 as against $387,660 for the six 
months of last year. 

The gain in investment values was 
$29,416 as compared with $17,836 in the 
1948 period. The realized investment 
gain was $71,820 versus a realized in- 
vestment loss of $1,910 in the same 
period a year earlier. 


Combined Gain Is Up 


The combined gain from underwriting 
and investments was $1,798,098 in the 
six months of 1949, compared with 
$1,164,544 in the 1948 period. 

The balance sheet showed total ad- 
mitted assets of $46,672,420 on June 30, 
as against $42,988,000 a year earlier, 

Surplus to policyholders was $22,186,- 
816, including $2,696,250 voluntary re- 
serves, $3,000,000 capital stock and $16,- 
490,566 surplus. On June 30, last year, 
surplus to policyholders was $21,359,071, 
including $2,579,052 voluntary reserves, 
$2,400,000 capital stock and $16,380,020 
surplus. 

Investment Values Rise 


Bonds and stocks were valued at 
$35,934,141 in the middle of this year, 
compartd with $32,151,785 on June 30, 
1948. Bonds were carried at amortized 
values and stocks at June 30 market 
quotations. On the basis of mid-year 
1948 market prices for all bonds owned, 
the company’s admitted assets would be 
increased to $47,210,715 and its surplus 
to $17,028,861. On the same basis a year 
earlier, assets would be $43,263,088 and 
surplus $16,655,108. 





PEERLESS CASUALTY ADVANCES 





Had Underwriting Profit of $174,696 in 
First Half of Year; Net Premiums 
Increase $803,187 


The Peerless Casualty Co. of Keene, 
N. H., experienced an underwriting 
profit of $174,696 in the first half of 
this year, according to the semi-annual 
statement. This is an increase of $75,368 
from the $99,328 earned in the corre- 
sponding period of 1948. 

Net premiums written by the com- 
pany, reflecting its activities in the 
multiple-line field, increased $803,187 to 
$2,952,338 from $2,149,141 in the first half 
of last year. Liability and casualty writ- 
ing in the first six months came to 
$2,064,958, compared with $1,389,924 in 
the similar period of 1948. Fidelity and 
surety writings increased to $659,558 
from $591,374, while accident and health 
volume was up slightly at $167,209. For 
the first half of this year the company 
reported net fire property premiums 
of $26.926, extended coverage writings 
of $3,554, and inland marine premiums 
of $7,494. 

Admitted assets as of June 30 came 
to $6,114,692, an increase of $2,549,222 
from the total a year earlier. The re- 


serve for losses and adjustment ex- 
penses was up $800,179 at $2,831,610, 
while the unearned premium reserve 


was $814,389 higher at $2,401,108. 

Capital at $1,250,000 was $250,000 
higher than at the end of the -first half 
of 1948 and surplus was up $500,000 
at $1,750,000. Contingency reserves were 
off to $76,805 from $92,938 as of June 
30, 1948. 
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Sayer Says Premium Discount Forms 
for Both Interstate and Intrastate 
Lines Now Await Action 


Henry D. Sayer, general manager, 
Compensation Insurance Rating Board 
of New York, has issued a letter to 
: ; é ix 
member companies, R.C. 894, with re- 
spect to prennum discount endorse- 
ts, saying: ; 
mR. 894 published August 9, 1949 in 
Section B-2, refers to an amendment of 
the New York premium discount en- 
dorsement on green page E-11 calling 
for the deletion from paragraph (1) of 
the words ‘and exclusive of any pre- 
mium for increased limits of liability 
for disease.’ 

“Please be advised that there are now 
pending for adoption before the com- 
mittee on law and legislation several 
premium discount endorsement forms. 
One of these is the interstate form of 
premium discount endorsement recently 
published by the National Council. Such 
form, when adopted by the committee 
and approved by the Department, will 
replace the present New York form 
referred to in the first paragraph of this 
letter. A second form is designed solely 
for intrastate use in New York where 
all of the premium is subject to the 
jurisdiction of this board and none of 
the premium is subject to retrospective 
rating and only one policy is subject to 
premium discount. Since the proposed 
new forms also give effect to the amend- 
ment announced in the above mentioned 
bulletin, our members may prefer to 
await the publication of the new en- 
dorsements rather than proceed with 
the amendment of the present New York 
form.” 

Mr. Sayer’s letter also stated that 
the following have been appointed to 
the classification and rating committee 
for the third quarter of 1949: American 
Mutual Liability Insurance Co., Globe 
Indemnity Co., Lumber Mutual Casualty 
Insurance Co., State Insurance Fund, 
Travelers Insurance Co. and United 
States Casualty Co. 


WARNS ON POLIO POLICIES 


W. Va. Commissioner Doubts Some 
Immediate Coverage Claims; One 
Advertiser Unauthorized in State 


Insurance Commissioner Robert A. 
Crichton of West Virginia has advised 
panicky buyers of polio policies to “read 
your contract and read your application.” 

He emphasized that he knew of 
nothing wrong with the special policies 
which have been bought in large quan- 
tities during the last month. He noted, 
however, that some advertisements of 
the insurance policies mention “imme- 
diate coverage.” 

That statement meant to him, he said, 
that coverage started with the signing 
of the application. But he said that a 
check with the company disclosed that 
the coverage became effective, instead, 
at the time the application was received 
in the office which issued the policies. 
_That day or two delay—which is men- 
tioned in the application form—might 
mean the difference between coverage 
and lack of coverage of a case, Mr. 
Crichton explained. 

He said that a mail order firm also 
has been advertising similar policies 
within the state. This firm, he said, is 
located in Kansas City, Mo., and is not 
authorized to do business in West 
Virginia. 





Kansas Auto Rates Revised 
The National Bureau of Casualty 
Underwriters announces a revision of 
the automobile liability insurance rates 
lor private passenger car risks with 
operators under 25 years of age in the 
State of Kansas. Private passenger Class 
A-3 is available for the first time in 
the state of Kansas. There is no change 
in any other rates. 


The effect upon the statewide rate 
levels is as follows: Bodily Injury— 
+ 19%; Property Damage— + 3.7%. 








L’Estrange Views American Freedom 


G. A. L’Estrange, vice president and 
director of agencies of the Capitol Life 
Insurance Co., Denver, who served as 
convention chairman for the company’s 
“Clico Legion of Honor” convention in 
Denver, August 14-17, contributed the 
following to the program for the event: 

“In dedicating this convention to our 
field agency organization, we at the 
home office extend our heartiest greet- 
ing and we welcome each of you, not 
only as associates in business, but as 
comrades united in our great cause— 
freedom and the American way of life. 

“Freedom—life other dynamic ex- 
pressions—can mean all things to all 
men. To an American citizen, whether 
a factory worker, farmer, clerk, insur- 
ance man—or in whatever business he 
is engaged—freedom means only one 
thing! The right to resist being pushed 
around, dictated to, interferred with! 

Right To Be Free 

“Freedom to an American is his right 

to go home at night as a free man in 


a free country, his right to criticize, to 
choose his friends, select his job. He 
demands and gets the freedom to read, 
to listen and to do the things he enjoys; 
to vote as his own conscience dictates 
and to take advantage of every op- 
portunity he creates for himself. 
“Freedom in America is everybody’s 
business—yours and mine. Like bread, it 
is the very staff of life; a basic essential, 
vital to the enjoyment of life; an in- 
dividual possession to be retained at all 
costs for a selfish reason—security. 
“Life insurance through the years has 
proved itself the padlock of security in 
our country a padlock that pre- 
serves the American way of life. Let 
us resolve never to relinquish this key 
of freedom. It is our most priceless 
possession .. . the one and only effective 
means of insuring our way of life 
a life dedicated to free institutions, 
freedom of opportunity and freedom for 
our individual pursuits” 





KENTUCKY COMP. RATES DOWN 

Rate reductions in workmen’s compen- 
sation insurance which will save Ken- 
tucky industry approximately $600,000 a 
year, have been announced by Spalding 
Southall, State Insurance Director. Most 
industrial firms, with the execption of 
mines, will be benefited by the new 
rates, which average 7.7% lower than 
before, Mr. Southall explained. Rates 
for coal mines were cut for a saving 
of $400,000 a year ago last January. 


MRS. HEIDGERD IS HONORED 


Christine N. Heidgerd, cashier at the 











metropolitan office, American Surety 
Group, observed her 25th anniversary 
with the organization at a luncheon 


given in her honor in the company’s 
dining room on August 12. 


NEW CARRIER IN CALIFORNIA 


Insurance Wallace K. 
Downey of California has issued a per- 
mit to the Zenith National Insurance 
Co. to sell 2,000 shares of its capital 
stock, with a par value of $50 per share 
to Dr. E. FE. Hassen at a price of $100 
per share, to net the company $200,000. 
The company, when it receives its cer- 
tificate of authority, will write work- 
men’s compensation insurance. The of- 
ficers of the new company are: Presi- 
dent, Frank Hill, formerly with Swett 
& Crawford; vice president, William E. 
Hassen; secretary, Edgar S. Wilkinson; 
general counsel, Philip H. Bock. The 
last three compose the board of directors. 


Commissioner 





WANTED 


Young man having experience and 
qualifications necessary to fill position 
of branch manager for progressive 
stock casualty company, eastern terri- 
tory. All replies treated confidentially. 
Our present staff aware of vacancy. 
Box No. 1896, The Eastern Underwriter, 
41 Maiden Lane, New York 7, N. Y. 
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SUBMITS INTERIM PROGRAM 


Mutual Agents’ Head Proposes to Con- 
gress Plan to Spread Medical Serv- 
ices in Rural Communities 
An interim plan for “spreading” medi- 
cal and dental services to rural and 
suburban peoples of the nation during 
the present acute shortage of medical 
personnel and facilities, has been sub- 
mitted to both houses of Congress by 
Hugh H. Murray, Jr., Raleigh, N. C., 
president of the National Association of 

Mutual Insurance Agents. 

Under Mr. Murray’s plan, which he 
outlined personally to Senator James E. 
Murray last week, medical and dental 
clinics would be set up at focal points 
within normal school-bus routes in 
suburban and rural areas... perhaps 
in some of the schoolhouses. 

On pre-designated days of each week, 
during the lax period between morning 
and afternoon’ school-bus runs— the 
buses would be utilized to cover the 
same routes, picking up and returning 
patients to be treated at the medical 
and dental clinics. In some cases the 
clinic might be the focal point for sev- 
eral adjacent school-bus routes. 

Personnel for these area clinics, under 
Mr. Murray’s plan, would be drawn 
from the U. S. Public Health Service, 
state or county sources ...or from a 
combination of all three, perhaps sup- 
plemented locally. 

Senator Murray has indicated that he 
will give serious consideration to the 
plan and it is possible that legislation 
to cover the plan may soon be forth- 
coming. 


OFFERS CASUALTY LECTURES 





N. Y. Insurance Society to Present 
Series on “Casualty Manuals— 
Rating”; Bernstein in Charge 
The Insurance Society of New York 
is offering again its series of lectures 
on “Casualty Manuals—Rating.” Begin- 
ning September 24, the lectures will be 
held from 1:00 to 2:00 p.m. twice a 
week (Monday and Wednesday) for 
ten weeks. They will be conducted by 
Carlos R. Bernstein of Davis Dorland 
& Co. This instruction is not available 
under the GI Bill and carries no credit 
under the School of Insurance programs. 
It is not necessary for registrants to 
have a high school diploma. 
The lectures are planned to 
rating department employes and clerks 
who wish to enter rating departments. 
Instruction is given in the liability, com- 
pensation and automobile manuals, suf- 
ficient to impart an understanding neces- 
sary for a rater or policy checker. The 
procedure required to prepare applica- 
tios for policy writing, computation of 
premiums, and to rate, check and code 
new business and renewals is also in- 
cluded. 
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STANDARD REPORTS ADVANCES 


Net Premiums Gain 7.1%, Surplus to Pol- 
icyholders Increases 6.8% in First 
Half of Year 

President R. H. Platts of the Stand- 
ard Accident Insurance Co. reports net 
written premiums of $18,411,815 for the 
first six months of 1949, compared to 
$17,197,075 in the same period of 1948, an 
increase of $1,214,740, or 7.1%. The gen- 
eral operations of the company continued 
to produce profitable results. 

Net income from all operations includ- 
ing investment income and after current 
Federal income taxes was $1,720,244. Sur- 


plus to policyholders at June 30, 1949 
was $19,470,583, an increase of $1,347,- 
053 or 68% during the six months’ 
period. 
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eluné Issues Rules 
For Multiple Writing 


EXPLAINS AGENCY PROCEDURE 
Pennsylvania Commissioner Lists Quali- 
fications Necessary for Casualty 
and Fire Agents 
Insurance Commissioner James F. Ma- 
lone, Jr., of Pennsylvania, has directed 
a letter to all companies other than life 
operating in the state, about the quali- 
fications necessary for agents to solicit 
and write multiple line insurance. The 
Commissioner considered the release of 
such importance that he _ requested 
each company to make copies and mail 
to all representatives in the state to 
whom authority has been granted to 
submit license applications, so that they 
will be appraised of the proper proce- 
dure to follow for the licensing of agents 

of multiple line companies. 

Effective September 1, the Commis- 
sioner will permit licensed agents of 
all companies which have qualified with 
the division of companies to write mul- 
tiple line insurances, provided such li- 
censed agents meet the qualifications of 
the Department as presently in force. 
This ruling also will apply to agents’ 
licenses renewed October 1, 1949, for 
fire companies and January 1, 1950, for 
casualty companies. 

Following are the requirements as set 
forth by the Commissioner: 

“(a) Agents’ Fire Licenses—Those 
agents whose present authority is un- 
limited may solicit and write multiple 
line insurances provided they are pres- 
ently qualified for casualty license. 
Agents whose fire authority is restricted 
to automobile, physical damage, et 
cetera, may write multiple line automo- 
bile coverages provided they are pres- 
ently qualified to write automobile casu- 
alty lines. 


May Pass Casualty Examination 


“(b) Any agent holding a fire insur- 
ance license who does not qualify un- 
der paragraph (a) must qualify for casu- 
alty authority by passing this Depart- 
ment’s written casualty examination; or, 
if his authority is to be restricted, pass 
the Department’s written examination 
in the restricted field before he can so- 
licit and write multiple line insurances 
for his fire company. 

“(c) For those agents of fire compa- 
nies who are not qualified for casualty 


authority, the companies must file ap- 
plication form IABR-1 requesting that 
their agent be listed for the required 


casualty examination (unlimited or lim- 
No dual card form TABR-21 will 
ye necessary. If such agents pass the 
isualty examination, it will be noted 
on their control cards in the Department 
files and the companies will be so noti- 
fied. This will then permit such agents 
solicit and write multiple line insur- 
ances under the authority of his present 
agent's fire insurance company license. 
“(d) Agents Casualty Licenses — The 
same procedure for agents of casualty 
ompanies applies as outlined in para- 
graphs (a), (b) and (c) for agents of 


re insurance companies.” 








Rules Liability Policies 
Must Include Products 


Texas Attorney General Price Daniel 
has declared that liability insurance pol- 
icies of the manufacturers of liquified 
petroleum gas in Texas must include 
products. The Texas Legislature at its 
last session passed a law requiring each 
LPG license holder to carry $5,000 prop- 
erty damage insurance on each vehicle 
owned, plus a $5/10,000 personal injury 
coverage and a similar manufacturers- 
contractors coverage. 

This new opinion, given to Chairman 
William J. Murray, Jr., of the Railroad 
Commission, says that products also must 
be covered if such insurance is available. 
The opinion also says that a processor 
cannot post bonds but must buy the re- 
quired insurance. 


Sureties in California 
Relieved by New Measure 


Corporate sureties, which heretofore in 
some instances faced the necessity of 
going into court to justify the sufficiency 
of their surety under the California 
Code of Civil Procedure, no longer face 
that alternative, as Governor Earl War- 
ren has signed SB 286 which amends the 
code. 

Under the new measure, a corporate 
surety shall not be required to justify 
unless the person excepting to the suffi- 
ciency of the surety serves and files the 
county clerk’s certificate stating that the 
surety has not been certified to him by 
the Insurance Commissioner as an ad- 
mitted surety insurer or that the cer- 
tificate of the surety has been surren- 
dered, revoked, canceled, annulled or 
suspended and not therefore renewed, 
or an affidavit stating facts which estab- 
lish the insufficiency of the bond or 
surety. 





APPROVES BENEFICIAL F. & C. 

Insurance Commissioner Wallace K. 
Downey has approved the reservation 
of the name “Beneficial Fire & Casu- 
alty Insurance Co.” for a new company 
to be organized by the Beneficial Stand- 
ard Life Insurance Co. The promoters 
of the company plan to seek a certificate 
of authority as a multiple line insurer, 
under the provisions of the California 
Code. 





GARRETT AGAIN IS IN LEAD 

James R. Garrett, Inc., New York, held 
the lead in the premium list of the Na- 
tional Casualty Co. of Detroit in July for 
the fourth consecutive month. The or- 
ganization also repeats as division run- 
ner-up in applications. 
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One of the nicest communications we 
have received since leaving the big city, 
was from “Powder Put” Henry H. 
(formerly publicity manager of the John 
Hancock in Boston) Putnam. He sent us 
a picture of a man with a hoe—none 
other than himself in a beautiful rustic 
spot. He commented on our both resting 
and doing a Prentice-Hall book and said 
“A combination which can’t be beat— 
rest and hard work.” If any of you gals 
or guys get out California way, or wish 
to write to “Put” he lives at 604 
Cavanaugh Road, Glendale, 7, Calif. He 
has an (unlisted) telephone—the number 
being C. 1. 3-5773. Whereas “Put” didn’t 
say so, we think “C. I.” stands for 
“Central Illinois’ to which spot Los 
Angeles will undoubtedly spread in due 
time. 

: + & 

New Hamp-sheer Silliness: We called 
a friend on the ’phone the other evening, 
and hearing nothing after giving the 
number, we hung up for a moment and 
then asked for the number again. The 
operator said: “I’ve rung them enough— 
besides I think they went to the movies.” 

- ie Se 

Andrei Vishinsky is liable to have the 
same reputation as Sam Goldwyn has 
acquired, if he doesn’t watch out. Here 
are two remarks credited to Vish: “You 
should not try to catch fleas lest a camel 
slip through your fingers.” “You are so 
holy that you will go straight to Para- 
dise right after this session of the 
Assembly.” 
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According to Wheaton A. (vice presi- 

















Central Surety’s home 
office in Kansas City 
is conveniently located 
to give complete serv- 
ice instantly to its 
agents, from border to 
border and from coast 
to coast. 
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dent, Fred L. Gray Co. of Minneapolis) 
Williams, a cute little thing of 22 ap. 
proached a clerk in a department Store 
and asked for 72 yards of chiffon, The 
clerk said: “Excuse me for asking an 
impertinent question, but why do you 
want 72 yards of chiffon?” The CLT 
replied, “I am going to get married, and 
I want it for my wedding dress.” The 
clerk then said that 72 yards are not 
needed for a wedding gown, and was 
about to explain why, when the CLT 
smiled demurely and said: “I know | 
really don’t, but the man I am going 
to marry is 68 years old, and I thought 
he would rather look for me than find 
me.” * * * 

Sign on a Long Island estate, as re- 
ported to this department by Sylvester 
J. (broker) Walker, New York, man- 
ager of our division of signs, sighs and 
scythes: “Whereas beggars and tramps 
must not, surely ladies and gentleman 
will not, trespass.” 

a ae 

In a letter to the Downtown (Pru- 
dential) Agency, through which office it 
is our pleasure to place a modest amount 
of. life insurance from time to time, Isaac 
B. (Assistant Chief Ordinary Under- 
writer at the Home Office) Jennings 
wrote: 

“Please tell the interested special agent 
how sorry we are, but it ‘Jest (isn’t) in 
our Lane’ to offer the desired additional 
insurance on this life.” 

Gosh, when we think of the guys who 
read this Pillar of Piffle, we shudder at 
the power of the press. 

. es 

We were thinking of going to Canada 
the last week of August, to do a little 
whale fishing, but were discouraged by 
noting an editorial in the Telegraph- 
Journal; published in St. John, N. B, 
which stated: “The International Whal- 
ing Commission met in London last 
week, and reported that stocks of this 
mammal are becoming dangerously low. 
The commission is therefore seeking to 
avert a possible threat of extinction 
through over-fishing.” So, kids, we’re not 
going to fish for any whales this sum- 
mer, as we would not wish to be re- 


sponsible for everyone blubbering all 
over the lot. 

x & 
Haw Haws by Lou _ (Rochester) 


Hawes: “The world seems to be divided 
into two classes—the have-nots and the 
have-yachts.” 


—MERVIN L. LANE 





MAY ENTER INSURANCE FIELD 


Canadian Transnort Men, Failing in Re- 
quests to Underwriters to Write 
Risks, Consider Taking Step 

It is considered likely that the Cana- 
dian Automobile Transport Association 
at Toronto, will enter the transport in- 
surance field, probably through _ the 
Transport Insurance Co., which up to 
this time has been used solely for insur- 
ing the trucks of the transport company 
which organized it. 

The CATA has conferred with the 
Canadian Underwriters Association and 
the Independent Automobile & Cas- 
ualty Insurance Conference, asking the 
companies for better rate schedules and 
a general willingness on the part of the 
companies to underwrite highway car- 
riers, it being claimed that the insurance 
companies are reluctant to accept this 
business. The CATA admits that its loss 
ratio runs around 70%. 

It was after both of the underwriters’ 
organizations had indicated that they 
cannot give consideration to the CATA 
request that it began to appear that the 
transport men would go into the insur- 
ance business and it is considered likely 
that the Transport Insurance Co. will 
be approached officially by the CATA to 
see if it will be willing to underwrite any 
transort risks that the CATA will recom- 
mend. 
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Personal Liability Sales Talk Should 
Be Tailored to Fit Prospect’s Needs 


Selling comprehensive personal lia- 
bility insurance to prospects without chil- 
dren or outside interests is the subject 
of an article in the current issue of 
“Standard Service,” published by the 
Standard of Detroit Group. It points out 
that the announcement of the compre- 
hensive personal liability policy several 
years ago met with considerable enthu- 
siasm on the part of the insurance indus- 
try; the appeal of an unusually broad 
form of personal liability insurance cov- 
ering a man and his family up to $10,000 
at a modest premium of $10 annually in 
the ordinary case was not enough to sell 
itself. : 

The sales presentation, says the article 
must be tailored to the personality of 
the prospect and it must not be assumed 
that his understanding of legal responsi- 
bilities enables an agent to present an 
insurance suggestion in the language of 
the insurance counsellor or that of the 
text book. 

The problem of proper selling approach 
is simplified when the prospect partici- 
pates in outdoor activities . The most 
careful huntsman or fisherman is apt to 
inflict injury on another person. The 
golfer realizes that he may unwitting- 
ly injure another golfer or spectator. 
A bowler may lose his ball on the back- 
swing and crash into a row of occupied 
seats. 

Must Find Another Approach 

It is not difficult to visualize accident 
possibilities in connection with sports 
participants, the article says, but when 
the prospect is comparatively inactive, 
another approach must be found. For ex- 
ample, the dog owner should realize that 
a well-behaved dog may go mad or may 
be goaded into attacking a child. Parents 
should be warned that a variety of acci- 
dents may be caused by children at play. 


Of the third type of prospect, the 
article says: 
“Now we come upon the prospect, 


blessed neither by children nor outside 
interests. It is insufficient to dwell upon 
‘personal activities.’ A more graphic il- 
lustration must be given. How many 
have demonstrated their phyhical prow- 
ess on a revolving door, injuring some- 
one not quite as agile as themselves? 
Consider the case of the elderly woman 
who sent a man tumbling down the stairs 
of a department store when she prodded 
him in the back with a large package. 
A man was sued by both his neighbors 
when their homes were severely dam- 
aged by fire when his own home was 
similarly destroyed. A spring-activated 
toy flew out of the hands of a shopper 
and struck another customer. ‘Too nu- 
merous to mention’ is a phrase well 
suited to cases of public injury such as 
these. 
Accidents in Residences 


“In the matter of residence accidents 
we have frequently referred to toys or 
other objects left on stairs, the waxed 
floor and the rugs that slip beneath the 
feet of a guest. The resultant $50,000 
damage suit may still not be too im- 
pressive. There are those whose attention 
ls more readily grasped by situations of 
extreme violence or disaster. Shortly 
alter a couple moved into their new 
home a leaky gas connection resulted in 
an explosion that not only destroyed 
their home but caused considerable dam- 
age to other property in the vicinity as 
Well as personal injury to the public. 
Such explosions have also been caused 
by faulty hot water and steam boilers. 
A large tree given to decay is blown 
over and crashes down upon a neighbor’s 
roof. Result, a complete new roof and 


substantial other repairs. Two children 
find and eat some poisoned pastries 
which had been scattered about a 
garage in a domestic rat control program. 
We need not guess who had the sym- 
pathy of the court in this case. 

“We also explain that the compre- 
hensive personal liability policy protects 
the insured against loss arising from 
claims for personal injury presented by 
domestic servants. It may be someone 
who comes in to do an occasional wash- 
ing, or assist in house work. It may be 
someone hired to mow the lawn, rake 
the leaves or shovel the snow. It may 
even be the baby sitter. 

“In addition, without regard to legal 
liability, the basic policy provides vol- 
untary individual medical payments up to 
$250. 

Feel Moral Obligation 

“This is a particularly attractive fea- 
ture when applied in the case of friends 
or guests on the premises for whom the 
host may feel some moral obligation to 
assume medical expenses. While it may 
be expected that friends will not sue, 
there have been numerous cases involv- 


MAE BARR LONG DIES IN CAL. 


Mae Barr Long, chief of the licensing 
division of the California Insurance De- 
partment, died August 8 in a San Fran- 
cisco hospital, after a long illness. She 
had been with the Department for 40 
years. 





ing extensive law suits where injuries 
suffered by guests were severe. Further- 
more, in cases involving death, an exec- 
utor or administator would be bound to 
press the interests of the estate of the 
deceased against any defendant that the 
courts will recognize. 

“There is no argument that the pros- 
pect can use against the rare or unusual 
situation. He has no absolute control 
over the time or place of accident or 
its severity. The manner in which an 
accident may occur has no relation what- 
soever to what it may possibly cost a 
defendant. But he can control the costs 
to him of an accident involving his per- 
sonal liability with adequate personal lia- 
bilitv insurance. 

“The lack of proper personal liability 
protection may mean: Loss of his home 
and other property, mortgaging of his 
property and present and future earn- 
ings, loss of accumulated savings and 
securities, loss of the comforts of life, 
inability to carry out plans for the 
education of his children, many other 
sacrifices. 

“Personal liability for injuries or dam- 
age to the property of the public is a 
constant menace to one’s financial secur- 
ity. Your prospect should not wait until 
he is faced with a damage suit. Pro- 
tection is needed before that situation 
arrives and the answer is to insure now.” 


STEWART GOES TO DETROIT 


Hartford A. & I. Names His Assistant 
Manager; Was With Home Office 
Agency Department of Company 


James C. Stewart has been appointed 
assistant manager of the Detroit Office 
of the Hartford Accident & Indemnity 
Co. Mr. Stewart became associated with 
the Hartford in 1935. Prior to the war 
he served as a junior underwriter in the 
compensation and liability department. 

Mr. Stewart went on active duty with 
the Connecticut National Guard early in 
1941 and later commanded troops in the 
South Pacific, being advanced rapidly 
from the rank of second lieutenant to 
that of major. He saw service in Aus- 
tralia, New Guinea, the Admiralty 
Islands, and the Philippines. He present- 
ly holds the rank of lieutenant colonel 
in the Connecticut National Guard. 

After returning from the service he 
served for three years as instructor on 
the staff of the Hartford Accident & 
Indemnity Co. Training Center. He was 
then transferred to the home office agen- 
cy department. 





DICKEY WILL HOLD HEARING 

Insurance Commissioner Donald F. 
Dickey of Oklahoma will hold a hearing 
early in September in connection with 
the request of the National Bureau of 
Casualty Underwriters for a revision in 
automobile insurance rates which would 
raise the rates up to 50% in some in- 
stances on propertv damage and up to 
16% on bodily injury. The filing asks 
that the change become effective Sep- 
tember 12 but the Commissioner has said 
no step will be taken by the Oklahoma 
Insurance Board until after the hearing. 
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Observes 85th Year With Travelers 











Harry C. Olmstead, Gales P. Moore and David M. Hutchinson conduct Peck, Barnard & Olmstead. They 
are pictured above in the front row with President Jesse W. Randall and J. Doyle DeWitt. Left to right 
are Mr. Moore, Mr. Randall, Mr. Olmstead, Mr. DeWitt and Mr. Hutchinson. Second row, left to right, 
are Thomas J. Butler, Perry T. Carter, John W. Walker, William T. Hickey, H. A. McKay and Dwight N. 
Thompson. In the third row are Horace G. Ford, Frank N. Crane and Waino T. Ray. 


President Jesse W. Randall of the 
Travelers headed a delegation of Travel- 
ers officers from the home office in 
Hartford and from the branch office at 
Hartford, Conn., who gave a luncheon 
August 10 in honor of Peck, Barnard & 
Olmstead of Bristol, the oldest of all 
Travelers agencies, which celebrated its 
85th anniversary on that date. 

The agency itself is 13 years older 
than Travelers which observed its own 
85th anniversary in April. It was founded 


in 1851 by Josiah Tracy Peck. 

Mr. Randall lauded the long and ex- 
cellent relationship between the two 
organizations and said that Travelers 


owes much of its success to the fine 
performance and representation of agen- 
cies like the Bristol firm. 

The agency is now conducted by Harry 
C. Olmstead, Gales P. Moore and David 
M. Hutchinson. 

In addition to Mr. Randall, the Trav- 
els delegation included J. Doyle DeWitt, 
assistant to the president; vice presi- 
dents Thomas J. Butler and Perry T. 
Carter; H. A. McKay, superintendent 
of agencies, casualty, fidelity and surety 
lines; Horace G. Ford, cashier of the 
Hartford branch office; Frank N. Crane, 
assistant cashier for casualty lines; Wil- 
liam T. Hickey, manager, fire and marine 
lines at the Hartford branch office; 
John N. Walker and Dwight N. Thomp- 
son, assistant managers, casualty lines, 


and Waino T. Ray, assistant manager, 
life lines, all of the Hartford branch. 

Mr. Olmstead joined the firm in 1926, 
after having been a field assistant, life, 
accident and group lines with Travelers. 
The firm was incorporated as Peck, Bar- 
nard & Olmstead in 1928 and continued 
as a corporation until 1944. that 
time it has been conducted as a partner- 
ship. 

The first accident policy written by 
the agency in Travelers was dated De- 
cember 27, 1864 and was issued on 
Seth P. Norton. The principal sum of 
the contract was $2,000 and the premium 
was $10. The firm began writing life 
insurance in Travelers in 1866; casu- 
alty insurance in January, 1900 and fire 
insurance in July, 1925. 


Since 
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Survey Reveals Growth 
Of A. & H. Insurance 
REPORT OF HEALTH COUNCIL 
Miller Says Voluntary Health Plans Are 
Winning Rapid Acceptance of 


the American People 


reached 
the 


health insurance 


levels in its 


Voluntary 
high coverage ot 


American people in 1948, enabling mil- 


new 


ns more to meet unpredictable costs 


hospital and medical care, the Health 


Insurance Council reported, August 18. 


As a result, the council said, two 
persons out of every five in the entire 
population now have voluntary protec- 


tion against costs of hospital care, while 
nearly one out of every four has _ vol- 
untary surgical expense insurance. Strik- 
also were scored by other 
voluntary health insurance, 
notably that of medical expense protec- 
tion which covers doctors’ calls. 

The council reported the following 
the numbers covered under 
luntary health insurance plans in the 
e year between the end of 1947 and 
the end of 1948: 

Gains Under Health Plans 

Hospital expense—increased from 52,- 
584,000 to 60,995,000, a gain of 8,411,000 

16% ; surgical expense—up from 26,- 
247.000 to 34,060,000, increase of 7,813,000 
or 3007; medical expense—up from 8,- 
898.000 to 12,895,000, eain of 3,997,000 or 
15% 

Loss of income due to illness or acci- 
dent—increased from 31,224,000 to 33,- 
410,000, rise of 2,186,000 or 7%. 

The council pointed out that the group 
benefits under voluntary 
lar f income due to dis- 
ability, the basic type of protection sold 
by private insurance organizations writ- 
ing accident and health insurance, now 


comprises well over half the entire labor 


ng vLalns 


orms ot 


entitled to 





tor loss ot 


remarkably rapid growth of 
luntary health insurance can best be 
ipreciated if the last decade is sur- 
d, rather than merely one year’s 

even if very great, as it was last 
* John H. Miller, vice president 
actuary, Monarch Life Insurance 
committee which 


chairman of the 
survey, declared 











pared the council’s 
the report. 


Most Plans Are New 


“Historically, most health insurance 
plans are very new. It was only in 
1930 when Blue Cross organizations first 
made their appearance with hospital ex- 
coverage. Group hospitalization 
coverage was first made available by in- 


pre 


pense 


surance companies in 1934. The first 

surgical expense insurance was offered 

in 1938, while medical care insurance 
more recent. 


is much 

“The coverage figures tell a graphic 
ry. Taking hospital expense under 
group insurance and Blue Cross plans 
alone (millions of others are covered 
for this under other voluntary plans), 
it is found that only about 3% million 
were covered at the end of 1938, 





persons 






or only ten years ago. Five years 
later the number had increased to about 
19% millions. The coverage now for 
these two types of organizations is over 
47 millions, which is 15 times the 1938 
total and more than double the figure of 
five years ago. 

“For surgical expense, only 100,000 


were covered ten years ago under group 
insurance and plans sponsored by medi- 
cal societies or affiliated with Blue Cross, 
while the number was less than 6 mil 
lions only five years ago. Now the num- 
ber covered by these plans is over 24 


A. & H. Premiums Up 15% 

The total premium volume for acci- 
dent and health insurance in 1949 will 
be over 1 billion 150 million dollars if 
present trends continue. According to a 
tabulation of premium income of mem- 
ber companies just completed by the 
Health & Accident Underwriters Con- 
ference, accident and health premiums 
have increased 15% for the first six 
months of 1949 compared to a_ similar 
period in 1948. These figures include all 
classes of accident and health coverage 
but do not include Blue Cross or Medi- 
cal Service Plan premiums of the Blue 
Shield type. 

Loss ratios increased 1.8 points over 
the same period. 


millions, a fourfold gain in just five 
years. 

“As for medical expense insurance, it 
was unknown ten years ago. Five years 
than a million were covered 
for this contingency by group insurance 
and plans sponsored by medical societies 
or those affliated with Blue Cross. It 
is this form of voluntary health insur- 
ance which is showing the most rapid 
growth proportionally, as the 45% gain 


less 


in total number covered in 1948 alone 
indicates. 
“Thus voluntary health insurance, 


largely a new development on the 
\merican scene, has recently been mak- 
ing available new forms of coverage 
and protection against a wider range of 
contingencies. These plans are winning 
the increasingly rapid acceptance of the 


\merican people and have a_ most 
promising future.” 

The Health Insurance Council com- 
prises the American Life Convention, 


American Mutual Alliance, Association 
of Casualty & Surety Companies, Bu- 
reau of Accident & Health Underwriters, 
Health & Accident Underwriters Con- 
ference, Life Insurance Association of 
\merica, Life Insurance Conference, and 
National Fraternal Congress of America. 
Members of Committce 

In addition to Mr. Miller, members of 
the survey committee are: Maurice L. 
Furnivall, assistant actuary, Travelers 
Insurance Co.; Billedward Howland, 
statistician, Health & Accident Under- 
writers Conference; Frank Lang, man- 
ager of the research department, As- 
sociation of Casualty & Surety Com- 
panies; Charles A. Siegfried, assistant 
actuary, Metropolitan Life Insurance 
Co.; J. Henry Smith, associate actuary, 
Equitable Life Assurance Society; and 
|. EK. Taylor, associate actuary, National 
Life & Accident Insurance Co. 


————_F 
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TO DISCUSS DISABILITY LAW 
Burns To Be Leader and Beams Speaker 
at Meeting of Bureau of A. & H. 


Underwriters in October 


Attention will be given by the Bureau 
ft Accident & Health 
its annual meeting October 10-12 at 
Highland Park, Ill, to the New York 
disability benefits law, according to an 
Follmann, Jr., 


Underwriters at 


announcement by J. F. 
manager of the bureau. 

A discussion of the problems of in- 
under this 
law, enacted this year and effective July 


surers in writing coverage 
1, 1950, will take place on the afternoon 


The 


require- 


of the first day of the meeting. 


discussion will include policy 


ments under the law, the various meth- 
ods) whieh writing 
both the statutory and = extra-statutory 
coverage, and the procedures which must 
be developed by insurers in doing this 
the 
kagle-Globe-Royal Indemnity Cos. will 
lead the discussion. 

On the same general subject of writ- 
ing insurance under state statutory dis- 
ability. benefit laws, there will be an 
vddress at the opening session by T. Y. 
Reams, vice president of the Eagle- 
Globe-Royal Indemnity Cos., on the 
problems of insurance companies in pro- 
viding insurance under the disability 
benefits law. 

The meeting will also feature a dis- 
cussion on business development, led by 
H. L. Graham of the Manufacturers 
Casualty Insurance Co. The purpose of 
this discussion will be to explore the 
various methods which have been used 
successfully in increasing the production 
of accident and health insurance. 


might be used in 


tvpe of business. P. J. Burns of 


CONSIDERS A. & H. PROGRAM 

City officials of Tulsa, Okla., are stud- 
ying a proposed insurance plan for em- 
ployes to provide accident, sickness, hos- 
pital and surgery benefits. Data on the 
proposal has been supplied by the North 
America Accident Insurance Co., which 
has estimated the coverage would cost 
$4.14 monthly. The company has sug- 
gested that the cost be divided equally 
between the city and employes. The pro- 
posal would provide insurance up to 60% 
of base pay not to exceed $400 monthly. 





TO FORM TULSA A. & H. GROUP 

One of the major goals set by Presi- 
dent Floyd E. Maytubby if the Oklahoma 
Accident & Health Association for the 
coming season is to expand the associa- 
tion throughout the state. The initial 
effort will be to organize an A. & H. 
association at Tulsa and then begin work 
in the smaller cities. 





“Lapsed Policies—How Much Do They 
Cost You?” is the subject of a timely 
warning in “Knight-O-Gram” house or- 
gan of the G. H. Knight Agency at 
Cleveland. The article says: 

“The comparative ease with which new 
accident and health business could be 
written the past few years has caused 
some agents to fall into a very serious 
error—neglect of their lapses. These 
agents have been operating on the very 
short-sighted theory of ‘Why waste time 
chasing down a lapse when I can make 
more money selling a new case?’ 

“This theory is incorrect, as any agent 
could determine from his own records. 
On policies that remain in force two 
years or more an agent will ultimately 
make in renewal commissions from three 
to five times (it varies with different 
agents and policies) as much as he made 
on the original sale. 

First Renewal Is Critical 

“The first renewal is the critical one, 
because after a person has paid in two 
years’ premiums he has too much in- 


Warns on High Cost of Lapsed Policies 


vested to drop the protection without 
good cause. There is no problem of 
lapse with the older policyowners—they 
renew automatically from force of habit. 
Therefore, when the agent does not go 
after that first year lapse he is simply 
throwing away several times the com- 
mission he made on the original sale. 

“There are, of course, many other rea- 
sons why a lapsed policy is bad business 
but space does not permit going into 
them. This article is directed to those 
who are under the very erroneous im- 
pression that they cannot afford to fol- 
low up their lapses when new business 
is so easy to write. 

“Conservation of existing business is 
extremely important, necessary, and 
profitable, and if you have been guilty 
of neglect in this regard it behooves 
you to correct this situation. An all- 
out campaign to reinstate your lapsed 
policyholders will prove extremely profit- 
able and if intelligently planned can be 
conducted with little or no sacrifice of 
new business.” 
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Mutual Benefit H. & A. 
Promotes Five Officers 

IN LEGAL AND CLAIMS WORK 





Davis, Le Clair, Horan, Thorngren and 
Moyer Advanced in Home Office 
of Omaha Company 

Mutual Benefit Health & Accident As- 
sociation of Omaha announces the pro- 
motion of Gale E. Davis to assistant to 
executive vice president and assistant 
treasurer; Howard Le Clair to vice 
president and claims manager, Phillip 





GALE E. DAVIS 


Horan to general attorney, Lorentz 
Thorngren to general legal solicitor and 
Carl A. Moyer to assistant claims mana- 
ger. 

After he received his LL.B. degree 
from the University of Nebraska in 1931, 
Mr. Davis came to the association in 
1932 and started to work in the claim 
and legal departments. While in the le- 
gal department, Mr. Davis worked with 
agency problems. The experience gained 
in these two departments give him a 
good background in assuming his new 
duties. 

Is Former Deputy Commissioner 

Formerly Deputy Insurance Commis- 
sioner for the state of Washington, Mr. 
Le Clair joined the association as a 
member of the legal department in 1943. 
In 1925 he received his A.B. degree from 
Seattle University and the University of 
Washington conferred the LL.B. degree 
on him in 1929, 

Mr. Horan was” graduated from 
Creighton University with an LL.B. de- 
gree in 1913. He started with Mutual 
3enefit H. & A. in 1927, Since that time 
he has been a member of the associa- 
tion’s legal department. 

Mr. Thorngren secured his LL.B. de- 
gree from Creighton University in 1938 
and entered into private law practice. 
In 1941 he joined the association as a 
claim adjuster. He later transferred to 
the legal department. 

Carl A. Moyer became associated with 
the company in 1926 when he started 
in the claim department. He attended 
Tabor College in Tabor, Ia. 


FILE PLANE CRASH SUIT 

The first suit to recover damages by 
victims of the Standard Air Lines crash 
of July 12 has been filed in Sunerior 
Court at Los Angeles with a total of 
$234,500 asked. Mrs. Mildred Harris of 
North Hollywood and her daughter 
Diane seek that amount for injuries to 
themselves and for the death of Harley 
F. Harris, husband and father. 








NEW BUILDINGS AT HOUSTON 

R. G. Waters, resident manager of 
the Pacific Employers Insurance Co. at 
Houston, Tex., announces that a new 
branch office building will be erected 
there. It will be a two-story brick build- 
ing. 
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